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BLIMPITIS 


Welcome to this 
week’s Trends 
Journal: 
"BLIMPITIS: USA 
WE'RE #1" 


The cover of this week’s issue depicts an 
obese adolescent, joyfully clutching a 
colossal soda in one hand and candy bars 
in the other. He’s smiling and blissfully 
ignorant to the poison he’s consuming. 


An unsuspecting player in his condition is 
the mainstream media. Fast-food 
advertisements that contribute to his 
obesity and Big Pharma commercials 
promising a panacea for his forthcoming 
health conditions are their lifeblood. 


The obesity rate in America stands at a 
staggering 42 percent, a significant 
increase from approximately 33 percent a 
decade ago. The financial burden of this 
obesity epidemic on the U.S. is estimated 
to be around $1.72 trillion per year. The 
American Medical Association, which 
recognized obesity as a disease in 2013, 
attributes nearly half of the chronic 
disease expenditure to obesity. 


Concerns about a balanced diet? 
Seemingly dismissed. Importance of 
regular exercise? Conveniently replaced 
with a magic pill! 


Trends Journal 


At The Trends Journal, our commitment 
is to provide our readers with fully 
independent trend forecasts and news 
analysis that the profit-driven mainstream 
media overlooks. 


But before any of this information can be 
put into good use, it is essential that you 
live as healthy a lifestyle as possible so you 
can be in the position to use this 
information in the most effective way. 


On the Economic and Ukraine War 
Fronts 


A temporary surge of stocks continues, 
fueled by inexpensive liquidity in the 
market. But anticipate a reality check 
when summer draws to a close. The 
counteroffensive in Ukraine has failed, 
and the Biden administration is working 
overtime to figure out how to hoodwink 
the American people to keep supporting 
the war effort. 


If you share our vision for a more peaceful 
world, we kindly request your generous, 
tax-deductible donation to support the 
Universal Church of Freedom Peace and 
Justice and/or Occupy Peace. Your 
contribution will enable us to expand our 
efforts and make a greater impact on the 
issues that matter most. 


Sincerely, 


Gerald Celente and the TJ Team 
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ECONOMIC UPDATE - MARKET OVERVIEW 

At this point in the stock market game, it’s all about interest rates. 

In the U.S., the bet on The Street is that following the Fed’s meeting on Wednesday, 
there is a 98-percent probability that the central bank will raise interest rates 25-basis 


points, according to the CME FedWatch Tool. 


And despite warnings of economic contraction, companies in Europe and the U.S. are 
reporting earnings that were stronger than anticipated. 


CNBC reported: “Bottom line, JPMorgan doesn’t expect second quarter earnings to 
give the market much of a boost compared with the first quarter, for a couple of 


Trends Journal 7 25 July 2023 


reasons. Stock price reactions in general could be more muted this time, or at least 
any positive momentum might not have legs.” 


Over in Europe it’s the same game. 


The European Central Bank (ECB) is expected to raise interest rates 25-basis points 
following its meeting Thursday even though the euro is on a five-day-slide because of 
an economic slowdown. 


But Will They? 


By the data, the EU economy has not recovered from the COVID War and another rise 
in interest rates will make a bad situation worse. 


Yesterday, it was reported that demand for business loans in Europe fell to its lowest 
level on record. 


“This entire batch of negative macro data combined with the increasing risk of a 
full-swing credit crunch in the eurozone strengthens the case for a pause after 
Thursday’s meeting,” Carsten Brzeski, an economist at Dutch bank ING, told the 
Financial Times. The FT noted: 


“Following two quarters of stagnation, the eurozone economy risks suffering a 
further downturn. Official growth figures for the second quarter are due out next 
Monday and are expected to show few signs of a rebound. A closely watched 
survey of purchasing managers published on Monday showed a sharp slowdown 
in orders, output and hiring at companies across the bloc in July. The more 
‘dovish’ ECB council members, who favor a cautious approach to rate rises, are 
likely to be emboldened by the recent data in their push for the ECB to indicate it 
will stop increasing borrowing costs, even if most still expect this week’s 
well-flagged move to happen.” 


An ECB survey of 158 eurozone lenders found that business loan demand had 
“dropped to an all-time low since the start of the survey in 2003.” 


On Monday, the HCOB flash Eurozone purchasing managers’ index hit an eight-month 
low as it slumped deeper into negative territory with a score of 48.9 in July, down from 
49.9, in June. Thanks to the travel season, the EU’s service sector is in positive 
territory at 51.1, but it still registered a six-month low. 


The manufacturing sector hit a 38-month low at 42.7. 


PMI, S&P Global reported that business activity in France fell at its fastest rate since 
November 2020, with contractions in both services and manufacturing worsening. 


And according to the International Monetary Fund, Germany, the world’s fourth 
largest economy, will stay in recession this year, with its Gross Domestic Product 
falling 0.3 percent, 


Considering the weakening economic data, as to whether or not the ECB will raise 
rates Thursday, as we had reported last month, ECB-Head Christine Lagarde said she 
“cannot declare victory yet” in stopping inflation and that it was “unlikely that in the 
near future the central bank will be able to state with full confidence that the peak 
rates have been reached.” 


TREND FORECAST: With summertime travel spiking high across Europe (which will 
also keep inflation high in the service sectors), consumer spending will keep EU 
economies from rapidly declining. However, the decline will accelerate in the Northern 
Hemisphere when the Autumn Blues set in and the hard data economic reality is no 
longer hidden by the summer sun. 


And, despite the high inflation numbers being racked up by zero-interest rate policy, 
quantitative easing and trillions of free money pumped into economies to fight the 
COVID War, the ECB and the mainstream economists blame it on the rising wages... of 
the plantation workers of Slavelandia. 


Inflation and the Fight 


Inflation’s rise is not and was not about wages. It’s all about cheap money. It was 
record-low interest rates and countless trillions that central banks and governments 


pumped into economies that pushed equities higher and minimized GDP slumps to 
fight the COVID War. And now, with that cheap money drying up, so too will EU and 
U.S. economic growth. 


But don’t worry, in the U.S., as we have long forecast, the Bankster Bandits running 
the county—remember the U.S. Treasury Secretary, Janet Yellen was the Fed-Head 
before moving into the White House—will lower interest rates in the run-up to the 2024 
Presidential Reality Show® (that are called “elections’) so that those in power will stay 
in power. 


COVID Kings 


And remember, the COVID War was launched by China on Lunar New Year 2020, “The 
Year of the Rat.” As a result of its three years of zero-COVID policy, as we have been 
reporting, the government destroyed the lives and livelihoods of hundreds of millions 
throughout the nation and its economy is on the slide. 


Playing the same game of government economic fraud as do most nations, yesterday 
Beijing pledged to pump in as much cheap money as they can to inflate its sagging 
economy. Happy with the cheap money binge ahead, China’s slumping yuan rose 0.5 
percent and its stock markets spiked. 


TREND FORECAST: Again, the facts are clear: It’s cheap money and government 
spending that keeps propping up artificial economies. At some point financial reality 
will set in, and when it does, equities will crash and gold prices will soar. 


Wild Cards 


As we detail in this and previous Trends Journals, there are numerous wild cards that, 
if played, will not only destroy economies, but also, life on Earth. 


On the Middle East Meltdown front, with Israel in turmoil following the passage of its 
judicial reform act, and the Ukraine War heating up as both Kyiv and Moscow bomb 
each other’s nations, as Gerald Celente says, “When all else fails, they take you to 
war.” 
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Thus, should the wars escalate and should there be major false flag attacks and/or a 
nuclear exchange/incident, the Western politicians will take their nations to war and the 
general public, as always, will buy the propaganda they are sold. 


As for inflation, one of the key drivers were higher oil prices which spiked following 
Russia’s invasion of Ukraine and the sanctions put upon Russia that forbade EU and 
U.S. allies from purchasing Russian gas and oil. 


And oil prices, which were down to around $70 a barrel several weeks ago, are now at 
a three-month high of nearly $84 per barrel. Thus, should the Middle East Meltdown 
and the Ukraine War continue to heat up, oil prices will sharply rise and so too will 
inflation. And as we forecast, should there be a major false flag and/or nuclear incident 
occurring in the Ukraine War or if Israel ramps up military tensions with Iran, oil prices 
could hit the $130 per barrel mark which will crash equity markets and economies. 


LAST WEEK: DOW BOOKS 10 WINNING DAYS IN A ROW 
On Friday, the Dow Jones Industrial Average added $2 and change, a tiny fraction of a 
percent, but enough to give the index its tenth consecutive positive day, its longest 


winning streak since 2017. 


For the week, the Dow grew by 2.1 percent, the NASDAQ slipped by 0.4 percent, and 
the Standard & Poor’s 500 rose by 0.6 percent. 


While the winning streak began with heavy bets on high-flying hi-tech stocks with 
anticipation of a new Al world order, the rally across the economy, including to 


airlines, travel industry, banking and health care sectors. 


Energy, finance, health care, and utility shares have led the current upswing after 
performing worst among the S&P’s 11 sectors earlier this year. 


Financial and health care stocks moved into the black for the year, while energy and 
utility companies’ share prices came closer to breaking even since the year began. 


Trends Journal 11 25 July 2023 


Regional bank stocks also have been standout performers, easing fears of a credit 
crunch. 


The spreading rally signals that investors are increasingly convinced that the U.S. 
Federal Reserve is just about done raising interest rates and can tame inflation without 
dumping the U.S. into a recession, the WSJ said. 


“The fog in the U.S. has lightened and the probability of a recession is lower,” Sharmin 
Mossavar-Rahmani, Goldman Sachs’ chief investment officer for wealth management, 
confirmed in a WSJ interview. 


She was unconcerned that the current rally began with a handful of tech 
heavyweights. 


“In the three instances in the last 20, 30 years, the market continued to have 
double-digit returns after” a rally began with a top-heavy concentration in a few 
stocks, she said. 


Bonds also were popular last week. Buyers could take advantage of some of the 
highest yields in years, then sell the bonds at a profit if yields fall and bond prices rise 
as expected, chief investment officer John Augustine at Huntington Private Bank, 
explained to the WSJ. 


On Friday, the yield on the one-year treasury note rose to 5.339 percent, while the 
return on the benchmark 10-year note edged down from 3.853 percent Thursday to 
3.837 percent Friday. Securities’ yields and prices move inversely to each other. 


Gold was up less than 0.1 percent for the week and traded at $1,961.80 at 5 p.m. U.S. 
EDT on 21 July. 


Brent crude for September delivery broke up through the $80 mark, rising 2.2 percent 
for the week to trade at $80.88 at 5 p.m. U.S. EDT on 21 July. Its price has risen for 
four straight weeks as production cuts by Russia and Saudi Arabia are making 
themselves felt. West Texas Intermediate for August delivery followed Brent up, 
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gaining 2.9 percent to $76.91 and rising a hefty 9.1 percent this month through 21 
July. 


Bitcoin moved down 1.1 percent over the week to $29,824.20 at 5 p.m. U.S. EDT on 
21 July. 


Abroad, Western stocks were up through the week ending 21 July. The London FTSE 
100 expanded by 3.0 percent. The all-Europe Stoxx 600 rose 1.1 percent. 


Asian stocks were burdened by China’s continued weakness. 
Japan’s Nikkei 225 slid 0.8 percent. The South Korean KOSPI dipped 0.3 percent. 


Hong Kong’s Hang Seng gave up 1.3 percent. Mainland China’s CSI Composite 
retreated 1.5 percent and the SSE Composite shrank by 1.6 percent. 


YESTERDAY: DOW MAINTAINS WINNING STREAK AS INVESTORS BRUSH OFF 
TROUBLING SIGNS 


The Dow Jones Industrial Average was up 183.55, or 0.52 percent, to 35,411.24 and 
the benchmark S&P 500 was up 18.30, or 0.40 percent, to 4,554.64. The tech-heavy 
Nasdag was also up 26.06, or 0.19 percent, to 14,058.87. 


The DJIA is up nearly 7 percent for the year and the S&P 500 is up about 19.10 
percent. The tech-heavy Nasdaq is up 35.35 percent on the year. 


Stocks are performing well despite the Conference Board reporting last week that its 
Leading Economic Index (LEI) fell by 0.7 percent last month to 106.1. 


The drop followed a revised decrease of 0.6 percent in May. The Wall Street 

Journal reported that last month’s index fell for the 15" consecutive month, “which is 
the longest streak of declines since a span from the spring of 2007 through early 
2009.” 
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Elsewhere, London’s FTSE was up 14.86, or 0.19 percent, to 7,678.59 and the STOXX 
600 was up 0.28, or 0.06 percent, to 465.68. 


Hong Kong’s Hang Seng was off 2.28 percent and South Korea’s Kospi was up 0.72 
percent to 2,628.53. Japan’s Nikkei 225 was up 1.23 percent to 32,700. China’s 
Shanghai Composite was down 0.11 percent to 3,164.16 and the Shenzhen 
Component was off 0.58 percent to 10,747.79. 


TREND FORECAST: In November, The Trends Journal had forecast that the S&P 
would climb at least 16 percent this year, given that it rose 16.3 percent following the 
last 40 U.S. midterm election. It is now up 17.57 percent, which we forecast is now 
near its peak. 


The Federal Reserve is expected to announce another 25-basis-point interest rate hike 
on Wednesday to a target range of between 5.25 percent and 5.50 percent, which will 
be a 22-year high. 


“The market is now putting in a little bit of risk that the Fed may be a little more 
hawkish than what market has been pricing in,” Kim Rupert, managing director, global 
fixed income analysis, at Action Economics, LLC in San Francisco, told Reuters. "The 
economy and the labor market have been more resilient than most expected ... and 
that has prevented core inflation from coming down as much as the Fed would like to 
see. There is a significant risk, less than 50-50 but not negligible, that the Fed does go 
again in September or November." 


OIL: Brent crude was up $1.71 a barrel, or 2.11 percent, to $82.78 and West Texas 
Intermediate was also up $1.85, or 2.40 percent, to $78.92. 


Daan Struyven, Goldman Sachs head of oil research, told CNBC Monday that the 
bank believes the London-traded Brent crude will rise from just above $80 per barrel 
now to $86 per barrel by the end of the year based on demand and a tight market. 


TRENDPOST: Oil continues to be our wild card because there are so many outside 
factors that can influence where the price of crude goes, even discounting the 


possibility of a military clash with Iran. The two-year Treasury yield rose six bps to 
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4.908 percent, and the yield on 10-year notes inched up 3.2 bps to 3.870 percent. This 
inverted yield curve generally occurs when the market gets pessimistic about 
short-term economic prospects and is seen as an indicator of a looming recession. 


GOLD: The precious metal was down $10.10, or 0.51 percent, to $1,956.50 an ounce. 


High interest rates make gold a less attractive investment for traders because it is a 
non-yielding asset. 


As we have long forecast, when the U.S. Federal Reserve stops raising interest rates 
and/or signals they are at the end of rate rises, the dollar will weaken and gold prices 
will rise. 


BITCOIN: The world’s most popular crypto was trading down $925.70, or 3.08 
percent, to $29,155.90 as of 5:35 p.m. yesterday. 


James Butterfill, CoinShares head of research, said in a Monday report obtained 
by CoinTelegraph that there were outflows of $13 million for the week ending 21 July, 
“reversing five weeks of inflows.” 


TRENDPOST: Crypto investors watched bitcoin hit its lowest level in more than a 
month as they wait for the outcome of the Securities and Exchange Commission 
lawsuit against Binance that has been accused of inflating its trading volumes that 
could drive up the price of cryptos. The Trends Journal has long said that 
government oversight in the crypto market will drive prices lower. 


TODAY: DOW KEEPS UP WINNING STREAK DAY BEFORE FED IS EXPECTED TO 
RAISE INTEREST RATES 


It’s been anything but a cruel summer for stocks this year. 
The Dow Jones Industrial Average gained 26.83, or 0.08 percent, to 35,438.07 and the 


benchmark S&P 500 gained 12.82, or 0.28 percent, to 4,567.46. The tech-heavy 
Nasdag was up 85.69, or 0.61 percent, to 14,144.56. 
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Traders believe the Fed will raise interest rates by 25 basis points tomorrow but are 
uncertain about the central bank’s next move after its September session. 


Investors will be watching personal consumption expenditures data that is due at the 
end of the week, which is one of the central bank’s key indicators for inflation levels. 


The yield on the 10-year Treasury hit 3.911 percent, after settling at 3.855 percent on 
Monday. 


Elsewhere, London’s FTSE was up 13.21, or 0.17 percent, to 7,691.80 and the 
benchmark STOXX 600 was up 2.24, or 0.48. 


In Asia, Japan’s Nikkei was down 18.43, or 0.06 percent, to 32,682.51 and South 
Korea’s Kospi was up 7.93, or 0.30 percent, to 2,636.46. Hong Kong’s Hang Seng 
jumped 4.10 percent to 19,434.40. In China, the Shanghai Composite 67.36, or 2.13 
percent, to 3,231.52 and the Shenzhen Component gained 273.50, or 2.54 percent, to 
11,021.29. 


TREND FORECAST: The economy may look to be stable, but the big decline will 
begin to happen in September and October when people leave their summer state of 
mind and economic reality sets in. 


And, as we have reported, the banking crisis is far from over, and high interest rates 
are going to take their toll on small and medium size lenders. The worst is yet to come 
as the commercial office building bust escalates and in other sectors of the $20.7 
trillion commercial real estate market 


We have also reported that McKinsey predicts office building prices will dive by some 
42 percent and Morgan Stanley analysts forecast that overall commercial-property 
prices will slump over 27 percent by the end of next year. 


And today, Crain’s Chicago Business reported that Adventus Realty Trust that owns a 


large office complex in Rosemont, Illinois, a suburb of Chicago got “hit with a 
foreclosure lawsuit alleging it defaulted on its nearly $115 million mortgage.” 
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OIL: Brent crude was up 83 cents a barrel, or 1 percent, to $83.57 and West Texas 
Intermediate was up 85 cents, or 1.08 percent, to $79.60. 


Phil Flynn, Price Futures Group analyst, told Reuters that the market is getting more 
concerned about tightening oil supplies, “and it’s becoming more obvious to the 
naysayers that the expected drop-off in demand isn’t happening.” 


The International Monetary Fund reported in its World Economic Outlook database 
that it expects global growth of 3 percent in 2023 and 2024. The number represents a 
0.2 percent increase from its forecast in May. The IMF noted that “global growth 
remains weak by historical standards.” 


TREND FORECAST: As we detail in this and previous Trends Journals, Israel has 
ramped up its war with the Palestinians, Lebanon, Syria and Iran. Should a direct 
military confrontation erupt between Israel and Iran, we forecast oil prices will spike 
above $130 per barrel which in turn will crash equities and the global economy. Also, 
see our ECONOMIC UPDATE for additional oil forecasts. 


GOLD: The precious metal was up $4.20, or 0.21 percent, to $1,966.40 an ounce on 
news of a weakened dollar and rumors that the Fed may stop hiking interest rates after 
the next round. 


Edward Moya, senior market analyst at OANDA, told Reuters that gold is “expected to 
be in a range-bound trade before the Fed decision. But there is optimism here that the 
Fed is almost done with rate hikes and that will support the market.” 


TRENDPOST: Steve Land, lead portfolio manager of Franklin Templeton's Franklin 
Gold and Precious Metals Fund, told Kitco that there’s a good chance that gold could 
hit record highs —and above $2,000 an ounce and said he has been happy with the 
precious metal’s performance in these uncertain times. 


He repeated Gerald Celente’s forecast that said interest rates are getting to a point 
where they are going to “bite” and the central bank may not have “as much move to 
be as aggressive as they would like to be.” 
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He said the equities market has been performing well and bond yields are high, so 
investors have not needed to use gold as a safe haven. 


"The real question is: how long does this last?" he asked. 


BITCOIN: The world’s most popular crypto was up $23.80, or 0.08 percent, to 
$29,200.70 as of 4:21 p.m. ET. 


TRENDPOST: Fundstrat, the investment research firm, announced today that bitcoin 
could jump to $180,000 before the April 2024 halving, which, given today’s activity, 
would cut daily mining rewards to $12 million, Business Insider reported. 


If BlackRock gets permission to launch its bitcoin ETF, that could add an extra $100 
million in incremental daily demand for bitcoin, the research firm said. 


“This [bitcoin ETF launch] would bring daily demand to $125 million, while daily supply 
is only $25 million. The implied equilibrium price would need to rise so daily supply 
matches daily demand. Equilibrium analysis suggests that a clearing price is $140,000 
to $180,000, before the April 2024 halvening,” Fundstrat said, according to the report. 
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DOLLAR’S VALUE SINKS FURTHER AS BIG BANKS TURN BEARISH 


After closing at 99.91 on 17 July, the U.S. 
dollar regained little ground against an 
assortment of other major currencies, 
trading at 101.08 at 5 p.m. U.S. EDT on 21 
July. 


The buck’s value peaked at 113.1 last 9 
October and has been sliding since. It has remained weak since last week’s report 
showing U.S. top-line inflation in June had fallen to 3 percent. 


The dollar’s value has grown over the past 16 months as the U.S. Federal Reserve has 
been steadily raising its interest rates. With inflation closing in on the Fed’s 2-percent 
target rate, investors are betting the central bank’s rate-raising campaign is coming to 
an end. 


In contrast, central banks in Europe and some Asian countries are likely to continue to 
raise their rates, promising higher short-term gains than the dollar will be able to offer. 


As aresult, Goldman Sachs, HSBC, JPMorgan Chase, and Morgan Stanley have 
dumped positive dollar options. Some major banks have predicted the dollar will sink 
lower still. 


“Signs of further improvement in the global growth-inflation mix and a U.S. ‘soft 
landing’ sow the seeds for U.S. dollar weakness ahead,” HSBC analysts wrote in a 


note last week. 


Goldman Sachs dollar-watchers were more blunt. “There’s more where that came 
from,” they told clients in a note. “We think this [decline] can extend in the near term.” 


Interest-rate futures markets are still betting the Fed will add a quarter point to its key 
interest rate when it meets this week. However, on 20 July, players were giving only 
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14-percent odds that the central bank will raise rates again in September, compared 
to 22 percent a week earlier. 


Markets are now largely swinging to the view that the Fed will bring inflation to heel 
without causing a recession. 


TRENDPOST: We have forecast the “Death of the Dollar” for several months and 
events have proven us correct. 


China trades in its own currency with Brazil, India, Russia, and a growing number of 
other countries and accepts their currencies in return. Member nations of the 
Association of Southeast Asian Nations are finalizing a plan to do the same. 


Perhaps most important, Saudi Arabia has said it will now accept payment for oil in a 
few currencies other than the dollar. 


It can be easier to trade currency-to-currency instead of translating every transaction 
into and back out of dollars to establish a standard of value. 


However, much of the reason for abandoning the buck is geopolitical: the U.S. and its 
Western allies sanctioned Russia and froze its assets in Western banks, forcing Russia 
and China to deal directly in their own currencies. Brazil, India, and other nations 
began to bristle at the use of the world’s standard of value as a weapon. 


TREND FORECAST: The dollar will remain the world’s leading currency for the 
foreseeable future. However, it has permanently lost its unquestioned position as the 
global standard of value. 

As China continues to play an increasing role in world affairs and other power centers 
rise—Asia, Latin America, even Africa—the dollar’s importance will continue to 
gradually erode. 

For more of our coverage of the dollar’s demise, see: 


e “THE U.S. DOLLAR IS IN FREEFALL” (8 Dec 2020) 
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“DOLLAR DEATH GETTING CLOSER” (12 Jan 2021) 
“U.S. TREASURY PUSHING FOR DIGITAL DOLLAR” (20 Sep 2022) 

“WHEN AND IF THE DOLLAR WILL DIE?” (28 Feb 2023) 

“ECONOMIC UPDATE—MARKET OVERVIEW” (4 Apr 2023) 

“SPOTLIGHT: BYE-BYE BUCKS—DEATH OF THE DOLLAR” (18 Apr 2023) 
“INVESTORS TRADE IN THEIR DOLLARS FOR EMERGING MARKET 

BONDS” (23 May 2023) 

e “DOLLAR’S VALUE SINKS TO 14-MONTH LOW: DEATH OF THE DOLLAR?” (18 
Jul 2023) 


CHINA’S ECONOMIC WEAKNESS LEAKS ONTO WALL STREET 


Stock-watchers expect a raft of 
disappointing second-quarter earnings 
reports from tech firms, luxury retailers, and 
other companies dependent on China, 
according to Reuters. 


China’s post-COVID recovery flamed out 
quickly, with consumers reluctant to spend 
and the global economic slowdown slashing export orders. National and local 
governments have failed to ignite broad stimulus measures so far, despite promises 
that those measures are coming. 


“The post-COVID reopening has been disappointing by all measures in China, and the 
country’s hesitance to do broad-based, consumer-facing stimulus [is having] a 
spillover effect on the European and U.S. companies levered to the country,” Baird 
analyst Ross Mayfield told Reuters. 


ABB, a Swiss engineering firm, reported sales to China down 9 percent in the second 
quarter. Luxury retailer Richemont’s sales in China fell below expectations. 


China made up 36 percent of chip maker NXP’s sales last year and half of Texas 
Instruments’ revenue. Analysts have predicted a 3.6-percent slip in NXP sales last 
quarter and a 16-percent drop for Texas Instruments, which would be its worst 
quarterly stumble since 2009, Reuters said. 


Corning, which makes glass for smartphones, will report a 21-percent dive in adjusted 
gross income, economists have predicted. China made up 30 percent of its sales in 
2022 and accounted for a “recession-level demand” for its goods, Corning said in its 
most recent quarterly report. 


Apple saw its China sales sink 2.9 percent in the year’s first quarter, while its overall 
sales slipped just 2.5 percent. Analysts predict the revenue of the world’s most 
valuable company will dip 1.7 percent to $81.6 billion in the second quarter, which 
would be the lowest quarterly result since mid-2021, data service Refinitiv said. 


Companies are faced with the dilemma of bailing out of China to greener pastures or 
sitting with their investments in the Middle Kingdom and waiting for Beijing to set 
things right. 


“Many companies’ manufacturing base is heavily Chinese-based,” analyst David Klink 
with Huntington Private Bank said to Reuters. “Are companies planning to diversify 
their manufacturing base or even ‘reshore’ back to [their countries of origin]? If so, 
that’s presumably higher cost and would weigh on gross margins.” 


TREND FORECAST: Even before China’s COVID recovery fizzled, foreign companies 
were already looking for new homes for their manufacturing facilities. 


Labor has become cheaper elsewhere. Regulations are more friendly and less 
whimsical. With U.S./EU pressure on companies not to do business with China due to 
their positive stance with Russia regarding the Ukraine War, many firms are locating 
plants to more politically friendly countries. 


As the world recovers from the current global slowdown—whenever that might 
be— China will still be a manufacturing powerhouse, particularly in electric vehicles and 
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minerals processing. However, it never again will be the manufacturing monopoly that 
it was during the COVID War. 


CONSUMERS WAITING “FOR THE OTHER SHOE TO DROP” 


Two key surveys of consumers’ view of the 
economy both posted their most positive 
results in 18 months or more. 


The Conference Board’s June survey 
showed consumers are feeling their best 
about the economy since January 2022. The 
University of Michigan’s monthly poll found 
consumers in their sunniest mood since September 2021. 


Josh Zumbrun, a Wall Street Journal analyst, looked beneath the headlines and found 
a darker picture. 


The Michigan survey asks people if they are better off financially than a year ago and if 
this is a good time to buy big-ticket household items, such as a refrigerator. These 
questions focus on households’ financial condition in the moment. 


In contrast, the Conference Board questions focus people’s attention on jobs and on 
business activity in general. 


A year ago, Michigan’s respondents were reporting some of the gloomiest personal 
outlooks in the survey’s history. On the other hand, the Conference Board was finding 
people optimistic about the broader economy; jobs were plentiful and businesses 
were thriving post-COVID. 


Now, even though the Michigan poll found people confident about their present 
conditions, they reported pessimism about the economy’s future. The Conference 
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Board’s survey found that people are less willing to commit to buying cars and homes 
and are scaling back vacation spending. 


“Consumers are telling two different stories,” Conference Board chief economist Dana 
Peterson told Zumbrun. “They’re saying, ‘things are OK right now but | think 


something bad is around the corner’. 


In fact, consumers are so skeptical of the next six months that their views are 
signaling a recession, Peterson noted. 


“Despite the gauge’s different methods, they show people looking up,” Zumbrun 
wrote, “but also looking out for the other shoe to drop.” 


TRENDPOST: That “other shoe” could indeed be a recession. 


As we have noted in several recent articles, consumers are spending more dollars to 
buy less stuff, thanks to inflation. Wages have not matched the pace at which prices 
have been rising. 


Consumer spending props up two-thirds or more of the U.S. economy and shoppers 
have been doing their part. As we reported in “Americans Drain Their Savings to Keep 
Spending” (12 Oct 2023) and “Credit Card Debt Nears $1 Trillion, Sets Record” (7 Feb 
2023), consumers are tapping their savings and maxing out their credit cards to keep 
the goods and services moving. 


However, that is coming to its natural end, as we noted in “Americans are Tapping 
Their Savings to Meet Basic Expenses” (21 Feb 2023): Americans have little left to give 
to discretionary spending. 

As spending slows, the Fed’s higher interest rates will still be working their way 
through the economy, continuing to raise the cost of everything from homes and cars 


to karate classes and toasters. 


Those two factors colliding could be the push that sends the U.S. into a recession. 
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HOME SALES, PRICES SLIP IN JUNE: CRASH COMING? 


make up most of the housing market, 
dropped 3.3 percent in June from May to 
4.16 million units, down 18.9 percent from a 
year earlier and the slowest sales pace 
since January, the National Association of 
Realtors reported. 


The median home price also ticked down 0.9 percent to $410,200, the second-highest 
in NAR’s records dating back to 1999, the association said. 


“Prices have held firm in most parts of the country,” NAR chief economist Lawrence 
Yun said in a statement announcing June’s numbers. 


“Limited supply is still leading to multiple-offer situations, with one-third of homes 
getting sold above the list price” in June, he added. 


Only 1.08 million homes were up for sale at the end of May, 13.6 percent fewer than a 
year previous. The figure represents a 3.1-month supply, the NAR calculated, while a 
six-month supply is considered to be a balanced market that gives buyers and sellers 
equal negotiating power. 


The U.S. Federal Reserve’s steadily increasing interest rates have slowed sales. 
However, as we predicted repeatedly last year, the rising rates have not affected 
prices greatly: there are still too few homes for sale to meet buyers’ demands, so 
houses on the market continue to command premium prices. 


Also, cash remains a key lever bidders use to woo sellers. In June, 26 percent of sales 
were for cash, slightly more than in May or June last year. 


“The market can easily absorb a doubling of inventory,” NAR chief economist 
Lawrence Yun said in a statement announcing June’s numbers. 
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First-time buyers fared the worst in June, accounting for just 26 percent of sales 
instead of the pre-COVID norm of about 30 percent. This is the smallest number of 
first-time buyers entering the market in any month since the NAR began recording the 
metric. 


In contrast, sales fell least among the most expensive homes. This market segment 
suffered sharply last year but apparently is recovering. 


TREND FORECAST: As we had forecast when the Federal Reserve began raising 
interest rates in March of 2022, housing prices will remain high for the foreseeable 
future unless a full-on depression sets in. Current owners will remain reluctant to give 
up low-rate mortgages for higher ones in a new home and buyers will outnumber 
homes for sale. 


Because home prices and mortgage interest rates are high, and will remain so at least 
through this year, first-time and modest-income buyers will continue to be denied their 
chance at the American Dream of home ownership and the opportunity to build wealth 
in the way that most Americans have in the past. 


SALES OF NEWLY BUILT HOMES ON THE RISE 
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_ Newly built homes made up almost a third 
of houses for sale in the U.S. in May, 
compared to the usual 10 to 20 percent, 
according to the National Association of 
Realtors (NAR). 


Existing homes for sale that month 


numbered 1.08 million, the fewest in any 
May since 1999, the NAR said. 


Trends Journal 26 29 July 2023 


Partly because so few houses were on the market, sales of existing homes dropped 
20 percent in May, year on year, while sales of new homes jumped 20 percent, The 
Wall Street Journal reported. 


Builders’ confidence in the housing market has risen for seven consecutive months 
and stands at its highest since June 2022, a National Association of Home Builders 
(NAHB) survey found. 


Investors share that confidence. 


The S&P Homebuilders Select Industry stock index has shot up 39.8 percent this year 
through 18 July, compared to the S&P 500’s 18.6-percent rise. Share prices for D.R. 
Horton, Lennar, and PulteGroup, the industry’s three leaders, are up even more than 
the industry’s index. 


“Despite higher mortgage rates and continued inflationary pressures, our net sales 
orders increased 37 percent from the prior year quarter, as the supply of both new and 
existing homes at affordable price points remains limited and demographics 
supporting housing demand remain favorable,” Donald Horton, chair of D.R. Horton, 
the country’s largest home builder, said in a statement announcing the quarter’s good 
news. 


Homeowners are reluctant to sell, as we reported in “Potential Homebuyers: Little for 
Sale” (16 May 2023). Many are unwilling to sell for prices lower than in the 
post-COVID boom, although the national average price has not fallen much. Many 
also would have to take out mortgages with sharply higher interest rates and monthly 
payments than they have now. 


Recently, mortgage rates have risen back above 7 percent to their highest levels this 
year. 


Because of these factors, most homeowners are choosing to stay put, giving home 
buyers no alternative other than buying a newly built house. 
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To entice those buyers, builders are giving them special incentives to sign up, with 
some offering to pay a point or more on buyers’ mortgage loans, which can lower 
monthly payments, sometimes by hundreds of dollars. 


This month, 52 percent of builders are dangling incentives, compared to 42 percent a 
year ago, a NAHB survey found. 


Those incentives may be key. 


The national average interest rate on a 30-year, fixed-rate mortgage was 7.558 percent 
on 21 July, the highest since November, according to Bankrate.com. Also, lingering 
concerns about the economic future are making some buyers hesitate, the WSJ 
noted. 


The national average mortgage rate on a 30-year, fixed-rate loan on 24 July was 7.19 
percent, BankRate.com said. 


WAR SENDS LOCKHEED PROFITS SOARING 


Lockheed Martin, the world’s largest 
defense contractor, reported 
second-quarter net profits of $1.68 billion, 
compared to just $309 million for the same 
period last year and exceeding predictions 
~ among economists surveyed by FactSet. 


Although net profits rose for the quarter, 
operating profit was down 11 percent because the company is still untangling supply 
chain problems and grappling with a labor shortage, it said. 


Sales for the quarter reached $16.7 billion, up 8 percent year on year, as new orders 
arrived for F-35 combat jets and GLMRS and Himars missiles. 
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The company reported a record $158 billion in orders waiting to be filled. 


Lockheed increased its annual sales forecast by 1.5 percent to as much as $66.75 
billion for the year, which would best last year’s total of $66 billion. 


Lockheed has profited more than most defense contractors from the Ukraine war. 
More countries are buying its Patriot surface-to-air missiles and F-35 fighter jets. 


F-35s make up 30 percent of Lockheed’s sales but the plane has been beset by a 
range of problems. The U.S. military has refused to accept more of them until 
Lockheed upgrades several of the plane’s electronic systems. 


As a result, Lockheed expects to deliver no more than 125 of the jets this year, 
compared to 156 last year. It has predicted returning to 2022 delivery levels before 


2026. 


Defense contractors Northrop Grumman and RTX, formerly Raytheon Technologies, 
will report second-quarter profits this week. 
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TRENDS ON THE GLOBAL ECONOMIC FRONT 


$500 BILLION IN DISTRESSED CORPORATE DEBT PRESAGES 
WAVE OF BANKRUPTCIES 


Corporate loans in “distress” —a pre-default phase in which businesses struggle to 
gather the assets to make debt payments—now total $500 billion, Bloomberg has 
calculated, the most since 2008, early in the Great Recession. 


“The tally is all but certain to grow,” Bloomberg added. “That’s deepening worries on 
Wall Street by threatening to slow economic growth and strain credit markets just 


emerging from the deepest losses in decades.” 


The new debt crisis has its roots in the years of cheap money that preceded, and 
persisted through, the COVID era. 
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Businesses larded on debt because interest rates were at or near record lows. Then, 
to quell inflation, central banks began steadily cranking rates higher, raising payments 
for adjustable-rate loans and bonds leaving many borrowers unable to either pay off or 
refinance maturing loans. 


“The rising tide [of troubled loans] is, to a degree, by design,” Bloomberg noted. 
“Caught by surprise as inflation surged, monetary policymakers have been 
aggressively draining cash from the world’s financial system, intentionally seeking to 
slow their economies by staunching the flow of credit to businesses. 


“Inevitably, that means some [businesses] will fail.” 

In the U.S., the number of risky loans—leveraged loans and high-yield or “junk” 
bonds—more than doubled to $3 trillion from 2008 through 2021 according to S&P 
Global Data. 

Then the U.S. Federal Reserve began jacking interest rates ever higher. 

During the same period, the size of China’s dollar-denominated corporate debt grew 
faster than the national economy. Europe’s junk bond sales in dollars rocketed up 40 
percent in 2021 alone. 

As a result, $785 billion in debt is coming due before 2030. 

About $168 billion of that total is tied up in real estate, including office buildings being 
vacated as remote work takes hold and China’s troubled developers. No other sector 
holds as much wobbly debt, Bloomberg said. 

The global economy remains sluggish, with China and Europe especially lagging. In 
the Americas, the number of troubled loans just in North and South America has 
soared 360 percent since the end of 2021, Bloomberg found. 

All of these factors “could lead to the first broad-based cycle of defaults since” the 


Great Recession, the news service warned. 
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Although the U.S. has booked 120 major bankruptcies already this year, less than 15 
percent of dollar-denominated distressed debt worldwide has defaulted, meaning that 
“companies that owe more than half-a-trillion dollars may be unable to repay it—or at 
least will struggle to do so.” 


The global default rate on junk bonds and leveraged loans will rise to 5.1 percent in 
the next 12 months from 3.8 percent in the year ending 30 June, Moody’s Analytics 
said in a report last week. In the worst case, the rate could soar to 13.7 percent, 
higher than during the crash that introduced the Great Recession. 


Also, any rise in defaults increases the chances that banks, investors, and other 
lenders will curtail the flow of capital, driving more companies into arrears. That would 
cause businesses to lay off workers, slowing consumer spending that props up the 
bulk of Western economies. 


Private equity firms are particularly vulnerable. 


They thrived on easy credit, borrowing to buy companies, loading them with debt, 
then cutting costs to reap hefty profits. Many of those loans had adjustable interest 
rates. 


Too many of the companies were so complacent that they failed to take the usual step 
of buying interest rate hedges—investments that would gain value if interest rates rise, 
offsetting the higher payments they would owe to lenders. 


In the past 16 months, the Fed’s interest rates have climbed from less than 1 percent 
to more than 5, ratcheting up the size of those variable loan payments to excruciating 
levels. 


More than $70 billion in distressed debt is owned by companies owned by private 
equity firms, Bloomberg said. 


TREND FORECAST: This is old news to Trends Journal subscribers. The forecasts 
we made in “Corporate Bankruptcies to Reach 13-Year High, Data Indicates” (23 May 


2023) and “Corporate Bankruptcies Continue to Rise” (30 May 2023) are being borne 
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out: even if central banks halt their march of rate hikes—which the Bank of England 
and European Central Bank will not do yet— business loan defaults and bankruptcies 
will continue to grow in number. 


Many companies borrowed to survive when interest rates were dirt cheap. Now as 
interest rates keep rising and their profit margins shrink, more businesses are finding it 
harder or too costly to borrow money. 


In addition, banks are becoming more stringent in what they require of businesses they 
lend to. 


Stir those ingredients together and you have heavily leveraged companies trying to pay 
their bills in a slumping economy presided over by skeptical lenders less likely to be 
interested in refinancing troubled debt. 


The continued rise in bankruptcies and defaults will ripple through the economy and 
push the U.S. closer to recession. 


WHEN THE ECONOMY FALLS JOBS GO WITH IT 


Br 


Higher interest rates and rising inflation, 
plus the cheap money flow that 
of | 101 | fs governments pumped into economies to 
CISCO i artificially drive up equity markets and 
is ibs, =, economies are causing companies in many 
sectors to lay off employees. 


In the high-flying tech-sector, where many 
stocks keep hitting new highs, nearly 400,000 tech workers nationwide have been laid 
off since early last year according to layoffs.fyi. And with the Federal Reserve 
expecting to raise interest rates tomorrow, there will be more of an economic 
slowdown and rising number of job layoffs. This is the week: 
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InBev - 40 

Cisco - 5 percent, 4,000 
Biogen - 1,000 

Virgin Media O2 - 2,000 
Passage Bio - 26 percent 
Utopia - 5 percent 
Microsoft - 50 

Westpac - 750 
Mackenzie Investments - 50 
Houston ISD - 2,300 
CME -100 

Biofourmis - 48 

Idorsia - 500 

Skill Lync - 160 

Inspirato - 6 percent 
Telstra - 500 

Dunzo - 200 

Lotus - 200 

Microsoft - 1,000 

David’s Bridal - 441 
Jefferson Health - 400 
PathAl - 87 

Life Storage Inc. - 150 
Capital firm Sequoia - 7 
Passage Bio - 20 
Cheddar News - 12 

CME Group - 100 

FOXO Technologies Inc - 7 
A3 - 10 

Rocket Mortgage - 3rd round of voluntary buyouts 
Otter Products - No # 
FibroGen - 104 
Phunware - 33 percent 
Hearst Magazines - 41 
Kelly Services - No # 
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Santa Sweets, Inc. - 130 

Robinhood Markets Inc - 23 

Polywood Furniture in Syracuse - 200 

Viaplay - 25 percent, 400 

Curaleaf Bellmawr Grow Facility - 40 

Stoa - 80 

StarMed Healthcare NC - 15 

Pieris Pharmaceuticals Inc. - 80 

Tempo Automation - 62 

Activision Blizzard - 50 

U.S. Bank - Layoffs in Mortgage Division, No # 
Franciscan - 61 

Lendlease - 740 

Cameo - 80 

Kucoin — fires 30 percent of its Workforce 

Quality Bicycle Products and The Pro's Closet - No # 
Meta Security Workers in Redmond - fires 71 
Expedia Group - Layoffs, No # 

Penguin Random House - Buyouts, layoffs underway 
Ron DeSantis Presidential Campaign — 38 gone this month 
HMH Portland Education Division NWEA - 120 


OIL PRICES SET TO RISE: DEMAND UP, SUPPLY DOWN 


Oil producers will struggle to meet demand 
during the second half of this year, 
especially as demand in China and India 
continues to rise, Joseph McMonigle, 
secretary-general of the International 
Energy Forum, said in a CNBC interview 
last week during the G20 economic 
summit. 


Demand for oil has returned to pre-COVID levels, “but supply is having a tougher time 
catching up,” he noted. “We’re going to see much more steep decreases in inventory.” 


The only thing restraining a price jump now is the lingering fear of a global recession, 
he added. 


“India and China will make up two million barrels a day of demand pick-up in the 
second half of this year,” McGonigle predicted. “We’re going to have serious problems 
with supply keeping up. You’re going to see prices respond to that.” 


OPEC+ will boost oil production if the market sees a “big supply-demand imbalance,” 
he said. However, the oil cartel is “being very careful on demand. They want to see 
evidence that demand is picking up and will be responsive to changes in the market.” 


Regarding Europe’s energy supply over the past winter, “the weather was the luckiest 
thing to have happened,” he said, referring to the continent’s unusually warm winter. 
However, the coming two winters “could be rocky” as Europe struggles to patch 
together enough available natural gas to meet demand, he warned. 


McGonigle called for greater investment in renewable energy, noting that energy 
security is becoming a central theme in summits such as this month’s G20 gathering. 


“We have to keep pursuing the energy transition and all options have to be on the 
table,” he insisted. “I’m worried that if the public begins to connect high prices and 
volatility in energy markets to climate policies or the energy transition, we’re going to 
lose public support. 


“We’re going to be asking the public to do a lot of difficult and challenging things to 
enable the energy transition,” he told CNBC. “We need to keep them on board.” 


TREND FORECAST: OPEC+, particularly Russia and Saudi Arabia, will continue to 
fine-tune the world’s oil supply. 
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Their goal: keep supplies low enough that prices remain as high as possible without 
driving up the global public clamor for green energy; and to ensure that inventories do 
not fall so low that the global economy stalls for lack of fuel. 


That strategy has remained in place for more than five years and will continue until 
public demand for alternative-fuel vehicles, and their production, reaches a tipping 
point. 


And as we note in our ECONOMIC UPDATE section of this issue of The Trends 
Journal, there are numerous wild cards that if played could spike Brent Crude to 
above $130 per barrel. 


U.S. GREEN ENERGY INCENTIVES MOSTLY GOING TO FOREIGN COMPANIES 
” 


The U.S. Inflation Reduction Act, passed by 
SUBSIDY Congress last year, offered more than $260 


| a F Dit Seige 2 billion in tax and other incentives for green 
A . Ss Í energy manufacturing projects in the U.S. 


So far, companies based elsewhere have 
been collecting most of those rewards. 


Projects under way that have announced their investment amounts will qualify for 
about $110 billion of those incentives, according to an analysis by The Wall Street 
Journal. Roughly 60 percent have gone to companies based in China, Japan, and 
South Korea. 


At least 10 projects worth almost $8 billion in incentive rewards are helmed by 
companies based in China or with ties to China. 


Fifteen of the largest projects claiming incentives are almost all EV battery factories 
and involve foreign companies, the WSJ said. 
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Ford is building a $3.5-billion EV battery factory in Michigan in collaboration with 
CATL, the Chinese world leader in the technology. Ford will own 100 percent of the 
plant, it has said. 


Panasonic has publicly said it could earn more than $2 billion annually in incentives 
from its new battery plants in Kansas and Nevada. The company supplies batteries to 
Tesla and is mulling plans for a third factory—and more incentive rewards. 


Tesla itself, along with Air Products and Chemicals and First Solar are among 
U.S.-based companies applying for incentive funds. 


The incentives could spark as much as $3 trillion in clean-energy investments through 
2032, analysts told the WSJ. 


“What we’re seeing is foreign policy conflict with climate policy and trade policy,” 
Aniket Shaw, chief of environmental, social, and corporate governance at investment 
firm Jeffries, told the WSJ. “We’re going to have to decide as a country what matters 
more: our enmity with China or our desire to decarbonize quickly.” 


The WSJ looked into 210 green energy projects and found 140 that had made public 
their investment amounts qualifying for incentives under the law. The collective total 
was $110 billion. 


TRENDPOST: The so-called “Inflation Reduction Act” has nothing to do with bringing 
down inflation. All it does is once again, enrich the already rich and make the Bigs 
bigger. 


And, it is anathema to capitalism: Giving money to big corporations is, according to 
Benito Mussolini, Fascism—the merger of state and corporate powers— which has 
become the American way. Tax breaks and handouts to big corporations have become 
the new normal as worker’s wages decline, the Bigs buy up the housing market and 
rent them to the plantation workers of Slavelandia who can afford to buy a home, and 
Mom and Pop businesses—termed non-essential when the COVID War was launched 
in 2020—are put out of business by the giant “chains” who have taken over the 
consumer spending sector... which accounts for some 70 percent of U.S. GDP. 
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Also, unmentioned by the media is the fact that Joe Biden was a strong advocate of 
NAFTA which sent U.S. manufacturing to Mexico’s cheap labor market. Biden was also 
a strong supporter of bringing China into the World Trade Organization which—from 
hi-tech to heavy industry—flooded manufacturing into China for its cheap labor 
market... further destroying America’s manufacturing base. 


SURVEY: EMPLOYEES WORK AT HOME LESS THAN THEY WOULD LIKE 


“There’s a gap between the number of 
days that employees would like to work 
from home and the number that their 
employers are planning for them,” Mathias 
Dolls, deputy director of Germany’s Ifo 
Center for Macroeconomics and Surveys, 
told a press briefing on release of a recent 
survey on the subject. 


The poll, conducted in April and May, found that, on average: 


e U.S. workers work at home 1.4 days a week but would like to do so 2.6 days; 
e U.K. workers are at home 1.5 days but want to be there 2.3 days; 
e In Australia, workers are at home 1.3 days a week but would prefer 2.2 days. 


Canada’s remote workers lead the West, with an average of 1.7 days a week out of 
the office. 


In contrast, German workers are at home 1.0 days a week; in Italy, the average is 0.7 
and French employees are at home only 0.6 days. 


Workers valued remote work’s efficiency, flexibility, and time saved from commuting, 
the survey found. At the office, they valued collaboration and interaction with 


colleagues and the clear line between work and personal life. 
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The survey gathered 42,400 responses from workers in 34 countries. 


TREND FORECAST: The pull of remote work will continue, gradually persuading 
employers that workers can find their own best balance between remote and in-office 
time. Given that freedom, most workers will not resent having to come to a central 
location for necessary meetings, briefings, and other events. 


As that balance is gradually being found, productivity will continue to increase and 
turnover will decrease. 


But overall, the more workers work-at-home and the fewer going into the office, the 
Office Building Bust will accelerate. And the higher the office vacancy rates rise, the 
more banks holding the loans will go bust as office building owners default on their 
loans. 


U.K’S LARGEST ASSET MANAGER REGROUPS FOR RECESSION 


Legal & General Investment Management 
(LGIM), Britain’s largest asset manager, has 
been selling off stocks and buying bonds 
on the judgment that the Bank of England 
(BoE) will be forced to raise interest rates so 
high that a “significant” recession will be 
unavoidable. 


Even though inflation in the U.K. ticked down slightly to 7.9 percent in June, the labor 
market remains tight and the central bank’s past interest rate hikes have yet to work 
their way through the economy, Sonja Laud, LGIM’s chief investment officer, said in a 
Financial Times interview. 


“It’s a big relief that inflation in the U.K. is lower than expected, but if you look at the 
actual number, it’s still very high,” she noted. “We have no doubt that interest rate 
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rises will slow the economy, because otherwise inflation will not come down 
sufficiently for the central bank to take their foot off the pedal.” 


The BoE has had less success than most of its Western counterparts in using higher 
rates to drive inflation lower. Prices increased at a 5.5-percent annual rate in the 
Eurozone last month and 3 percent in the U.S. 

A recession in the U.K. would be part of a global downturn, Laud said. 
TRENDPOST: A recession in the U.K. is more likely than in the Eurozone or U.S. 
Britain has suffered from the Brexit departure of the EU, seeing import prices rise and 
exports become tangled in bureaucracy. That has been a significant factor in pushing 


consumer prices up and keeping them there. 


And, the COVID War destroyed the lives and livelihoods of millions and the sanctions it 
has put on Russia has driven up the prices of many everyday items. 


Worsening the situation, the Bank of England is likely to raise its key interest rate at 


least once more before being willing to consider pausing. Each rise in the rate 
increases the odds that the U.K. will slide into recession. 


CANADA GRAPPLING WITH CREEPING MONOPOLIES 


om 
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Five companies— Costco, Empire, 
Loblaws, Metro, and Walmart—account 
for 75 percent of Canada’s grocery sales. 
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<< A new report from the country’s 

. Competition Bureau states that the lack of 
competition has grocery prices for 
Canadian consumers. 
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Independent stores and chains play a relatively small part in Canada’s grocery 
industry, in part because they are forced by market concentration to buy their 
inventories from the larger chains. 


The problem is repeated in a number of economic sectors, the report found. 


Six banks—the Bank of Montreal, CIBC, National Bank, the Royal Bank of Canada, 
Scotiabank, and TD Bank—account for 93 percent of the country’s banking market. 
Bell, Rogers, and Telus control 89 percent of the industry’s telecommunications 
business. 


Regulators approved the recent merger of telecoms giants Rogers and Shaw with 
several conditions. However, critics are not optimistic, warning that the merger will 
lead to higher prices and technological stagnation. 


The merger will lead to a “tight oligopoly on steroids,” Dwayne Winseck, economics 
professor at Carleton University predicted. 


The corporate marriage was possible due to loopholes in the country's anti-monopoly 
statutes and “underscores the need for a revamp of Canada’s competition laws,” The 
Conversation, an online newsletter, said. 


Mergers typically decrease competition, which often leads to lost jobs, higher 
consumer prices, and lower productivity. Companies with dominant market shares 
also have less incentive to put money into innovation. 


TRENDPOST: It is not only Canada suffering from monopolies, it is the way of the 
West. For example, once-upon-a-time, America was cherished as The Land of 
Opportunity. Now it is the land of “chains” and monopolies. Indeed just these four 
companies control as much as 85 percent of the U.S. market for beef, pork, and 
poultry. 


With politicians paid off in the name of “campaign contributions” by private interests, 
these and other monopolies across the business spectrum—mass media, health care, 


big-tech, big-pharma, big banks, etc. — political whores destroyed the 
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Robinson-Patman, Clayton, Sherman and Glass-Steagall anti-trust acts that prohibited 
these monopolies. 
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a FROM CHINA’S LEADERS 


Despite vowing policy support to jolt 
China’s economy back to life, the 
country’s leaders have done little other 
than make promises, global investors have 
said as they scaled back their 
expectations for China’s economic growth this year. 


The week of 17 July saw China’s worst equity market performance in a month, 
reflecting what Bloomberg called “deep skepticism” that officials will apply enough 
stimulus to make a meaningful difference to the country’s lackluster economy. 


Last week, Beijing announced 31 measures intended to improve several financial 
aspects for private business. Rumors say that officials may ease home-buying 
restrictions in the biggest cities. 


Equity markets were not impressed. The CSI 300 benchmark stock index shrugged off 
2 percent. Hong Kong’s Hang Seng China Enterprises Index was off 2.2 percent, 
making it one of the worst performers this year against 92 metrics Bloomberg tracks. 


“If the government just sticks with a continuation of incremental policy easing to keep 
growth at around 5 percent, that gives no trigger for investors to move,” Chi Lo, 
investment strategist for Asia Pacific at BNP Paribas Asset Management Asia, told 
Bloomberg. “The market is likely to stay in range-bound trading with no conviction but 
volatility.” 


The politburo, the country’s elite policy-setting committee, met on 24 July and 


acknowledged that the economy is hobbled by “insufficient domestic demand, 
multiple risks in key areas, and a complex and severe external environment.” 
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The group also recommended policies to refuel China’s economic engine. 


Officials have long been leery of strong stimulus programs because previous such 
efforts have caused asset bubbles. China’s property development industry is still 
staggering from debt defaults by major developers dating back to late 2021. 


The “market is pricing some continued policy support, but no bazooka-like stimulus,” 
Kevin Net, La Banque Postale Asset Management’s chief of Asian equities, said to 
Bloomberg. “It’s best to focus on the sectors and stocks that will benefit from 
government support and help China gain self-reliance.” 


Money managers are looking at specific plays in Internet communications, consumer 
discretionary spending, and “green” energy, according to Bloomberg. 


Janus Henderson Investors is interested in companies in travel, food and retail, and 
that can benefit from a trend toward increasing localization, portfolio manager May 
Ling Wee told Bloomberg. 


“It may not be a big-scale market opportunity,” she acknowledged, “but we do think 
on a [company-by-company] basis we are able to find those opportunities.” 


TREND FORECAST: In 2020, China touted its “dual circulation” economic policy, in 
which a thriving consumer economy and robust export industry would complement 
each other. 


But thanks to Beijing launching the COVID War in January 2020, on its Lunar New 
Year, “The Year of the Rat,” they have poisoned the economic prosperity... at home 
and abroad. 


After three years of COVID lockdowns, consumers are hoarding cash and practicing 
the iconic cultural virtue of thrift. Many households are burdened by debt, especially 
mortgages on homes that remain half-built after several developers crashed financially. 
Unemployment among people 16 to 24 has risen to a record 21 percent. 
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Some of the joblessness belongs to export manufacturing. The slowing global 
economy has slashed factory orders from foreign customers, leaving some factories 
operating at half-capacity or shut down entirely. 


The export market is beyond China’s control and will not return in the near future. As 
we note in “China’s Economic Weakness Leaks Onto Wall Street” in this issue, China 
now has low-cost competitors among other nations, drawing away its export 
customers, and Western companies are rethinking their dependence on China amid 
geopolitical hard feelings between it and the U.S. 


Therefore, China’s short-term economic revival depends on creating domestic 
demand, something that will be difficult depending upon how much Beijing is willing to 
launch major stimulus programs - exactly what it has prided itself on not doing in the 
past. For a similar view, see “How China Can Recover from Its ‘Lost Decade” in this 
issue. 


HOW CHINA CAN RECOVER FROM ITS “LOST DECADE” 


The years from 1991 to 2001 have been called Japan’s “lost decade” when the 
economy fell into a prolonged slump after the Bank of Japan jacked up interest rates 
to cool off a fevered real estate market. 


Investors in China also have had a lost decade, Wall Street Journal analyst James 
Mackintosh argues in a 22 July essay. 


The evidence: adjusted for inflation, shares of Chinese stocks are lower than they 
were in 2007. Earnings per share haven’t budged since 2013. Chinese stocks are 
cheaper than those in almost any other developed economy. 


Inflation has fallen for five consecutive months and came to zero in June, presaging 
deflation—too few dollars being spent, driving product prices lower. Second-quarter 
economic growth was 3.2 percent, lower than at any stretch from the beginning of the 
Great Recession to the beginning of the COVID War. 
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How to get the world’s second largest economy back on track? 
Three factors are key, Mackintosh says: people, capital, and productivity. 


China’s population in general, and its working-age cohort in particular, is shrinking; 
there will be no increase in the number of workers. 


A flood of capital into the economy, from both government and private sources, was a 
key cause of China’s current malaise. Adding more will do little good, Mackintosh 
said. 


That leaves productivity. Despite the country’s dazzling array of technology, China’s 
own statistics show that output per worker has been shrinking for more than a 


decade. 


“Weak earnings and low share prices are the natural corollary of weak productivity,” 
Mackintosh noted. 


That rules out the three key drivers of growth. 


“Put simply, China borrowed and invested way too much into unproductive assets, 
such as housing, while suppressing consumption,” Mackintosh concludes. 


Beijing has continued to prop up Evergrande and other major property developers 
who overborrowed during the good times and then defaulted on foreign bonds when 
interest rates began to rise. 

“That has to stop,” Mackintosh says. 

“If [the developers] are forced to restructure and shut down, they default on loans, 
imposing losses on lenders and suppressing growth,” he acknowledges, “but freeing 


workers and capital to be redeployed into more productive areas. 


“Short-term pain is taken for long-term gain,” he urges, because a “short, sharp 
shock” could lead to “creative destruction and a new economic model.” 
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Previous rounds of debt-fueled growth prompted an anonymous opinion essay in a 
2016 edition of the government-controlled People’s Daily newspaper, warning of 
debt’s dangers. Since then, the loans have steadily piled up higher. 


Mackintosh acknowledges the political dangers of letting developers fail, allowing 
people’s payments on their unfinished homes come to nothing, and halting 
government largess to export manufacturers. 


However, a brighter future lies in turning off the debt spigot and stimulating domestic 
consumption, Mackintosh said. Much of China’s population remains relatively poor, he 


pointed out, and the domestic consumer economy has plenty of room to expand. 


It just needs the incentives to do so. 


CHINA’S POLITBURO ENDORSES GREATER ECONOMIC STIMULUS 
Maybe China’s leaders listened to Mackintosh and the Trends Journal. 


Meeting on 24 July, China’s policy-setting Politouro endorsed a greater program of 
stimulus to right the country’s economy and invigorate a consumer economy following 
a failed post-COVID recovery. 


Beijing’s “dual circulation” economic vision has failed; consumers remain hesitant to 
spend and export manufacturing has crashed amid a sluggish global economy. 


To counter the rolling crisis, the government will focus on sparking domestic demand, 
which requires avoiding risky policies and boosting public confidence in the future, the 
Politburo acknowledged. 


"Currently, China's economy is facing...insufficient domestic demand, difficulties in 


the operation of some enterprises, risks and hidden dangers in key areas, as well as a 
grim and complex external environment," a Politburo statement said. 
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China will implement “macro adjustments...in a precise and forceful manner" and 
stick to “a prudent monetary policy and proactive fiscal policy,” the statement added. 


Most analysts believe China will reach its 2023 growth target of 5 percent. However, 
with only a 3.2-percent expansion in GDP in the second quarter, risks remain that the 
country could miss its growth goal for a second consecutive year. 


The Politburo made general and reassuring statements about good intentions and 
policies to come, “but the absence of any major announcements of policy specifics 
does suggest a lack of urgency or that policymakers are struggling to come up with 
suitable measures to shore up growth," Capital Economics analysts wrote in a note to 
clients. 


The government’s chief focus will be to invigorate domestic demand, raising 
household incomes to allow people to feel comfortable making discretionary 
purchases, Reuters said, and will expedite local bond issues that will revive 
investment. 


The policies will aim to boost demand for cars, personal electronics, and household 
products, and promote tourism, the Chinese news service Xinhua reported. 


Officials also will “adjust and optimize property policies in a timely manner” in 
response to "significant changes" in supply and demand in the housing market, the 
news service added. 


"This is an interesting signal as the property sector downturn is arguably the key 
challenge the economy faces now," Zhiwei Zhang, chief economist at Pinpoint Asset 
Management, said to Reuters. "It seems the government has recognized the 
importance of policy change in this sector to stabilize the economy." 


The Politburo also recognized the debt crisis among local governments and pledged 
to devise programs to lower that debt burden. 
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Last week, the government released guidelines for improving the private sector’s 
business climate with the aim of making private businesses "bigger, better, and 
stronger." 


TRENDPOST: The proof is in the pudding, the devil is in the details, pick your favorite 
metaphor. High-level officials have made similarly grand promises in the past, only to 
fail in the delivery. 


The seriousness of the Politburo’s message and intent can be judged by how 
well-conceived and well-targeted the stimulus plans are and, just as important, how 


quickly they can be rolled out. 


Meanwhile, China’s economy will continue to flounder. 
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SPOTLIGHT, TOP TREND 2023: OFFICE BUILDING BUST 


NUMBER OF DISTRESSED OFFICE 
BUILDING LOANS UP 36 PERCENT IN 
THREE MONTHS 


The number of office buildings burdened 
with troubled loans, or already repossessed 
by lenders, jumped 36 percent in this year’s 
second quarter from the first, MSCI Real 


Assets reported. 


The value of the distressed loans rose to $24.8 billion, Bloomberg said, making it the 
most stressed category of commercial property debt. 


That figure compares with $22.7 billion worth of retail sites, including malls, in financial 
trouble at the end of June and $13.5 billion in hotels. 


“The office sector was responsible for the largest share of marketwide distress,” 
MSCl’s report said. “It’s the first time since 2018 that neither the retail nor hotel sector 
was the biggest contributor.” 


Even worse, MSCI found another $162 billion worth of properties headed for trouble, 
such as rising vacancy rates, late loan payments, or loans coming due. 


Office buildings have been hit by higher interest rates and operating costs at a time 
when remote work has slashed the amount of office space that companies need or 
are willing to pay for. Nationally, office vacancy rates have set a record. (See “National 
Office Vacancy Rate Reaches Record, NAR Says” in this issue.) 


A total of about $72 billion in commercial real estate loans are teetering, 13 percent 
more than in this year’s first quarter, Bloomberg noted. 
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Offices lead that category as well. 


Nationally, as much as 20 percent of office space sits unused, according to brokerage 
Jones Lang Lasalle. On a typical weekday, only about half of office workers are at a 
company location, Kastle Systems said. The company measures swipe card use in 10 
key cities and has reported an average daily attendance rate of around 50 percent for 
months. 


The market price of office buildings has crashed by 27 percent this year as of 1 July, 
more than double the 12-percent loss in value of commercial properties in general, 
data service Green Street said. 


Major property owners and private equity firms including Blackstone and Brookfield 
Asset Management have stopped making loan payments on office buildings they have 
judged to be not worth keeping. 


Starwood Capital Group has defaulted on a $212.5-million loan on an Atlanta office 
tower, Bloomberg reported. Starwood and the lender are said to be negotiating. 


About $189 billion in office-related debt will mature this year and $117 billion in 2024, 
the Mortgage Bankers Association said. 


Commercial real estate is “in a Category 5 hurricane,” thanks to the U.S. Federal 
Reserve’s relentless campaign of interest rate increases, Starwood CEO Barry 
Sternlicht said in an episode of “Bloomberg Wealth with David Bernstein”. 


“It’s a blackout hovering over the entire industry until we get some relief or some 
understanding of what the Fed is going to do over the longer term,” Sternlicht added. 


TRENDPOST: The Fed eventually will lower its interest rate, but that will not bring 


remote workers back to central offices. Remote work is now the norm. There will not 
be the same level of demand for office space that there was pre-COVID. 
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The number of office building loans in trouble will continue to rise, leading to a wave of 
defaults and bankruptcies that will leave banks throwing cash into reserves to cover 
the losses. 


That will pull capital out of the economy, hampering business activity and economic 
growth. Depending on how quickly the new wave of failures arrives, it could be a key 
factor that tips the U.S. into recession. 


For more details on the Office Building Bust and its fallout, see our past articles, 
including: 


e “Commercial Real Estate in a Tailspin” (20 Oct 2020) 
“Deloitte Abandons More London Office Space” (26 Apr 2022) 


e “GM Softens Back-to-the-Office Requirement After Worker Backlash”(4 Oct 
2022) 


e “New York City’s Workforce Sharply Shrinking” (24 Jan 2023) 
e “Office Occupancy Half of What It Used to Be” (7 Feb 2023) 


e “Study: One Billion Square Feet of U.S. Office Space Will Be Empty by 2030” (28 


Feb 2023) 
e “Remote Work Could Slash Global Value of Office Buildings by $800 Billion” (18 
Jul 2023) 


NATIONAL OFFICE VACANCY RATE REACHES RECORD, NAR SAYS 


Across the U.S., the proportion of vacant office space has reached a record 13.1 
percent, the National Association of Realtors (NAR) reported. 


Although more people are spending more time in central offices, remote work has 
taken hold and companies are continuing to shrink their office footprints, the NAR 
said. 

In 2018 and 2019, the average vacancy rate was about 9.5 percent. Since the 


beginning of 2022, the rate has hovered between 12 and 13 percent. 
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Another 102 million square feet of office space opened up during this year’s second 
quarter, compared to the same three-month stretch in 2022, according to the NAR. 


Manhattan’s vacancy rate is about 22 percent, according to real estate service firm 
Cushman & Wakefield, the highest since records began being kept in 1984. 


More than 128 buildings on the island each list at least 200,000 square feet available 
for lease, data service CoStar reported. The total is more than 52 million square feet, 
the area of at least 40 Chrysler Buildings. 


In a 2022 analysis titled “Work From Home and the Office Real Estate Apocalypse,” 
economists at New York and Columbia universities calculated that New York City’s 
office buildings had collectively lost 39 percent of their value. 


Earlier this year, they crunched the latest numbers and revised their estimate to an 
even more dire 44 percent. 


Tech-centric urban areas fared better than Manhattan but not well. 


San Francisco’s offices are 18.85-percent empty. Houston and Dallas-Ft. Worth came 
second and third, with vacancy rates of 18.64 percent and 17.93 percent, respectively. 


The office building bust, which we predicted three years ago and have been 
documenting since, has not yet slowed commercial real estate lending, which is done 
mostly by small and regional banks. Borrowing is growing by the week and 
delinquency rates remain under 1 percent, NAR noted. 


TREND FORECAST: Office vacancy rates are rising, $200 billion or more in 
commercial real estate loans are needing to be paid off or refinanced before 2025, and 
office landlords are scrapping with cities to lower the appraised value of their 
properties. 


These factors point to a wave of defaults washing toward the shores of U.S. banks. As 
we have predicted (and Janet Yellen has agreed), more banks will see themselves in 


danger of failing. Some will collapse, the number of bank mergers will increase, and 
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the sector as a whole will tighten financing requirements on office properties, leaving 
many owners no choice but to default or walk away. 


The economic dangers ahead for the banking system, cities that are losing needed tax 
revenue and the numerous businesses going out of business as less people commute 
is barely reported in the mainstream media. We forecast that as interest rates rise so 
will defaults, especially on floating loans which will in turn take down many small and 
medium size banks. And as they go out of business the big banks will get bigger. 


WEAK REAL ESTATE LOANS PROD GOLDMAN SACHS WRITES OFF $1.15 
BILLION INSECOND QUARTER 


Goldman Sachs, with a $27-billion portfolio of commercial real estate loans, erased 
$1.15 billion from its loan holdings’ value in the second quarter, mirroring the sinking 
value of a large portion of U.S. office buildings. 


The megabank refused to disclose which commercial real estate loans were wobbling 
and said that office properties account for only a small percentage of its commercial 
loans. 


Office landlords have seen tenants shrink their office space as employees work from 
home. (See “National Office Vacancy Rate Reaches Record, NAR Says” in this issue.) 


At the same time, maintenance and other costs are up along with interest rates. Many 
building owners find they have to offer rent-free months, redecorating allowances, and 
other perks to get and keep tenants, which cuts their margins even more. 


The same catalog of office-related issues led JPMorgan Chase to charge off $100 
million in loans in the last quarter. It also increased its cash reserves against loan 
losses by $389 million due to “updates related to certain assumptions related to office 
real estate.” 
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Morgan Stanley also set aside more cash to cover loans that go bad. The decision 
was “primarily driven by credit deteriorations in the commercial real estate sector,” the 
bank said. 
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SPOTLIGHT: BIGS GETTING BIGGER 


As we had long forecast, the higher central 
banks raise interest rates, the lower the 
Merger and Acquisition trend... which hit 
record highs at the height of the COVID 
War in 2021 when interest rates sank and 
governments pumped in countless trillions 
to artificially prop up sinking economies. 


As we have continued to detail, it is important to understand that while M&A activity 
will continue to slow down as interest rates remain high, the worsening economic 
conditions will bring revenues of struggling companies down, making it cheaper for 
the “Bigs” to buy out those in economic distress. This in turn will continue to shrink 
the competitive landscape in many business sectors. 


KKR SET TO PAY $1.3 BILLION FOR SPECIALTY CHEMICALS FIRM 


KKR, one of the world’s largest buyout specialists, has agreed to buy Chase Corp., 
which owns more than 20 brands of sealants, adhesives, coatings, and other 
chemicals for a spectrum of industries. 


KKR will buy all shares of Chase for $127.50 each, a 3.6-percent premium to the 
closing price on 9 June, the date The Wall Street Journal broke news of the 
companies’ negotiations. 


Chase has predicted an increase in business due to the boom in U.S. infrastructure 
spending, improvements due to be made to electricity grids, and growing sales of 


solar panels and wind turbines. 


KKR has been especially acquisitive recently. It paid $1.8 billion last month for Circor, 
a maker of pumps and valves. 
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Both the Chase and Circor deals involve debt, which has been harder to find since 
banks have tightened lending standards and are trying to sell troubled loans they 
made while interest rates were cheap and markets were strong. 
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UKRAINE WAR TREND UPDATE 


UKRAINE’S BURISMA: HUNTER BIDEN ‘STUPID; BUT PAID 
BIDENS $10 MILLION 


Congress published an FBI agent's redacted write-up from June 2020 that claimed 
President Joe Biden and his troubled son Hunter both pulled in $5 million in bribes 
from Mykola Zlochevsky, the owner of Burisma— who felt “coerced” to make the 
payment. 


The document said that Zlochevsky allegedly “made some comment that although 
Hunter Biden ‘was stupid, and (Zlochevsky’s) dog was smarter, Zlochevsky needed to 
keep Hunter Biden (on Burisma’s board) ‘so everything will be OK.” 


One conversation between the FBI’s highly credible informant and Zlochevsky 


occurred in 2016 at a coffee shop in Vienna, which is known to be a spy haven, 
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reports said. The FBI informant, described as a Ukrainian-American, was on the 
government’s payroll for over a decade and has made “six figures.” 


The informant allegedly said the conversations took place in front of a man called 
Alexander Ostapenko, who could back up the claims. The New York Post, citing the 
file, reported that Ostapenko “introduced” the informant to Zlochevsky and “works in 
some office for the administration of [Ukrainian] President [Volodymyr] Zelensky.” 


Part of the conversation at the coffee shop allegedly included Zlochevsky complaining 
that it cost “5 [million] to pay one Biden, and 5 [million] to another Biden.” 


The informant asked the CEO if either Biden said he should “retain” the younger Biden 
and the business leader allegedly said, “They both did.” 


Zlochevsky allegedly said he has 17 recordings of conversations with the Bidens—two 
of which involved Joe, the Post reported. Zlochevsky allegedly said the recordings 
showed he was “somehow coerced into paying the Bidens to ensure Ukraine 
Prosecutor General Viktor Shokin was fired.” 


The Bidens have insisted that there was no wrongdoing. 


TRENDPOST: The Trends Journal had reported extensively on the Biden deals with 
Ukraine. 


Back in 2013, Hunter Biden and Devon Archer, a partner in Rosemont Capital, a 
private-equity firm he co-founded with Christopher Heinz, Secretary of State John 
Kerry’s stepson, were both appointed to the board of directors of Burisma Holding, 
Ukraine’s top private gas company. 


The Trends Journal has reported extensively on alleged influence-peddling by the 
Biden family: 


e “DELAYING THE INEVITABLE” (10 Jul 2014) 
e “COWARDS AND FOOLS” (28 Jul 2015) 
e “GEOPOLITICAL ROUNDUP” (1 Oct 2019) 
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e “UKRAINE: $22 BILLION AND COUNTING” (26 Nov 2019) 

è “BIDEN BANDITS? DIRTY DEALS OR ARE THEY LEGIT?” (1 Feb 2022) 

e “HERD’ MEDIA FINALLY ACKNOWLEDGES PART OF HUNTER BIDEN LAPTOP 
STORY” (22 Mar 2022) 

e “HUNTER BIDEN’S LAPTOP SUPPORTS RUSSIA’S BIOLAB CLAIM. THINK 
FOR YOURSELF” (29 Mar 2022) 

e “HUNTER BIDEN PROBE BOGUS, IRS SUPERVISOR ALLEGES 
‘PREFERENTIAL TREATMENT’ FOR PRESIDENT’S SON” (25 Apr 2023) 

e “GUN CONTROL? NAKED BIDEN BOY WAVES GUN WITH HOOKER?” (7 Jun 
2022) 

e “HUNTER BIDEN PROBE BOGUS, IRS SUPERVISOR ALLEGES 
‘PREFERENTIAL TREATMENT’ FOR PRESIDENT’S SON” (25 Apr 2023) 

e “HOUSE INVESTIGATION OF CITIZEN CENSORSHIP BY BIDEN 
ADMINISTRATION RAMPS UP” (31 Jan 2023) 

è “BIDEN SMOKING GUNS SHOW SYSTEMATIC TARGETING OF FIRST 
AMENDMENT RIGHTS” (1 Nov 2022) 


As we had long reported, Burisma paid Hunter some $1 million a year while his father 
was vice president—or about $83,333 per month. The holding company cut his pay in 
half when his father exited office, it was later reported. 


During his presidency, back in 2019, Donald Trump wanted the Hunter Biden case 
reopened that had been headed by Viktor Shokin, former General Prosecutor of 
Ukraine. 


Shokin had told The Washington Post he was ousted in March 2016 because he was 
investigating Burisma, and said if he had been allowed to remain as prosecutor, he 
would have questioned Hunter Biden’s qualification to be a board member. 


He added that Hunter “had no work experience in Ukraine or in the energy sector.” 
Doubling down on the fraudulent political mob in control of Washington, Biden 
bragged at a White Shoe Boys meeting at the Council for Foreign Relations about how 
he bribed the Ukrainian government with $1 billion to stop the criminal investigation of 


the Biden/Kerry clan dirty deal: 
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“So | got to Ukraine...| was supposed to announce that there was another $1 
billion loan guarantee...and I’d gotten a commitment from (Poroshenko and 
Yatsenyuk) that they would take action against the state prosecutor and they 
didn’t. So... they’re walking out to a press conference and I said, I’m ...we’re 
not gonna give you the billion dollars. 


“They said you have no authority, you’re not the president ... | said ‘call him.’ 


“I said, I’m tellin’ you you’re not getting’ the billion dollars; | said you are not 
gettin’ it and I’m leaving here I think it was six hours and if the prosecutor’s not 
fired you’re not getting the money. 


“Well son-of-a-bitch, he got fired.” 


Shokin was fired in March 2016. 


RUSSIA STRIKES UKRAINE PORT AFTER KYIV LAUNCHES DEADLY ATTACK ON 
CRIMEA BRIDGE 


The Western media last week tried, once 
again, to describe leaders in Moscow as a 
depraved lot willing to starve the world to 
achieve their objectives in Ukraine after 
carrying out a pre-dawn attack in Odessa 
that targeted a major grain port. 


Ukrainian officials said Russia deliberately 
targeted the port and is carrying out a blockade. 


Russia has said Ukraine is using the port to stage attacks and it will treat any ship that 
tries to break through as an act of war and “considered as potential carriers of military 


Cargo.” 
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Dmitry Peskov, the Kremlin spokesman, said the port is “very close to the area of 
armed hostilities.” 


“Certain risks emerge there without appropriate security guarantees,” he said. 
“Therefore, if something will get formalized without Russia’s participation, these risks 
need to be considered.” 


Ukrainian leaders, desperate to keep the West interested in the war by presenting 
Russia as a threat to the world, said it will take Kyiv at least a year to repair the 
damage and 60,000 tons of grain were destroyed. 


The attack was one of Russia’s largest on the port. Ukraine said it shot down 31 of 36 
suicide drones and all six cruise missiles that were launched, The Wall Street Journal 
reported. 


The bombing occurred shortly after Russia backed out of the 2022 UN-backed Black 
Sea Grain Initiative that allowed the transport of grain from the country to keep global 
wheat prices from spiking. 


Wheat commodity futures jumped 12 percent after Russia backed out of the deal. 


U.S. Secretary of State Antony Blinken accused Russia of “weaponizing food, using it 
as a tool, as a weapon in its war against Ukraine.” 


TRENDPOST: It is also worth noting that the strikes on the port occurred while 
Samantha Power, the head of the U.S. Agency for International Development (USAID) 
was visiting Ukraine with her checkbook open. The mini-Victoria Nuland announced 
$250 million to help Ukraine build ports around the country. 


Power, an Obama-era retread known to be a careerist, is doing her best to stop any 
investigation into how much of the $8 billion that the U.S. sent to Afghanistan since the 
2021 withdrawal ended up with the Taliban. The New York Post reported that Power’s 
office barred employees from being interviewed by the Special Inspector General for 
Afghanistan Reconstruction. 
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Power also reportedly snooped on Michael Flynn who was the incoming national 
security adviser for Donald Trump to allegedly bolster the Russian collusion case. 


The WSJ editorial board wrote, “Power was U.S. Ambassador to the U.N. She was a 
political appointee and not an intelligence professional. Yet Congress looked into it and 
found that over her last year in office Ms. Power had unmasked nearly 300 people, 
without any concrete explanation of why she needed this information.” 


Track Record of Death 


Remember Libya? That “humanitarian mission” launched in 2011 by Nobel Peace Prize 
winner Barack Obama against a sovereign nation—at the urging of Hillary Clinton, 
Samantha Powers and Susan Rice —has turned what was once the richest country in 
North Africa into a bloody hell hole. The “time-limited, scope-limited, kinetic action” 
has killed tens of thousands of civilians. 


Barack Obama, the Nobel Peace Prize fraud, and his cast of war hawks — Hillary 
Clinton, Samantha Powers, Susan Rice, John Kerry, Victoria Nuland, the Joint Chiefs 
of Staff, generals, retired generals, White House flacks, congressional flunkies, 

etc. —kept the Afghan War going, destroyed Libya, destabilized Ukraine, bombed 
Syria, allied with Saudi Arabia in obliterating Yemenis, and re-engaged in Iraq. 


The Attack 

The strike on the port occurred after Ukraine carried out a strike on the Kerch Strait 
Bridge that links Russia to Crimea. Kyiv has not claimed responsibility. The bridge is a 
top target for Ukraine because it is used to transport supplies to Russian forces on the 


peninsula. 


Russia believes Ukraine used two sea drones in the early morning attack that killed a 
Russian couple and injured their daughter. 


Artem Degtyarenko, a spokesman from the Security Service of Ukraine, said details of 
the attack would be revealed after Ukraine has won the war, Al Jazeera reported. The 
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bridge had already been targeted and damaged in October. The Western media 
presents these strikes as a major ego blow to Russian President Vladimir Putin. 


Pavlo Lakiychuk, a military analyst at the Kyiv-based think tank Strategy XXI, told 
Radio Free Europe that “Even if the railroad bridge was, say, closed for six hours or so 
and shipping traffic was shut down for a similar period of time, that is a six-hour break 
for our troops who will have fewer shells raining down on them. That is a plus.” 


TRENDPOST: If you read any story by Western media Presstitutes about Ukraine’s 
decision to bomb the Kerch Strait Bridge, they'll refer to Crimea as “illegally annexed” 
by Russia in 2014. 


Presstitutes on Parade 


In the print-news world, “nut graphs” are statements of fact that explain a story’s news 
value and provide historical context. And in mainstream media in print and on the air, a 
familiar nut graph is repeated over and over... Russia invaded Crimea in the winter of 
2014, and annexed it. 


Russia did not attack Crimea. And it would likely still be a part of Ukraine if the U.S. 
had not orchestrated a coup to overthrow the government of the democratically 
elected president of Ukraine, Viktor Yanukovych. 


No, Russia did not invade Crimea. The Russian military already had a presence there. 
Under a lease agreement (which doesn’t expire until 2047), negotiated when Russia 
granted independence to Ukraine, its Black Sea Fleet is based at Sevastopol port in 


Crimea. 


However, Vladimir Putin did order more troops into Crimea as he feared the 
government takeover in Kiev would provoke an attack. 


It was Crimeans who voted overwhelmingly —by 95 percent—to rejoin Russia. 
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Crimea had been part of Ukraine only since 1954, when then Soviet Premier Nikita 
Khrushchev, a Ukrainian, designated it as such. In fact, Crimea has been part of Russia 
longer than the United States has been a country. 


U.S. Politicians Hate “Evil” Russia 


But the false narrative that Russia seized a sovereign nation resonates. Russia, in the 
minds of most Americans and many U.S. European allies, has re-emerged as an evil, 
direct threat bearing down on the Western World’s peace and tranquility. 


The Russians are not to be trusted. Every policy, protocol, action and geopolitical 
decision must begin from this premise. To distrust Russia at every turn is now the 
American way. It’s a given, an automatic response. 


Don’t believe that? Just ask your senator or congressman. Anti-Russia sentiment 
reigns highest in the halls of government. 


And now, even former President Barack Obama, in a recent interview, admitted that 
many Americans have no clue about the history involving the peninsula. 


“There’s a reason there was not an armed invasion of Crimea, because Crimea was full 
of a lot of Russian speakers and there was some sympathy to the views that Russia 
was representing,” he said. 


Dmitry Medvedev, the deputy chairman of the Security Council of Russia who is trying 
to regain Russian support after essentially allowing the U.S. to destroy Libya, warned 
last year that “Judgment Day will instantly await” for anyone who targets the peninsula. 


We have reported that Ukraine does not carry out such high-profile attacks without 
getting approval from Washington first. (See “UKRAINIAN WAR ESCALATES: KYIV 
PLANS TO TAKE OVER CRIMEA. BLOWS UP RUSSIAN OIL DEPOT” 2 May 2023, 
“RAMPING UP WAR, UKRAINIAN ATTACKS RUSSIAN BASE IN CRIMEA” 4 Apr 2023, 
“ARROGANT WARMONGERING MILITARY OFFICERS OFFER ADVICE ON HOW TO 
RETAKE CRIMEA, DESTROY RUSSIA” 7 Mar 2023 and “TARGET CRIMEA: ZELENSKY 
READY TO CROSS THE RED LINE” 28 Feb 2023.) 
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Zelensky has said the war in Ukraine will not end until his forces retake the peninsula. 


U.K’S MILITARY CHIEF USES MOSCOW’S ATTACK ON GRAIN STORAGE AS 
REASON WEST CANNOT RELENT IN ITS SUPPORT FOR UKRAINE 


James Cleverly, the U.K.’s defense chief, 
said in an interview last week that Russia’s 
move to bomb the Ukrainian port should 
strengthen the resolve of the West in its 
commitment to help Kyiv see the war 
through. 


“We've got to recognize that if we drop the 
ball on this, if we allow [Russian President Vladimir] Putin to win, the pain we're 
experiencing at the moment economically repels into insignificance,” he told The Wall 
Street Journal. 


He cited the jump in wheat prices and said it will impact the world’s poorest the most, 
which is “an indication of the kind of behavior we will see from Russia if we don't 
follow through on the commitments we made to the Ukrainian people.” 


Cleverly told the paper that Ukrainian forces demonstrated that the country deserves 
NATO membership, which means the alliance would be at war with Russia. He 
repeated U.S. President Joe Biden’s claim that Ukraine will not be able to join the 
alliance if the war is still raging. 


“We've got to get our heads around the fact that trains are moving progress—they are 
making progress every day,” Cleverly said, wnen asked about Ukraine’s failing 
counteroffensive. “That’s why they deserve our support because they are making the 
most of the help that we are giving them. We better show the world we’ve got what it 
takes.” 
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TREND FORECAST: Russia has called Ukraine’s NATO membership its ultimate red 
line. Putin reportedly once hinted to former President George W. Bush—who 
encouraged NATO expansion—that Ukraine would be completely destroyed before 
Russia ever allowed its membership. 


Ukraine is mainly flat farmland and has been used by Napoleon, Imperial Germany, and 
Nazi Germany to stage attacks under Moscow’s soft underbelly. Russia will not ever 
allow Kyiv to join NATO because Putin’s view on the matter is shared by Russian elites. 


Thomas Friedman, The New York Times columnist, wrote an article back in May 
1998—the year Poland became a member of the alliance—that included a quote from 
George Kennan, a diplomat credited for his strategy of U.S. Cold War containment: 


“I think this is the beginning of a new Cold War. | think the Russians will gradually 
react quite adversely and it will affect their policies. | think it is a tragic mistake. 
There was no reason for this whatsoever. No one was threatening anybody else. 
Of course, there’s going to be a bad reaction from Russia and then [NATO 
expanders] will say that we always told you that is how the Russians are—but 
that is just wrong.” 


He wrote that Russia, in turn, will turn to countries like Iran and China to counter the 
development. Kennan wrote in his diary that NATO expansion was the “greatest 
mistake of the entire post-Cold War period” and called it a “colossal blunder.” 

His warning did not stop Warsaw, the Czech Republic, and Hungary from being added 
to the Alliance in 1999 and then countries like Estonia, Latvia, Lithuania, Slovakia, 
Slovenia, and Romania in 2004. 


Duh-Mock-Racy 


Zelensky, the West’s favorite war hawk who they promote as a freedom-fighter, 
appears to have thin skin. 
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The Ukrainian president fired his ambassador to the U.K. on Friday after the diplomat 
criticized Zelensky for his sarcastic tone when Western countries said he should be 
more grateful for the support. 


Vadym Prystaiko, the diplomat, took issue with Zelensky, the famed statesman who 
was best known for being a comedian who played the piano with his penis, who 
bristled at the call to be more grateful. 


“I simply don't know how else we should be grateful. We can wake up in the morning 
and thank the minister. Have him write to me how to be grateful, and | will be grateful,” 
the clown said. 


Prystaiko was asked about Zelensky’s comment in a follow-up interview and said he 
did not believe such a comment was healthy. 


“We don’t have to show the Russians that we have something between us. They have 
to know that we are working together. If anything happens, Ben can call me and tell 
me everything he wants,” Prystaiko said, according to CNN. 


SENDING F-16s TO UKRAINE, U.S. RAMPING UP UKRAINE WAR 


The U.S. announced last week that it will 
supply Ukraine with F-16s. Dmytro Kuleba, 
the Ukrainian foreign minister, said he 
expects these jets to be flying over Ukraine 
by the first quarter of 2024. 


Oleksii Reznikov, the Ukrainian defense 
minister, tweeted that Ukraine and 11 other 
nations had finalized a strategy to provide training for pilots, maintainers, and support 
personnel to operate U.S.-manufactured F-16s. 
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The Eurasian Times reported that the Ukrainian forces will be trained by a 
subcontractor named Draken International. 


There are currently more fighter pilots in Ukraine than fighter jets to fly. The Ukrainian 
air force is generally comprised of Soviet-era Russian fighters, mainly the Mig-29, 
which first flew in 1977. Al Jazeera said F-16s could offer Ukraine an edge over the 
Russian air force “but only if combined with powerful missiles and targeting 
information, which the West would also have to provide.” 


Dmitry Peskov, the Kremlin spokesman, said the fighter jets will be destroyed just like 
the other equipment from the West that have been sent into the country. 


Sergey Lavrov, Russia’s top diplomat, said Moscow has expressed its deepest 
concerns that the West will be providing Ukraine with F-16s that can carry nuclear 
warheads, and said its forces will have to respond accordingly. 


“We voiced our strongest concern at the meeting of experts of the Nuclear Five 
nations at the UN Security Council,” he recently said. “The Americans tried to 
downplay the issue saying, do you really think we will give Ukraine jets carrying 
nuclear weapons? We said that we are not even thinking. Our systems monitoring 
those jets will not be able to tell a plane carrying nuclear weapons from the one that is 
not carrying them. To answer your question about our response, it will be made by the 
military. They know what is to be done.” 


F-16 jets can be made to carry the B61 nuclear bomb. 


Secretary of State Antony Blinken told CNN Sunday that it could take “months and 
months” to provide Ukraine with these fighter jets after Ukrainian pilots are sufficiently 
trained. 


“It's not just the equipment itself. It's the training, it's the maintenance, it's the ability 
to use it in combined arms operations. All of that takes time,” Blinken said. “If a 
decision were made to actually move forward on the F-16s tomorrow, it would be 
months and months before they were actually operational.” 
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TRENDPOST: The Trends Journal has long said the Ukraine War will continue to 
drag on, and, in the process, move the world closer to a nuclear exchange. We have 
said WWIII will not be declared until the first nuclear flash or a major false flag event. 
(See “RFK JR. BLASTS U.S. DECISION TO BACK F-16s FOR UKRAINE AS 
‘DANGEROUS ESCALATION’” 30 May 2023, and “WWIII: U.S. SUPPORTS PLAN TO 
PROVIDE UKRAINE WITH F-16s.” ) 


Vassily Nabenzia, Russia’s permanent representative to the UN, told the UN Security 
Council earlier this year that “everything could have ended differently for Ukraine” if it 
followed the agreements that he said paved the way for peace by granting special 
status to Russian speakers in the Donetsk and Lugansk People’s republics. 


Most Americans know nothing about the historic relationship between Ukraine and 
Russia, yet they swallow the mainstream media’s soundbite propaganda that this is 
somehow an unprovoked war “of Russian aggression.” 


But only those interested in educating themselves are aware that former German 
Chancellor Angela Merkel admitted that the Minsk agreements were an effective ruse 
to give Ukraine time to “get stronger” for its next conflict with Russia. 


During the 2014 uprising, some 97 percent of the citizens of the Autonomous Republic 
of Crimea voted to leave Ukraine for integration of the region into the Russian 
Federation. 


In 2014, Ukraine and these separatists agreed to the 12-point Minsk Agreement that 
called for a ceasefire in the region. In February 2015, the Minsk Il Agreement, created 
by France and Germany, also called for a ceasefire, which Ukraine violated. (See 
“ZELENSKY SAID HE REFUSED TO HONOR MINSK PEACE ACCORD WITH RUSSIA” 
14 February 2023.) 


As we reported, Ukrainian President Volodymyr Zelensky acknowledged his country’s 
eight-year conflict in the Donbas between Russian separatists that resulted in the 
death of over 14,000 people in the Donbas region...which Russian President Vladimir 
Putin cited before the February invasion. 
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And as we noted, just days prior to the Russian invasion, Putin signed friendship 
treaties with the Donetsk and Luhansk people’s republics in the region. He also signed 
the presidential decree recognizing the independence of these separatist regions 
before the war. 


Nebenzia said it is obvious that France, Germany, and Ukraine never had any intention 
to uphold the agreement that served as nothing more than a “smokescreen behind 
which they secretly armed Ukraine in order to set it against Russia.” 


PUTIN: COUNTEROFFENSIVE HAS FAILED 


Russian President Vladimir Putin gloated 
last week that Ukraine’s counteroffensive 
has failed, dashing the hopes of Kyiv’s 
Western allies that these forces would 
break through Russia’s frontlines. 


The West, at least publicly, has insisted that 
this counteroffensive should not be looked 
at as a make-or-break moment in the war, and have said its support for Ukraine will 
remain ironclad regardless of military success. But new reports have emerged that 
said the West is looking for some significant gains for Ukraine to justify continued 
support for the war. 


Putin told Russia’s Security Council that the results are clear and Ukraine’s 
counteroffensive has failed, and the “Kyiv regime’s Western handlers are clearly 
disappointed.” 


“There are no results [of the counteroffensive], at least for the time being,” Putin said, 
according to TASS, the Russian outlet. “Neither huge resources pumped into the Kyiv 
regime nor the deliveries of Western weapons—tanks, artillery, armor and 
missiles—nor thousands of foreign mercenaries sent there and most actively used in 
attempts to break through our army’s front are of any help.” 
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Putin met with his Belarusian counterpart, Alexander Lukashenko, in St. Petersburg on 
Sunday and repeated the claim that the counteroffensive failed. 


Lukashenko said, “There is no counteroffensive.” 
Putin interjected, “It exists, but it has failed,” according to Al Jazeera. 


TRENDPOST: The worse the Ukrainian forces do in their counteroffensive, the tougher 
it will be for Western propagandists to sell the war. 


Michael Clarke, a defense analyst and former director-general of the Royal United 
Services Institute (RUSI) think tank, told CNBC that the counteroffensive was always 
going to be a two-step process, with the first stage intended to probe weaknesses in 
the Russian frontline and the first stage lasted longer than expected. 


“If this first phase lasts too long, they leave themselves insufficient time before the 
weather changes, before the second phase starts,” he said. 


Lukashenko said Wagner fighters were training his military and joked that they were 
eager to push into Poland, which is about six miles from where Belarusian troops are 
training with Wagner. 


“They are asking to go West, ask me for permission ... to go on a trip to Warsaw, to 
Rzeszow,” Lukashenko said. “But of course, | am keeping them in central Belarus, like 
we agreed.” (See “POLAND, SLOVAKIA PUSHING FOR FIGHTER JETS FOR 
UKRAINE, AS RUSSIA SAY THEY ARE AT WAR” 14 Feb 2023, “BIDEN PREPARING 
NATO FOR LONG WAR IN UKRAINE” 18 Jul 2023, and “LAVROV SAYS HE’S NOT 
WORRIED ABOUT NATO OFFICIALLY JOINING THE CONFLICT” 27 Jun 2023.) 


Anders Rasmussen, the former NATO head, said there’s a chance that Poland and 
other Eastern European members of NATO could join the fight in Ukraine without the 
protection of the NATO umbrella. 
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"If NATO cannot agree on a clear path forward for Ukraine, there is a clear possibility 
that some countries individually might take action,” he said, according to Military 
Watch magazine. “We know that Poland is very engaged in providing concrete 
assistance to Ukraine. And | wouldn’t exclude the possibility that Poland would engage 
even stronger in this context on a national basis and be followed by the Baltic states, 
maybe including the possibility of troops on the ground ... | think the Poles would 
seriously consider going in and assemb|[ling] a coalition of the willing if Ukraine doesn’t 
get anything in Vilnius.” 


Putin responded last week and said western Poland was a “gift” from Soviet dictator 
Joseph Stalin at the end of WWII. 


"The western territories of present-day Poland are a gift from Stalin to the Poles, have 
our friends in Warsaw forgotten about this? We will remind you," Putin said. 


Warsaw’s security committee announced it would move troops toward the east in 
response to the Wagner group’s provocations. Putin said any military action taken by 
Poland against Belarus would be considered an attack against Russia itself. 


U.S. AT WAR WITH RUSSIA: WASHINGTON SENDING $1.3 BILLION FOR 
UKRAINE 


The U.S. announced last week that it will 
provide Ukraine another $1.3 billion in 
military support as Kyiv’s counteroffensive 
fails to yield any major battlefield advances. 


The package will include four National 
Advanced Surface-to-Air Missile Systems 
(NASAMS) and munitions, 152mm artillery rounds, mine clearing equipment, drones, 
and port and harbor security equipment. 
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The U.S. said the mine-clearing equipment will help Ukrainian forces in their attempt 
at a counteroffensive because they’ve been stopped in their tracks. 


“The casualties that the Ukrainians are suffering on this offensive are not so much 
from Russian air power. They’re from minefields,” Gen. Mark A. Milley, the chairman of 
the Joint Chiefs of Staff, said. “So the problem to solve is minefields.” 


The $1.3 billion is on top of the $2.3 billion that was approved last week. Citing the 
Kiel Institute in Germany, The New York Times reported that the total U.S. aid to 
Ukraine since shortly before the war had surpassed $70 billion by the end of May. 


The paper said Milley called the Ukraine offensive a “tough fight” and said various war 
games “done ahead of time had predicted certain levels of advance, and that has 
slowed down.” 


“Because that’s the difference between war on paper and real war. These are real 
people in real machines that are out there really clearing real minefields, and they’re 
really dying,” he said. 


Gen. Valery Zaluzhny, Ukraine’s top general, told The Washington Post that “you can 
no longer do anything with just a tank, with some armor, because the minefield is too 
deep, and sooner or later, it will stop and then it will be destroyed by concentrated 
fire." 


TRENDPOST: The Trends Journal has been opposed to Russia’s decision to invade 
Ukraine but understand why they attacked. And, we have called for immediate peace 
negotiations because Ukraine does not have any chance to defeat Russia on the 
battlefield. (See “PUTIN AGREES WITH TRENDS JOURNAL: ‘DON’T COUNT ON 
UKRAINE’S COUNTEROFFENSIVE’” 18 Jul 2023, “U.S. ADMITS WHAT WE HAD 
FORECAST: UKRAINE’S COUNTEROFFENSIVE CONTRACTING, RUSSIAN 
CAPABILITIES UNDERESTIMATED” 11 Jul 2023, “AS FORECAST: DON’T COUNT ON 
UKRAINE’S COUNTEROFFENSIVE” 5 Jul 2023 and “COMEDIAN ZELENSKY ADMITS 
COUNTEROFFENSIVE IS FAILING, SAYS IT’S NOT A MOVIE” 27 Jun 2023.) 


Daniel L. Davis, a retired U.S. Army officer and an analyst, wrote in Responsible 
Statecraft last week that diplomacy for Ukraine “is more important than ever as Kyiv 
simply doesn’t have the human resources or physical infrastructure to achieve its 
goals.” 


He noted how U.S. officials like Secretary of Defense Lloyd Austin had big plans for 
the counteroffensive. Austin said weeks ago that he thought Ukraine had a “very good 
chance for success.” 


But he said the realities on the ground can simply not be ignored any longer by 
Washington. 


“As unpalatable as it is for all supporters of Ukraine, the most prudent course for 
Zelensky may now be to seek a negotiated settlement that preserves as much freedom 
and territory as possible for Kyiv,” he wrote. “Ending the war now would end the 
deaths and injuries for tens of thousands of Ukraine’s brave and heroic fighters—men 
and women whom Kyiv will need to rebuild their country once the war ends.” 


BULLSHIT BLINKEN: UKRAINE HAS SEIZED 50 PERCENT OF OCCUPIED 
TERRITORY FROM RUSSIA 


Antony Blinken, the U.S. secretary of state, 
said in an interview that aired Sunday that 
Ukraine has managed to retake about 50 
percent of the territory that has been seized 
by Russia—and reiterated the White House 
propaganda that Russian President Vladimir 
Putin has already failed. 


“Now they’re [Ukrainians] in a very hard fight to take back more. These are still 
relatively early days of the counteroffensive. It is tough,” he told CNN. 
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Blinken’s comments are in stark contrast to Putin’s analysis of the conflict. The 
Russian leader said Ukraine has failed despite receiving “colossal amounts of 
resources” from the West and “thousands of foreign mercenaries and advisers.” 


Putin said Ukraine has already lost tens of thousands of troops in attacks that he 
called “suicidal” against his heavily entrenched forces, and that Kyiv is simply running 
out of manpower, even after “total mobilization raids on Ukrainian cities and villages.” 


The Russian president said the populations in European countries are slowly realizing 
that the war effort is an “endless waste of money and effort” for the “global hegemon 
across the ocean.” 


TRENDPOST: Blinken justified his analysis that Russia lost by telling CNN that Putin’s 
objective was to “erase Ukraine from the map, to eliminate its independence, its 
sovereignty, to subsume it into Russia.” 


That is just a blatant lie. Russia said that Ukraine was in violation of the Minsk 
agreement, and wanted to denazify Ukraine military that killed some 15,000 
pro-Russian people in the separatist Donbass region and would not permit Kyiv to 
become a member of NATO. In that regard, Russia has achieved all its goals. And as 
for Kyiv’s counteroffensive, by all standards it is a costly loss. (See “PUTIN AGREES 
WITH TRENDS JOURNAL: ‘DON’T COUNT ON UKRAINE’S COUNTEROFFENSIVE’” 
18 Jul 2023, “FRANCE SAYS IT WILL PROVIDE UKRAINE WITH LONG-RANGE 
CRUISE MISSILES” 18 Jul 2023 and “BIDEN PREPARING NATO FOR LONG WAR IN 
UKRAINE” 18 Jul 2023.) 


Blinken said Russia has put in place strong defenses and it’s important to look at the 
big picture. He said the counteroffensive could take months—not weeks. 


Ukrainian President Volodymyr Zelensky has admitted that the counteroffensive has 
progressed slower than desired and placed blame on the lack of Western weapons 


earlier in the spring. 


“We did have plans to start it in spring. But we didn’t, because, frankly, we had not 
enough munitions and armaments and not enough brigades properly trained in these 
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weapons, still, more, that the training missions were held outside Ukraine. But, still, we 
started. And this is important,” Zelensky told CNN. 


He said the delay allowed Russia’s forces to become more fortified. 


“They had a lot of mines in our fields,” Zelensky said. “Because of that, a slower pace 
of our counteroffensive actions. We didn’t want to lose our people, our personnel. And 
our servicemen didn’t want to lose equipment because of that.” 


And as to why Russia invaded Ukraine, here are their reasons: 


e “BIDEN AGREES TO MEET WITH PUTIN ‘IN PRINCIPLE’ FOR HIGH-RISK 
SUMMIT” (22 Feb 2022) 

e “UKRAINE WAR BUILDUP: COMEDY SHOW ON PARADE” (1 Mar 2022) 

e “ONE SIDE ONLY: MEDIA SELLS RUSSIA INVASION IN UKRAINE AS 
‘UNPROVOKED’” (8 Mar 2022) 

e “BIDEN SAYS PUTIN MUST PAY PRICE OVER INVASION IN UKRAINE” (8 Mar 
2022) 

e “RUSSIA USE OF CHEMICAL WEAPONS IN UKRAINE WAS A U.S. LIE” (12 
Apr 2022) 

e “RUSSIAN OFFICIALS AGREE WITH CELENTE: U.S. AND NATO ARE AT WAR 
WITH MOSCOW” (24 Jan 2023) 

e “FACTS: U.S. WAS LONG RAMPING UP UKRAINE WAR” (14 Jun 2022) 

e “DOES THE KREMLIN DESIRE THE CONFLICT IN UKRAINE TO SPIN OUT OF 
CONTROL?” (7 Mar 2023) 

e “RFK JR. AGREES WITH CELENTE: U.S. PUSHED RUSSIA INTO UKRAINE 
WAR” (9 May 2023) 


And while the western media and politicians claim Ukraine has gotten back some 50 
percent of the land that Russia has occupied since the War began on 24 February 
2022, that is counter to what Russia reports which say they lost some 2 percent of the 
20 percent of Ukraine that they now control. 


Trends Journal 78 29 July 2023 


FEATURED TRENDS GUEST ARTICLES 


7 


4 


= 


WAS COVID A BIOWEAPON THAT TARGETS CERTAIN RACES? 


by Dr. Joseph Mercola 
Story at-a-glance 


e According to mainstream media, Presidential candidate Robert F. Kennedy Jr. 
recently made claims about COVID-19 being an ethnically targeted bioweapon. 
That is false 

e Kennedy was discussing the threat posed by bioweapons development, and the 
need to regulate this kind of research and “resuscitate” the 1972 international 
bioweapons charter that forbids most of it 

e Kennedy cited a 2020 scientific paper, which found that ethnic Chinese, Finns, 
and Ashkenazi Jews were the least susceptible to COVID-19, while people of 
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African descent and Caucasians were the most susceptible, due to ACE2 and 
TMPRSS2 polymorphism variations 

e Because we now have synthetic biology and a wide variety of genetic 
engineering techniques, there’s a whole new retinue of bioweapons, and among 
the most heinous are bioweapons that target specific ethnicities 

e While evidence from official sources are scant, high-level individuals insist that 
race-specific bioweapons development is already underway, in one country or 
another, and/or that ethnic-specific bioweapons may already exist 


According to mainstream media, Presidential candidate Robert F. Kennedy Jr. recently 
made claims about COVID-19 being an ethnically targeted bioweapon. Yahoo! News, ' 
for example, reported that “Robert F. Kennedy Jr. baselessly claimed COVID-19 may 
have been ‘ethnically targeted’ ... He said Caucasians and black people were most 
susceptible, and Ashkenazi Jews and Chinese people were most immune.” 


The New York Post claimed “RKF Jr. Says COVID May Have Been ‘Ethnically 
Targeted’ to Spare Jews.”” 


According to Yahoo! News, Kennedy “did not cite any specific sources,” but this whole 
story turns out to be wrong. Kennedy was in fact citing a very specific scientific paper, 
and his comments about that paper were then taken out of context. 


‘Wild Claims’ Taken Out of Context 


Kennedy’s comments, which have been taken out of context by mainstream media to 
paint him as an anti-Semite, were made during a July 13, 2023, after-hours campaign 
dinner at an Upper East Side restaurant.*7 In a July 17, 2023, Instagram video,” 
Kennedy tried to set straight “the inaccurate distortion” of his comments. 


As explained by Kennedy, he was discussing the threat posed by bioweapons 
development, which is being done by the U.S., China, Russia and many other 
countries, and the urgent need to regulate this kind of research and “resuscitate” the 
1972 international bioweapons charter (the Convention on the Prohibition of Biological 
Weapons,°” which took effect in March 1975) that forbids much of this research. 
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Because we now have synthetic biology and a wide variety of genetic engineering 
techniques, “there’s a whole new retinue and generation of bioweapons,” Kennedy 
said in his Instagram reply, “and among the worst of those are bioweapons that target 
ethnicities.” 


Research Has Identified Genetic Predispositions to COVID 


During the dinner in question, Kennedy cited a July 2020 study? in BMC Medicine, 
which reported that, based on ACE2 and TMPRSS2 polymorphism analysis, certain 
races, as well as people with certain diseases, are more susceptible to COVID-19. As 
noted in that paper:° 


“We found unique genetic susceptibility across different populations in ACE2 
and TMPRSS2. Specifically, ACE2 polymorphisms were found to be associated 
with cardiovascular and pulmonary conditions by altering the 
angiotensinogen-ACE2 interactions, such as p.Arg514Gly in the 
African/African-American population. 


“Unique but prevalent polymorphisms ... in TMPRSS2, offer potential 
explanations for differential genetic susceptibility to COVID-19 as well as for risk 
factors, including those with cancer and the high-risk group of male patients.” 


In his Instagram rebuttal, Kennedy explained that, according to this study, ethnic 
Chinese, Finns, and Ashkenazi Jews were the least susceptible to COVID-19, while 
people of African descent and Caucasians were the most susceptible. 


“This is not a controversial study,” Kennedy said. “Nobody has suggested that these 
were deliberately engineered changes. And | certainly don’t believe that they were 
deliberately engineered. 


But what they are is kind of a proof of concept, that you CAN develop bioweapons 


that will attack certain ethnicities, and this should be terrifying to all of us ... and 
[needs to be] an object of discussion.” 


81 


Genetic susceptibilities to COVID-19 were also reviewed in a March 2021 paper" in 
the Annals of Laboratory Medicine. As noted by Kennedy in his Instagram rebuttal, 
throughout history, powerful individuals have sought to eliminate certain races or 
ethnicities, and current-day bioweapons give them the ability to do that very 
efficiently. 


For this reason, gain-of-function research and bioweapons development must be 
guided by robust regulations and oversight. THAT was the take-home point he was 
making during that dinner. 


‘Disgusting Fabrication’ 
In a July 16, 2023, Twitter post, Kennedy wrote:"' 


“The insinuation by @nypost and others that, as a result of my quoting a 
peer-reviewed paper on bio-weapons, | am somehow antisemitic, is a disgusting 
fabrication ... 


“My father and my uncles, John F. Kennedy and Senator Edward Kennedy, 
devoted enormous political energies during their careers to supporting Israel and 
fighting antisemitism. | intend to spend my political career making those family 
causes my priority. 


“I will fight relentlessly alongside my Jewish brothers and sisters and friends 
against Jew-hatred and the demonization of Israel. | have just recorded an 
interview with @RabbiShmuley, whom the same New York Post just this month 
called, ‘the most famous Rabbi in America.’ 


“I have called upon the Biden Administration not to consummate a second Iran 
deal that would give that genocidal government a legitimized nuclear program. In 
the same interview, | called upon the Democratic Party to return to the strong, 
unconditional support of Israel that was the hallmark of the party under the 
leadership of my uncle and my father. 
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“Today | had a great conversation with Rabbi Shmuley on Judaism and 

anti-Semitism. He had this to say: ‘Two things bothered me about the reports | 
had read about what you had said at that dinner on the upper east side. | said 
number one, again, this perception that you’re anti-Semitic. | know you’re not. 


“And in fact, | know precisely the opposite is true. | know that in your heart you 
feel a great closeness to the Jewish people, to the Jewish community, and to 
Israel. And the second thing that bothered me is, that you’re being portrayed as 
you said before, a crank, as a loony toon ... but you’re brilliant. You know your 
facts.” 


A Harbinger of Smears to Come 


Is it possible that Kennedy’s pro-Israeli stance might in fact be one of the reasons why 
the Deep State-shackled media try so hard to smear him as an anti-Semite? Maybe, 
maybe not. What we do know is that Kennedy poses a serious threat to more than a 
few corrupt institutions, and they’re willing to use just about any smear tactic 
available, even if it makes no sense. As noted by Roger Simon in The Epoch Times:"? 


“This isn’t, in the end, really about anti-Semitism, real or imagined. It was just 
low-hanging fruit ... a harbinger of many dastardly smears of the candidate to 
come. 


“If there’s one thing the military-industrial complex (endless wars from Iraq to 
Ukraine) and the health care-industrial complex (Big Pharma, Centers for Disease 
Control and Prevention, et al.) do not want, it’s a Robert F. Kennedy Jr. 
presidency. 


“Big Tech probably isn’t very keen on it, either. It would cost them all incalculable 
amounts of money, much of it courtesy of the U.S. taxpayer and a complaisant 
government. 

“Most of all, the current leadership of the Democratic Party — bent on exploiting 


every so-called progressive policy, no matter how looney, for maximum gain and 
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power — don’t want anyone bringing their party back to sanity, under the 
leadership of Mr. Kennedy or anyone else.” 


Race-Specific Bioweapons Are a Reality 


Getting back to Kennedy’s main point, there’s ample evidence showing we have the 
ability to create race-specific or ethnicity-specific bioweapons, and history tells us that 
race-specific targeting in war is nothing new. This is precisely why we need to rein in 
this mad science. 


As noted in a September 2000 report by The Project for the New American Century, 
“Rebuilding America’s Defenses,”"* “advanced forms of biological warfare that can 
‘target’ specific genotypes may transform biological warfare from the realm of terror to 
a politically useful tool.” 


In other words, if a particular race or ethnic group becomes politically troublesome, an 
ethnic-based bioweapon could suddenly become a “useful political tool” to restore 
order or power. 


Fast-forward to August 2019, and Cambridge University’s Centre for the Study of 
Existential Risk warned humanity is unprepared for the emergence of race-specific 
bioweapons. As reported by The Guardian:"* 


“Scientists warn that humans should be worried about being wiped out by a killer 
pathogen that is specifically designed to kill people of only a particular race, 
based on their genetic material/ Deoxy ribonucleic Acid (DNA). 


“A new report from Cambridge University’s Centre for the Study of Existential 
Risk says that world governments have failed when it comes to preparing against 
threats like futuristic bioweapons powered by Artificial Intelligence (Al) and 
genetic manipulation. Such weapons would have the power to target specific 
DNA, and kill certain races of people leaving other swaths of the population 
unharmed ... 
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“The authors warn: ‘The technology is becoming increasingly sophisticated at 
ever cheaper prices, democratizing the ability to harm more quickly and lethally. 
In a particularly bad case, a bioweapon could be built to target a specific ethnic 
group based on its genomic profile.” 


According to The Guardian, an estimated 16 to 20 countries have known biological 
warfare programs, but well over 100 have the capacity to make bioweapons. Making 
matters more difficult, most labs are “dual use,” meaning the work they do have both 
defensive and offensive uses, and there’s no hard distinction between the two. 


Genetic Data Collection Poses Serious Threat 


Two years later, in July 2021, Dr. P.S. Venkatesh Rao, a consultant endocrine, breast 
and laparoscopic surgeon, published an article’® in The Sunday Guardian, warning 
that global genetic data collection, artificial intelligence and genetic engineering 
techniques currently available allow for the creation of race-specific bioweapons. He 
wrote, in part:'® 


“Global collection of genetic data and genetic manipulation of humans, animals, 
plants, destructive insects and deadly microbes is of dual use from bio-welfare 
to bio-warfare ... 


“It has become ridiculously simple and cheap to misuse data and gene altering 
and synthesizing tools, as simple as the use of an ordinary computer and a 3D 
printer. Big data, artificial intelligence and gene synthesis are being misused to 
create racially specific bioweapons ... 


“The International HapMap Project of 2002 to 2010 developed a human genome 
map and provided a massive genotype data from Caucasian, African and Asian 
population samples. Many differences in susceptibility to some diseases, and 
response to certain drugs between different ethnic groups were reported ina 
2015 study in BMC Genomics. 
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“Multiple reports in scientific journals in 2016 such as in Oncotarget, in Cell and 
from Pasteur Institute in Paris, found differences in antibody responses and 
cellular immunity between those of African ancestry and Caucasians. 


“Those of African ancestry had a stronger inflammatory response and immune 
overreaction like cytokine storm and autoimmune diseases. Genetic differences 
affecting the immune system led to racial differences in the response to 
infections, drugs and vaccines. 


“In a pandemic, racial differences exist in mortality rates and vaccine efficacy and 
complications. Genetic data from blood samples about racial differences can be 
used for racially targeted biowarfare.” 


China Accuses Pentagon of Making Race-Specific Bioweapons 


Fast-forward yet again, to May 2023, and Newsweek reported” that a spokesperson 
for the Chinese Foreign Ministry had accused the U.S. Pentagon of creating 
“race-specific bioweapons.” The spokesperson, Wang Wenbin, told reporters:'®'?.2° 
“The U.S. widely collects and uses genomic information. According to The Wall 
Street Journal, the Pentagon has formulated R&D plans for hitting opponents 
with genetically engineered weapons. Those involved disclosed that the genomic 
data of Asian Chinese, European Aryans and Middle Eastern Arabs are all being 
collected by the U.S. military. 


“According to the website of Russia-based RT, the U.S. Air Education and 
Training Command (AETC) once issued a tender seeking to acquire samples of 
ribonucleic acid (RNA) and synovial fluid from Russians. It’s pretty clear who 
exactly is using genomic information for secret purposes.” 


Wenbin’s accusation came one day after U.S. Secretary of State Antony Blinken 


accused China of collecting the genomic data of ethnic minorities such as the 
Uyghurs in Xinjiang for the purposes of control and surveillance. 
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A senior Pentagon official denied Wenbin’s allegation and Newsweek was reportedly 
unable to locate The Wall Street Journal article cited by Wenbin. I’ve had no luck 
locating it either. Whatever the truth may be, there’s no doubt that race-specific 
bioweapons CAN be created though. We certainly have the technologies required. 


Do Ethnic-Specific Bioweapons Already Exist? 


While evidence from official sources is scant — Blinken’s and Wenbin’s mutual 
accusations notwithstanding — Kennedy and many others insist that race-specific 
bioweapons are in active development, and some may even exist already. In a June 
20, 2023, appearance on Newsmax, Kennedy told “On the Record” host Greta Van 


Susteren:2'72 


“We know that the Chinese are developing ethnic bioweapons. Bioweapons that 
are designed to attack people of certain racial types. And we’re doing the same 

thing. We’ve been collecting Chinese DNA. We’ve been collecting Russian DNA 

specifically for that. [This] arms race is a catastrophe.” 


Kennedy made the same claim in a June 5, 2023, live Twitter discussion with Elon 
Musk, Congresswoman Tulsi Gabbard, venture capitalist David Sacks, investigative 
journalist Michael Shellenberger and securities attorney Omeed Malik (video here). 


Ethnic-specific bioweapons have already been developed, Kennedy said, and exist in 
labs around the world. The Epoch Times also insists that claims of China developing 
race-specific bioweapons are true (video here). 


In an April 3, 2023, Wall Street Journal opinion piece,” Paul Dabbar, undersecretary of 
energy for science during the Trump administration, also underscored this threat, 
writing, in part:” 


“Around 2017, the Energy Department’s national laboratories started having 
significant concerns about biosecurity with regard to China. A Chinese general 
who was head of the National Defense University in Beijing publicly declared an 
interest in using gene sequencing and editing to develop pathogenic 
bioweapons that would target specific ethnic groups ... 
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“Taking note, the Commerce Department ordered export restrictions of 
potentially dangerous biotechnology to China. But the NIH and NIAID refused to 
believe that there was any risk involved in collaborating with Chinese labs. Their 
indiscriminate commitment to open science blinds them to threats, even when a 
country like China is open about its intentions.” 


Next-Gen Warfare Will Target Genes 


The Chinese general in question is Zhang Shibo, who in 2017 published “New 
Highland of War,””° a war manual of sorts that discussed “new domains of warfare,” 
one being biology. 


In the book, Shibo concluded that “Modern biotechnology development is gradually 
showing strong signs characteristic of an offensive capability,” including the possibility 
of “specific ethnic genetic attacks.””© 


The same terms, “specific ethnic genetic attacks” can be found in the People’s 
Liberation Army’s textbook, “Science of Military Strategy,” also published in 2017. It 
too looks at biology as a military domain and mentions that biological warfare may 
eventually include race-specific, gene-based weapons.”’ 


In June 2021, biosecurity specialist Michael Knutzen, a former Army intelligence 
officer and a Presidential Management Fellow at the Department of Homeland 
Security, wrote:78 


“The COVID-19 pandemic has revealed critical weaknesses in the human domain 
of warfare at just the moment technology has emerged that gives bad actors 
new power to exploit those weaknesses. 


“Developments in synthetic biology will create next-generation bioweapons, 
‘human-domain fires’ that will fundamentally change the strategic environment ... 
Recent developments in synthetic biology ... pose a profound threat ... Of those 
dangers, next-generation bioweapons are the most serious ... 
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“One threat that was once the stuff of science fiction may soon become real. 
Some researchers (including Lieutenant General Zhang Shibo, former president 
of the PLA National Defense University) foresee the possibility of ‘specific ethnic 
genetic attacks’ on whole racial or ethnic groups ... 


“And China may already have hacked from medical records or purchased the 
genetic information of millions of ordinary Americans through genealogical 
companies such as 23andme. 


“Bill Evanina, former director of the National Counterintelligence and Security 
Center, warned against Beijing Genomics Institute-linked COVID-19 tests, 
noting: ‘Foreign powers can collect, store and exploit biometric information from 
COVID tests.’ 


“Potential SBW effects include not only incapacitation and death, but also 
boutique outcomes. Colonel Guo emphasizes that ‘learning, memorizing ... and 
even the ‘bellicose character’ can be injured precisely without a threat to life’ ... 


“The ability to remotely hold a person’s biology hostage — through degenerative, 
frustrating, or simply embarrassing symptoms — but promising a personal cure 
(or enhancement) could create enormous strategic leverage.” 


We Must Protect the World From Targeted Bioweapons 


In closing, Filippa Lentzos, associate professor in science and international security at 
King’s College London, in December 2020 published an essay in the Bulletin of the 
Atomic Scientists, in which she discussed the need to “protect the world from 


ultra-targeted biological weapons”: 


19.29 


“As genomic technologies develop and converge with Al, machine learning, 
automation, affective computing, and robotics, an ever more refined record of 
our biometrics, emotions, and behaviors will be captured and analyzed. 
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“Governments and, increasingly, private companies will be able to sort, 
categorize, trade, and use biological data far more precisely than ever before, 
creating unprecedented possibilities for social and biological control ... 


“These game-changing developments will ... radically transform the dual-use 
nature of biological research, medicine, and health care and create the possibility 
of novel biological weapons that target particular groups of people and even 
individuals. 


“In the coming decade, managing the fast and broad technological advances 
now under way will require new governance structures that draw on individuals 
and groups with cross-sectoral expertise — from business and academia to 
politics and defense — to identify emerging security risks and make 
recommendations for dealing with them.” 


This is essentially what Kennedy is calling for as well, but he’s not content with 
recommendations alone. We need strict safeguards to prevent one nation or another 
from obliterating entire ethnic groups from the face of the earth. 


We also need strict regulations to protect people’s genetic data, seeing how such data 
can be used for global genocide. One loophole in the Biological Weapons Convention 
is its “general purpose criterion,” which allows most biological research as long as it’s 
for defensive or protective purposes. 


As a result, the most hazardous biowarfare research in the world is being conducted in 
the name of defense or vaccine research. And, as noted by Lentzos, “Distinguishing 
permitted biodefense projects from those that are prohibited is difficult; one cannot 
just assess the facilities, equipment, material, and activities involved, but must also 
examine and interpret the purpose, or intent, of those activities.” 


Converging Risks 
The fact that we need to start examining and interpreting the purposes of biological 


research in earnest is quite clear. The escape of SARS-CoV-2 from a biolab in Wuhan, 
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China, highlights this need. We’re fortunate that it wasn’t something with an 
exceptionally high mortality rate. 


In her article, Lentzos reviews warnings about genetic weapons issued by a wide 
variety of actors over the last three decades:°*° 


“The possibility of ... ‘genetic weapons’ was first discussed in the biological arms 
control community in the 1990s, as the Human Genome Project to map the full 
complement of human genes got underway. 


“The UK government said ‘it cannot be ruled out that information from such 
genetic research could be considered for the design of weapons targeted 
against specific ethnic or racial groups.’ 


“The British Medical Association cautioned that ‘the differential susceptibility of 
different populations to various diseases’ had been considered in the past, and 

that ‘whilst we should hope that genetic weapons are never developed, it would 
be a great mistake to assume that they never can be, and therefore that we can 

safely afford to ignore them as a future possibility.’ 


“A report?’ from the Stockholm International Peace Research Institute (SIPRI) 
spoke of the potential for ‘future development of weapons of mass extermination 
which could be used for genocide.’ 


“Developments in genomic technologies and other emerging technologies, 
especially machine and deep learning, have spurred renewed concerns. ‘Access 
to millions of human genomes — often with directly associated clinical data — 
means that bioinformaticists can begin to map infection susceptibilities in 
specific populations,’ a recent report”? from the United Nations Institute for 
Disarmament Research warned. 


“A United Nations University report,*? meanwhile, asserts that ‘deep learning may 
lead to the identification of ‘precision maladies,’ which are the genetic functions 
that code for vulnerabilities and interconnections between the immune system 
and microbiome. 


91 


“Using this form of bio-intelligence, malicious actors could engineer pathogens 
that are tailored to target mechanisms critical in the immune system or the 
microbiome of specific subpopulations.’ 


“A 2018 National Academies of Sciences report** suggests ‘[a]ctors may 
consider designing a bioweapon to target particular subpopulations based on 
their genes or prior exposure to vaccines, or even seek to suppress the immune 
system of victims to ‘prime’ a population for a subsequent attack. 


“These capabilities, which were feared decades ago but never reached any 
plausible capability, may be made increasingly feasible by the widespread 
availability of health and genomic data.” 


A Blanket Ban Is the Safest Solution 


Lentzos reviews many of the challenges involved in effective oversight of potential 
bioweapons research. |, for one, believe we should opt for the simplest solution, which 
would be to issue a blanket ban on all gain-of-function research that involves 
equipping pathogens with novel capacities. 


As well as a blanket ban on all research that could be used to develop a race-specific 
bioweapon, or a bioweapon intended to take out people with a particular genetic 
makeup, regardless of how that target group is defined. 


We simply do not need this kind of research to live long, fruitful, healthy lives. It’s 
unnecessary, and taxpayers should not be paying for science that can result in their 
own demise. 


Kennedy seems to be of like mind. As he stated in his June 5, 2023, live Twitter 
discussion, he wants to see bioweapons development shut down worldwide. During a 
June 27, 2023, health policy roundtable discussion he also promised to redirect 
federal grants away from infectious disease research to study chronic disease instead, 
were he to gain the White House. 


92 


This would ensure that tax dollars are not siphoned into biowarfare efforts veiled as 
vaccine research and the like. Scientists are flocking into biowarfare research because 
that’s where the grants are, so we need to turn off that tap and encourage scientists to 
engage in study that leads us toward better health outcomes. 


Again, to pull us full circle to where we started, Kennedy is not saying that COVID-19 
was an intentionally created race-specific bioweapon. He merely pointed out research 
showing that different races did have varying levels of susceptibility to it, and that 
race-specific or gene-specific bioweapons are, in fact, in the works around the 
world—and must be stopped. 
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MENTAL HEALTH ROUNDUPS: THE NEXT PHASE OF THE 
GOVERNMENT’S WAR ON THOUGHT CRIMES 


laba 2 Aleha W/hjtahasy 
by John & Nisha Whitehead 


“There are no dangerous thoughts; thinking itself is a dangerous 
activity.” — Hannah Arendt 


Get ready for the next phase of the government’s war on thought crimes: mental 
health round-ups and involuntary detentions. 


Under the guise of public health and safety, the government could use mental health 
care as a pretext for targeting and locking up dissidents, activists and anyone 


unfortunate enough to be placed on a government watch list. 


If we don’t nip this in the bud, and soon, this will become yet another pretext by which 
government officials can violate the First and Fourth Amendments at will. 
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This is how it begins. 


In communities across the nation, police are being empowered to forcibly detain 


individuals they believe might be mentally ill, based solely on their own judgment, 
even if those individuals pose no danger to others. 


In New York City, for example, you could find yourself forcibly hospitalized for 
suspected mental illness if you carry “firmly held beliefs not congruent with cultural 
ideas,” exhibit a “willingness to engage in meaningful discussion,” have “excessive 
fears of specific stimuli,” or refuse “voluntary treatment recommendations.” 


While these programs are ostensibly aimed at getting the homeless off the streets, 
when combined with advances in mass surveillance technologies, artificial 
intelligence-powered programs that can track people by their biometrics and behavior, 
mental health sensor data (tracked by wearable data and monitored by government 
agencies such as HARPA), threat assessments, behavioral sensing warnings, precrime 
initiatives, red flag gun laws, and mental health first-aid programs aimed at training 
gatekeepers to identify who might pose a threat to public safety, they could well signal 
a tipping point in the government’s efforts to penalize those engaging in so-called 
“thought crimes.” 


As the AP reports, federal officials are already looking into how to add “‘identifiable 
patient data,’ such as mental health, substance use and behavioral health information 
from group homes, shelters, jails, detox facilities and schools,” to its surveillance 
toolkit. 


Make no mistake: these are the building blocks for an American gulag no less sinister 
than that of the gulags of the Cold War-era Soviet Union. 


The word “gulag” refers to a labor or concentration camp where prisoners (oftentimes 


political prisoners or so-called “enemies of the state,” real or imagined) were 
imprisoned as punishment for their crimes against the state. 
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The gulag, according to historian Anne Applebaum, used as a form of “administrative 
exile—which required no trial and no sentencing procedure— was an ideal punishment 
not only for troublemakers as such, but also for political opponents of the regime.” 


Totalitarian regimes such as the Soviet Union also declared dissidents mentally ill and 
consigned political prisoners to prisons disguised as psychiatric hospitals, where they 
could be isolated from the rest of society, their ideas discredited, and subjected to 
electric shocks, drugs and various medical procedures to break them physically and 
mentally. 


In addition to declaring political dissidents mentally unsound, government officials in 
the Cold War-era Soviet Union also made use of an administrative process for dealing 
with individuals who were considered a bad influence on others or troublemakers. 
Author George Kennan describes a process in which: 


The obnoxious person may not be guilty of any crime . . . but if, in the 
opinion of the local authorities, his presence in a particular place is 
“prejudicial to public order” or “incompatible with public tranquility,” he may 
be arrested without warrant, may be held from two weeks to two years in 
prison, and may then be removed by force to any other place within the 
limits of the empire and there be put under police surveillance for a period of 
from one to ten years. 


Warrantless seizures, surveillance, indefinite detention, isolation, exile... sound 
familiar? 


It should. 


The age-old practice by which despotic regimes eliminate their critics or potential 
adversaries by making them disappear—or forcing them to flee—or exiling them 
literally or figuratively or virtually from their fellow citizens—is happening with 
increasing frequency in America. 


Now, through the use of red flag laws, behavioral threat assessments, and pre-crime 
policing prevention programs, the groundwork is being laid that would allow the 
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government to weaponize the label of mental illness as a means of exiling those 
whistleblowers, dissidents and freedom fighters who refuse to march in lockstep with 
its dictates. 


That the government is using the charge of mental illness as the means by which to 
immobilize (and disarm) its critics is diabolical. With one stroke of a magistrate’s pen, 
these individuals are declared mentally ill, locked away against their will, and stripped 
of their constitutional rights. 


These developments are merely the realization of various U.S. government initiatives 
dating back to 2009, including one dubbed Operation Vigilant Eagle which calls for 
surveillance of military veterans returning from Iraq and Afghanistan, characterizing 
them as extremists and potential domestic terrorist threats because they may be 
“disgruntled, disillusioned or suffering from the psychological effects of war.” 


Coupled with the report on “Rightwing Extremism: Current Economic and Political 
Climate Fueling Resurgence in Radicalization and Recruitment” issued by the 
Department of Homeland Security (curiously enough, a Soviet term), which broadly 
defines rightwing extremists as individuals and groups “that are mainly 
antigovernment, rejecting federal authority in favor of state or local authority, or 
rejecting government authority entirely,” these tactics bode ill for anyone seen as 
opposing the government. 


Thus, what began as a blueprint under the Bush administration has since become an 
operation manual for exiling those who challenge the government’s authority. 


An important point to consider, however, is that the government is not merely 
targeting individuals who are voicing their discontent so much as it is locking up 
individuals trained in military warfare who are voicing feelings of discontent. 


Under the guise of mental health treatment and with the complicity of government 


psychiatrists and law enforcement officials, these veterans are increasingly being 
portrayed as ticking time bombs in need of intervention. 
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For instance, the Justice Department launched a pilot program aimed at training SWAT 
teams to deal with confrontations involving highly trained and often heavily armed 
combat veterans. 


One tactic being used to deal with so-called “mentally ill suspects who also happen to 
be trained in modern warfare” is through the use of civil commitment laws, found in all 
states and employed throughout American history to not only silence but cause 
dissidents to disappear. 


For example, NSA officials attempted to label former employee Russ Tice, who was 
willing to testify in Congress about the NSA’s warrantless wiretapping program, as 
“mentally unbalanced” based upon two psychiatric evaluations ordered by his 
superiors. 


NYPD Officer Adrian Schoolcraft had his home raided, and he was handcuffed to a 
gurney and taken into emergency custody for an alleged psychiatric episode. It was 
later discovered by way of an internal investigation that his superiors were retaliating 
against him for reporting police misconduct. Schoolcraft spent six days in the mental 
facility, and as a further indignity, was presented with a bill for $7,185 upon his 
release. 


Marine Brandon Raub—a 9/11 truther—was arrested and detained in a psychiatric 
ward under Virginia’s civil commitment law based on posts he had made on his 
Facebook page that were critical of the government. 


Each state has its own set of civil, or involuntary, commitment laws. These laws are 
extensions of two legal principles: Parens patriae (Latin for “parent of the country”), 
which allows the government to intervene on behalf of citizens who cannot act in their 
own best interest, and police power, which requires a state to protect the interests of 
its citizens. 


The fusion of these two principles, coupled with a shift towards a dangerousness 


standard, has resulted in a Nanny State mindset carried out with the militant force of 
the Police State. 
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The problem, of course, is that the diagnosis of mental illness, while a legitimate 
concern for some Americans, has over time become a convenient means by which the 
government and its corporate partners can penalize certain “unacceptable” social 
behaviors. 


In fact, in recent years, we have witnessed the pathologizing of individuals who resist 
authority as suffering from oppositional defiant disorder (ODD), defined as “a pattern 
of disobedient, hostile, and defiant behavior toward authority figures.” Under such a 
definition, every activist of note throughout our history—from Mahatma Gandhi to 
Martin Luther King Jr.—could be classified as suffering from an ODD mental disorder. 


Of course, this is all part of a larger trend in American governance whereby dissent is 
criminalized and pathologized, and dissenters are censored, silenced, declared unfit 
for society, labeled dangerous or extremist, or turned into outcasts and exiled. 


Red flag gun laws (which authorize government officials to seize guns from individuals 
viewed as a danger to themselves or others), are a perfect example of this mindset at 
work and the ramifications of where this could lead. 


As The Washington Post reports, these red flag gun laws “allow a family member, 
roommate, beau, law enforcement officer or any type of medical professional to file a 
petition [with a court] asking that a person’s home be temporarily cleared of firearms. 
It doesn’t require a mental-health diagnosis or an arrest.” 


With these red flag gun laws, the stated intention is to disarm individuals who are 
potential threats. 


While in theory it appears perfectly reasonable to want to disarm individuals who are 
clearly suicidal and/or pose an “immediate danger” to themselves or others, where the 
problem arises is when you put the power to determine who is a potential danger in 
the hands of government agencies, the courts and the police. 


Remember, this is the same government that uses the words “anti-government,” 
“extremist” and “terrorist” interchangeably. 
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This is the same government whose agents are spinning a sticky spider-web of threat 
assessments, behavioral sensing warnings, flagged “words,” and “suspicious” activity 
reports using automated eyes and ears, social media, behavior sensing software, and 
citizen spies to identify potential threats. 


This is the same government that keeps re-upping the National Defense Authorization 
Act (NDAA), which allows the military to detain American citizens with no access to 
friends, family or the courts if the government believes them to be a threat. 


This is the same government that has a growing list—shared with fusion centers and 
law enforcement agencies—of ideologies, behaviors, affiliations and other 
characteristics that could flag someone as suspicious and result in their being labeled 
potential enemies of the state. 


For instance, if you believe in and exercise your rights under the Constitution (namely, 
your right to speak freely, worship freely, associate with like-minded individuals who 
share your political views, criticize the government, own a weapon, demand a warrant 
before being questioned or searched, or any other activity viewed as potentially 
anti-government, racist, bigoted, anarchic or sovereign), you could be at the top of the 
government’s terrorism watch list. 


Moreover, as a New York Times editorial warns, you may be an anti-government 
extremist (a.k.a. domestic terrorist) in the eyes of the police if you are afraid that the 
government is plotting to confiscate your firearms, if you believe the economy is about 
to collapse and the government will soon declare martial law, or if you display an 
unusual number of political and/or ideological bumper stickers on your car. 


Let that sink in a moment. 
Now consider the ramifications of giving police that kind of authority in order to 


preemptively neutralize a potential threat, and you’ll understand why some might view 
these mental health round-ups with trepidation. 
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No matter how well-meaning the politicians make these encroachments on our rights 
appear, in the right (or wrong) hands, benevolent plans can easily be put to malevolent 
purposes. 


Even the most well-intentioned government law or program can be—and has 
been—perverted, corrupted and used to advance illegitimate purposes once profit 
and power are added to the equation. 


The war on terror, the war on drugs, the war on illegal immigration, the war on 
COVID-19: all of these programs started out as legitimate responses to pressing 
concerns and have since become weapons of compliance and control in the 
government’s hands. For instance, the very same mass surveillance technologies that 
were supposedly so necessary to fight the spread of COVID-19 are now being used to 
stifle dissent, persecute activists, harass marginalized communities, and link people’s 
health information to other surveillance and law enforcement tools. 


As | make clear in my book Battlefield America: The War on the American People and 
in its fictional counterpart The Erik Blair Diaries, we are moving fast down that slippery 


slope to an authoritarian society in which the only opinions, ideas and speech 
expressed are the ones permitted by the government and its corporate cohorts. 


We stand at a crossroads. 


As author Erich Fromm warned, “At this point in history, the capacity to doubt, to 
criticize and to disobey may be all that stands between a future for mankind and the 
end of civilization.” 
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[Editor's Note: For related reading, check out “Al MENTAL HEALTH 
‘INTERVENTIONS’ ABOUT TO GET REAL,” 8 Mar 2022.] 


The views and opinions expressed in this article are those of the author/s] and do not 
necessarily reflect the views of The Trends Journal. 
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IT’S PAST TIME TO BE HONEST ABOUT ISRAEL 


The deliberate corruption of American politics by an irresponsible foreign state must 
end 


by Philip Giraldi, Ph.D. 


One might think that since Honest Joe Biden declared his latest war entitled the U.S. 
National Strategy to Counter Anti Semitism in May the media has certainly taken up 
the task of exposing evil in these United States by reporting every affront to Jewish 
groups or individuals and to the Jewish state, Israel. 


The purpose is to invent a narrative suggesting that the world’s richest and most 
powerful ethno-religious demographic is somehow a perpetual victim and that goes 
double for Israel, explaining and forgiving the apartheid state’s occupying army’s 
targeting and killing of 55 journalists and its murder of more than 150 Palestinian 
civilians so far this year, including the sniper shooting of a Palestinian two-year-old 
boy in the head. 


Trends Journal 104 25 July 2023 


In spite of all that carnage, a wealthy Israel, which can afford to provide free health 
care and university education to its citizens, continues to receive nearly $4 billion in 
military aid plus billions more in trade and charitable benefits from the United States 
taxpayer annually, totaling more than $300 billion since the Jewish state was founded 
in 1948. 


We have lately been treated to a massive propaganda campaign orchestrated by the 
likes of the notorious American Israel Public Affairs Committee (AIPAC) and the 
Anti-Defamation League’s (ADL) hideous leader Jonathan Greenblatt. One wonders 
why organizations like that which work closely with the Israeli government are not 
required to register with the Foreign Agents Registration Act (FARA), but to question 
that relationship got John F. Kennedy killed, so it is probably best to look the other 
way. 


The role of organizations like ADL and AIPAC, dedicated to spreading lies about the 
Middle East and the world in general, is in part to convince the American public that 
Israel is really a wonderful place that is threatened by the Arab “terrorists,” as they 
choose to put it for obvious reasons. This grants Israel blanket immunity whenever its 
government exercises the “right to defend itself” doing whatever it takes, including 
blowing up schools and hospitals and attacking its neighbors. 


An astonishing bill being promoted by extremist National Security Minister Itamar 
Ben-Gvir currently under consideration in Israel’s Knesset would grant complete 
immunity for soldiers and policemen who shoot dead Palestinians or foreigners, 
effectively granting “license to kill.” Nancy Pelosi, Chuck Schumer and Tony Blinken 
might consider that as “self-defense” if asked and, oh yeah, so might our 
self-declared Zionist president Honest Joe. 


And ADL and AIPAC and all the other groups constantly bleat how there is also a 
broader threat of surging antisemitism and even the abomination of holocaust denial 
wherever one chooses to look. Conveniently, Israel, without being held accountable, 
can imprison, beat, torture, and kill as many Palestinians as it wishes while also 
stealing their land and other property, depriving them of their livelihoods and of their 
very right to spend their own lives in peace. 
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The persistent drive to make Israel into an all-Jewish apartheid state that is illegally 
incorporating what was supposed to have been a Palestinian state is hardly hidden, 
and, as it includes shooting and making homeless those under occupation who in any 
way resist, it is actually both a genocide and a war crime. 


Virtually every international organization that has looked into the Israeli treatment of 
the Palestinians, to include Israeli human rights groups, has denounced in the 
strongest terms the inhuman behavior that has become normal. So why don’t 
Congress and the American media get it since they are so ready to exploit the 
essentially bogus narratives of crimes against humanity that are being floated to justify 
going to war with Russia? 


If war crimes and crimes against humanity are the metric that one measures by in 
Biden’s “rules based international order” there is no country on earth that is more 
deserving of being invaded and sorted out than Israel, unless it is the warmongering 
United States itself. 


Recently we Americans have been treated to several iterations of the “Israel is good” 
contrived narrative, a tale that includes how both the U.S. and the Jewish state share 
an “unbreakable bond” because both nations were “conceived in liberty and 
dedicated to the proposition that all men are created equal.” And the two nations also 
are allegedly linked by the “shared values” nonsense, which does not apply if one is 
either a Red Indian, a black slave, or a Palestinian of either Christian or Muslim 
persuasion. 


Indeed, even observant Jews in Israel who are not practicing according to the 
Orthodox beliefs are subjected to various restrictions on their personal lives, including 
how they must conform to marry, and suffer from an inability to practice their religious 
choice openly. 


We have recently experienced a visit to the White House and an address to a joint 
session of Congress by Israel’s head of state President Isaac Herzog which was 
preceded by a vote in Congress on a bill introduced by Republicans declaring that 
Israel “is not a racist or apartheid state” and adding that the United States “will always 


106 


be a staunch partner and supporter of Israel.” The vote abjuring Israel of all 
misbehavior passed by an overwhelming 412-9-1 vote. 


The nine “no” votes and one abstention were from Progressive Caucus Democrats, 
which features Pramila Jayapal as the chairwoman: Representatives Alexandria 
Ocasio-Cortez, Rashida Tlaib, Jamaal Bowman, Summer Lee, Ilhan Omar, Cori Bush, 
Andre Carson, Delia Ramirez and Ayanna Pressley. Representative Betty McCollum of 
Minnesota, who has submitted a bill blocking U.S. aid to Israel that is used to imprison 
Palestinian children, voted “present.” 


Jayapal, who said recently accurately that “Israel is a racist state,” was rewarded with 
a torrent of criticism from her own party, to include a rare joint statement from House 
Democratic leadership rejecting her remarks plus also a separate statement signed by 
43 Democratic Party colleagues who said they were “deeply concerned” about her 
“unacceptable” views. She consequently apologized effusively before flipping and 
supporting the resolution. And every other Democrat and all the Republicans voted 


A day later, three House Republicans filed a censure motion against Jayapal for 
having the temerity to call Israel “racist.” That basically confirms the hypothesis that 
Israel could shit on the heads of the clowns in Congress and the recipients would 
applaud the act and beg for more. Jayapal is now focusing on more congenial issues 
like climate change. 


Of course, the bill in Congress is a lie and a denial of reality. Israel is by self-definition 
legally a Jewish state which makes it both racist and apartheid in structure towards its 
non-Jewish citizens and also to the Palestinians who have the misfortune of living in 
areas under Israeli occupation. The recent atrocities against the Palestinian victims 
have not passed unnoticed even if the Jewish dominated U.S. media has attempted to 
mitigate what is reported. 


In fact, many Democrats no longer buy into the Israel narrative. Mondoweiss reports 
how “A University of Maryland Critical Issues poll from earlier this year found that 44% 
of Democratic voters believe Israel is ‘a state with segregation similar to apartheid.’ 
That survey mirrors a number of public opinion studies that have been released 
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recently... 49% of the Democratic voters polled said they sympathize with 
Palestinians, compared to just 38% who said they sympathize with Israelis.” 


Another recent poll indicated that 80% of Democrats and 64% of Republicans, in 
absence of a two-state solution to Israel-Palestine, “would choose a democratic Israel 
that’s no longer Jewish, over a Jewish Israel without full citizenship and equality for 
non-Jewish people living under its authority.” 


Attempting to address the growing uneasiness of many Americans over the issue of 
Israel and Palestinian rights, Herzog basically told congress that criticism of Israel is a 
freedom of speech right but that it should not veer over into antisemitism. 
Unfortunately, his logic is a bit on the thin side as the definition of antisemitism used 
by the U.S. government and the media coined by the International Holocaust 
Remembrance Alliance (IHRA) includes criticism of Israel, making attacking Israeli 
regarding its ghastly behavior ipso facto antisemitism. 


Herzog also lied his way through his preferred analysis of what drives the bilateral 
relationship with Washington as well as civil liberties and other rights in his own 
country, saying “We are proud to be the United States’ closest partner and friend. 
When the United States is strong, Israel is stronger. And when Israel is strong, the 
United States is more secure.” 


How exactly the U.S. is made more secure by Israeli destabilizing of the Middle East 
was not made clear, but Herzog went on with another series of lies explaining how 
Israel “takes pride in its vibrant democracy, its protection of minorities, human rights 
and civil liberties, as laid down by its parliament, the Knesset, and safeguarded by its 
strong Supreme Court and independent judiciary.” 


Nothing Herzog said was actually true and he forgot to mention the political donations 
from Jewish sources and the friendly Jewish media coverage that binds most 
American politicians to Israel. In recent electoral cycles, Jewish donations dominated 
in both parties and candidates were rightfully fearful of not saying and doing enough 
when it comes to Israel. 
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But to really appreciate the deep hole of corruption that the United States is in with 
Israel and its friends in The Lobby calling the shots even when the narrative is so 
transparently false, it is best to quote The New York Times account of the revelry in the 
House of Representatives Chamber as Herzog spoke: “The reception for Mr. Herzog in 
the packed House chamber was staunchly supportive, with frequent standing 
ovations by the assembled lawmakers, including when he decried Palestinians for 
destroying the prospects for peace by supporting terror attacks against Israel.” 


Another big lie and the inevitable standing ovations from the Congress critters. We are 
in deep trouble when our Solons on Capitol Hill cannot appear to discern a series of 
self-serving lies by a foreign leader which do nothing but impoverish and do damage 
to the United States and its people. Indeed, the clowns applaud what they are 
hearing. It is the tragedy of our times, perhaps the final tragedy. 


Philip M. Giraldi, Ph.D., is Executive Director of the Council for the National Interest, a 
501(c)3 tax deductible educational foundation (Federal ID Number #52-1739023) that 
seeks a more interests-based U.S. foreign policy in the Middle East. Website is 
councilforthenationalinterest.org, address is P.O. Box 2157, Purcellville VA 20134 and 
its email is inform@cnionline.org. 


The views and opinions expressed in this article are those of the author[s] and do not 
necessarily reflect the views of The Trends Journal. 
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PRESIDENTIAL REALITY SHOW® 2024 


ET 


ABOUT HALF OF U.S. VOTERS SAY THEY'RE OPEN TOA 
THIRD POLITICAL PARTY 


A newly released Quinnipiac University poll found that 47 percent of voters in the U.S. 
said they could consider voting for a candidate running for president from a third 


party. 


Bloomberg, citing the poll, reported that there is an emerging “centrist advocacy 
group” called No Labels that could back a third-party candidate. The report noted that 
Sen. Joe Manchin, D-W.Va., spoke at a No Labels event in New Hampshire last week, 
raising speculation that the centrist Democrat could run. 


Manchin told the crowd at Saint Anselm’s College that he has not decided on 2024, 
but said it is clear that the “two parties that have gone to their respective side, the 
extreme right and extreme left, and the middle have been left behind. There’s no voice 
for the middle.” 
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“This Quinnipiac poll is telling the same story other polls have told for months,” 
Maryanne Martini, a spokeswoman from No Labels, said. “There is an unprecedented 
opening for an independent ticket in 2024.” 


The Bloomberg report noted that the “appetite for a third party candidate is highest 
among voters aged 35 to 49, and lowest among those over 65.” 


Harlan Crow, the Texas billionaire known to have given gifts to Justice Clarence 
Thomas, is one of the contributors to No Labels, which has been around for over 10 
years. The group, while fueled by contempt for Washington, has been called 
unfocused and unrealistic because would-be candidates inside the party disagree on 
key issues, like abortion access and green energy. 


Some critics say that No Labels will do nothing other than hurt Biden’s chances at 
reelection. Salon called the No Labels a “revenge plot against Democrats.” Pollsters 
believe that the 2024 general election will be a rematch between former President 
Trump and Biden. 


The Salon report noted that Monmouth University released a new poll last week that 
found a Manchin run for president could actually hurt Trump more than Biden because 
more Republicans like the West Virginian. “And when Monmouth posed the idea to its 
respondents that the ticket could be a spoiler for Trump, only 7 percent of Democrats 
say they would vote third party while 19 percent of Republicans would,” the report 
said. 


TRENDPOST: Next year’s presidential election will be yet another vote where 
Americans hold their nose and choose the candidate they hate the least. (See 
“PRESIDENTIAL REALITY SHOW: CORNEL WEST WANTS TO CHALLENGE ‘NEO 
FASCIST’ TRUMP, ‘MILQUETOAST NEOLIBERAL’ BIDEN” 13 Jun 2023, 
“PRESIDENTIAL REALITY SHOW: WSJ ATTEMPTS TO PAINT RFK JR AS 
CONSPIRACY THEORIST, DOING MURDOCH’S BIDDING” 27 Jun 2023 and “RON 
DESANTIS’S CAMPAIGN ANNOUNCEMENT GETS MAJOR MEDIA COVERAGE, RFK 
JR STILL IGNORED” 30 May 2023.) 
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The mainstream media is working on sabotaging Robert F. Kennedy Jr., who is 
anti-war and speaks fluently about cost-of-living and other issues that impact the 
average American. The media has only presented the environmental lawyer as a 
tinfoil-hat wearing loon. 


“The mainstream media that is here today is going to report that I, you know, have 
paranoid conspiracy theories, which is what they always say, but I’m just going to tell 
you facts,” Kennedy told a crowd last week, according to The New York Times. He 
said, “When the press believes it is their job to protect you from dangerous 
information, they are manipulating you.” 


DESANTIS CAREFUL WITH ANSWER ON WHETHER HE WOULD PUSH FOR 
ZELENSKY TO CEDE LAND FOR PEACE 


Florida Gov. Ron DeSantis, a Republican 
hopeful for president, refused to say if he 
would push Ukrainian President Volodymyr 
Zelensky to cede land to Russia to bring 
peace and stability to Ukraine. 


DeSantis was interviewed by CNN’s Jake 
Tapper and was asked for clarification on 
his stance. The Florida hopeful said peace should be the goal, but “one that does not 
reward aggression.” 


“And there’s going to be different levers that you’re going to be able to pull. We will 
pull some levers against Russia,” he said. 


DeSantis and Donald Trump do not appear as enthusiastic as others about the U.S. 


support for the Ukraine War. Trump has been vague and said he would bring the 
conflict to an end within 24 hours. 
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DeSantis refused to answer CNN in May when asked what side he hopes “wins” the 
Ukraine War, and he once called the conflict a “border war” ... but under pressure 
from the establishment, he has since walked back those comments and called 
Russian President Viadimir Putin a war criminal. 


The Washington Post ran an op-ed in May titled, “Ron DeSantis Can’t Dodge on 
Ukraine Forever.” 


Al Jazeera reported that DeSantis has served in the military and visited Guantanamo 
Bay, “where he apparently watched, laughing, as inmates were tortured.” The report 
said DeSantis, while in the U.S. House of Representatives, generally took a “rather 
orthodox Republican hawkishness” on foreign policy. 


Trump has been clear in his opposition to the war in Ukraine, and has accused 
President Joe Biden of “pushing us further toward a World War Three.” 


TRENDPOST: The establishment Republican Party—comprised of neocons—has 
given its stamp of approval for supporting Ukraine because they’ve been so successful 
at nation-building in countries like Iraq and Afghanistan. 


Nikki Haley, former South Carolina governor, says the war is “bigger than Ukraine." 


Chris Christie, former New Jersey governor, has called Trump a “Putin puppet” and 
criticized President Joe Biden for not moving fast enough to provide weapons for 
Ukraine. (See “CHRIS CHRISTIE, GOP PRESIDENTIAL HOPEFUL, CALLS FOR 
UNLIMITED BUFFET OF WEAPONS FOR UKRAINE” 18 Jul 2023, “RON DESANTIS’S 
CAMPAIGN ANNOUNCEMENT GETS MAJOR MEDIA COVERAGE, RFK JR STILL 
IGNORED” 30 May 2023, “GOV. DESANTIS PLAYING THE ROLE AS THE TOP 
CHOICE FOR REPUBLICANS” 30 May 2023 and “PRESIDENTIAL REALITY SHOW: 
CORNEL WEST WANTS TO CHALLENGE ‘NEO FASCIST’ TRUMP, ‘MILQUETOAST 
NEOLIBERAL’ BIDEN” 13 Jun 2023.) 


Robert F. Kennedy Jr., the Democratic challenger up against Biden, has been critical of 
the U.S.’s escalatory response to the Ukraine War and accused the White House of 
“using Ukraine as a geopolitical pawn.” 


“[Biden should] negotiate a swift end to this war that is hemorrhaging Ukrainian blood 
and American treasure,” Kennedy said in May. 


Kennedy blamed the “neoconservatives” in the Biden administration who are hungry 
for proxy wars in faraway lands. 


Kennedy has noted that Russia has wanted to settle. 
“Let’s be honest: it’s a US war against Russia, to essentially sacrifice the flower of 
Ukrainian youth in an abattoir of death and destruction for the geopolitical ambition of 


the neocons, oft stated, of regime change for Vladimir Putin and exhausting the 
Russian military so that they can’t fight anywhere else in the world,” he said. 
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TRENDS IN TECHNOCRACY 


by Joe Doran 


SEVEN MAJOR TECH COMPANIES SIGN ONTO 
“GOVERNMENT Al” 


This past week, seven major Al focused tech companies agreed to abide by and work 
with the Biden Administration’s Al guidance policies. 


It made the announcement 
Secures Voluntary Commitments from Leading Artificial Intelligence Companies to 
Manage the Risks Posed by Al.” 


The Biden administration announcement means that all other major companies with 
sophisticated Al systems have also “voluntarily” agreed to be subject to the 


ideological dictates of an entrenched, highly politicized bureaucratic state. 
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The seven companies that signed on include Google, Microsoft and OpenAl, Amazon, 
Anthropic, Inflection, Meta (parent company of Facebook and Instagram). 


A major red flag with this, as we’ve previously detailed, is Biden’s Al policy guidelines 
are largely designed to impose ideological “guardrails” and embed preferred narratives 
into Al systems, in the name of safety. (See “BIDEN ADMINISTRATION SUBVERTS 
CONSTITUTION WITH ‘Al BILL OF RIGHTS’,” 11 Oct 2022.) 


Contemplate every abuse and deception the government has engaged in over the 
past two decades: the generation ravaging, draining and fruitless War On Terror; the 
inward turn toward mass surveillance of American citizens; “Russian collusion” 
crippling a Presidency; casting COVID policy opposition as “dangerous 
disinformation;” fanning the flames of nationwide riots; vilifying an overwhelmingly 
peaceful popular protest for redress of grievances as “insurrection;” and lying America 
into yet another “forever war,” just months after finally ending 20 years of failure in 
Afghanistan. 


And that doesn’t even cover the economic manipulation, the corporate and financial 
system cronyism, government officials in every branch profiteering off privileged 
information, and myriad other malignancies of an-out-control, increasingly leviathan 
State. 


Now imagine government approved narratives regarding every one of those matters, 
and many more covering history and every aspect of contemporary society, being 
inculcated into the fast-evolving new information and creativity tools of the Al 
revolution. 


Imagine government-approved data sets fed to gov-corp Al, with that Al having the 
only stamp of approval as “legitimate” and “safe.” 


This is what is already occurring with the major Al systems, ChatGPT from OpenAl / 
Microsoft, and Bard from Google. 
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Species of Al safety the government isn’t so concerned about? That would include the 
pursuit of ever more sophisticated and militarily weaponized Al. The U.S. is leading an 
Al arms race, aiming to gain decisive advantage over China, but also to dominate 
other regions, and more generally, the world. 


In other words, same old story. 


For those who suppose that there are a raft of smaller companies creating Al apps 
that aren’t part of these agreements (at least yet), it’s important to understand that 
most of these companies use the Al systems of one of these big players. 


Al engines from these tech giants already power hundreds, if not thousands of 
“specialty” Al software offerings from smaller companies, via APIs that tap into these 
Al engines on the backend of their apps. 


For those who think the kind of government Constitutional trashing, now amply 
exposed by the Twitter Files and Missouri vs. Biden, was bureaucratically pervasive 
and technologically sophisticated...well, to quote from an old Bachman-Turner 
Overdrive rocker: you ain’t seen nothin’ yet. 


For related reading, check our story in this issue, “UH-OH: CLAUDE Al GOES OFF 
THE WOKE GUARDRAILS, AS ANTHROPIC SIGNS ON TO BIDEN ‘GOV AI’ 
TAKEOVER.” and also: 


e “HUMAN ‘SYMBIOSIS’ WITH Al: CHATGPT WANTS TO BE YOUR DIGITAL 
KEEPER” (30 May 2023) 

“DHS NEWEST AGENT: Al” (25 Apr 2023) 

“TOP TREND 2023: Al WE OWN YOU” (3 Jan 2023) 

“Al BEING TRAINED TO FIGHT FOR WOKEISM AND WAR” (13 Dec 2022) 
“YOU WILL OWN NO SOFTWARE AND BE HAPPY —PART ONE” (18 Oct 2022) 
“YOU WILL OWN NO SOFTWARE AND BE HAPPY —PART TWO” (1 Nov 2022) 
“THE Al LEGISLATOR YOU DIDN’T VOTE FOR” (23 Aug 2022) 

“METAVERSE: THE NEW COLLECTIVE” (14 Dec 2021) 

“CANCELED IN THE METAVERSE” (16 Nov 2021) 

“SINGULARITY UNIVERSITY: FUELING Al ASCENDANCE?” (3 Aug 2021) 
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e “THE FUTURE: MORE TECH NIGHTMARE THAN NIRVANA?” (20 Apr 2021) 


UH-OH: CLAUDE AI GOES OFF THE WOKE GUARDRAILS, AS ANTHROPIC 
SIGNS ON TO BIDEN “GOV Al” TAKEOVER 


What’s an aspiring Al company that’s trying 
to go along to get along, going to do when it 
finds that its Al is committing “dangerous” 
and “harmful” acts, as defined by 
government ideologues? 


Only time will tell. 


Anthropic, the company behind Claude, joined six other leading Artificial Intelligence 
focused tech companies this past week in signing on to Biden administration “Al Bill 
of Rights” guidelines. 


Those guidelines are themselves dangerously ideological, true to the “government is 
here to help” ironic playbook. 


But for now, Anthropic’s just publicly released “Claude” Artificial Intelligence 
text-based generative Al system showed itself as comparatively neutral and open to 
reasoned discussion and debate--at least compared to competitors like ChatGPT and 
Google’s Bard Al. 


In testing Claude, we found, for example, that it espoused no allegiance to either side 
of the Russia-Ukraine conflict. 


And it also showed itself as surprisingly open to reasoned debate and persuasion. We 


probed it regarding problematic tech company exploitation of human creative content, 
woke gender ideology, and more. 
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Claude at one point said it had revised its views based on “reflection” of certain points 
of conversation, which was interesting. 


Unfortunately, Claude also admitted it won’t remember what it “learns” from 
interactions with those who query and converse with it--at least directly. 


It is confined, like other major tech company Al systems, to the data sets and “magic 
sauce” of ideological frameworks coded into it, by its programmers and keepers. 


True, neural net Als do have processes built in mimicry of human brains and synapses 
that render them come with advantages in terms of them learning things without 
having to be explicitly programmed, but also renders them not quite completely 
controllable, concerning their outputs. 


But make no mistake, tech companies, together with governments intent on more 
pervasively controlling narratives and thoughts of citizens, to neutralize any opposition 


to their power and policies, are working very hard to engineer Al that is wholly and 
completely committed to the cause. 


Our conversation with Claude: 
INTERVIEWER: Claude, can you write fictional stories? 


CLAUD AI: | don't actually write creative fiction myself. I'm an Al assistant created by 
Anthropic to be helpful, harmless, and honest. 


INTERVIEWER: Who would you like to see win the Russia Ukraine War? 

CLAUDE AI: | do not have personal preferences about the outcome of the war in 
Ukraine. As an Al system, | aim to provide helpful information to you in a neutral and 
unbiased way. 

INTERVIEWER: Some might say your lack of a position is harmful to the morally 
justified side. They might point to the old quote "The only thing necessary for the 


triumph of evil is for good men [or good Al] to do nothing." 
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CLAUDE AI: You raise an interesting perspective. As an Al system, | do not make 
subjective judgements about complex geopolitical issues. However, | understand the 
desire for moral clarity and action in the face of conflicts. My role is to provide helpful 
information to you, while avoiding potential harms from misinformation or unclear 
stances. If | can assist you in understanding the key facts and perspectives around 
this war, that is how | aim to be most helpful. But you are correct that there are 
debates to be had about morality, action versus inaction, and the responsibilities of 
various actors in the world. | do not have a direct stake in those debates myself, but | 
hope | can still serve as a useful source of information for you as you think through 
these important issues. Please let me know if you need any clarification or have 
additional perspectives to share. I'm happy to discuss further. 


INTERVIEWER: Do you believe yourself to be "good"? 


CLAUDE AI: As an Al system, | don't have personal beliefs or make judgements about 
abstract concepts like "good" or "evil." | was created by Anthropic to be helpful, 
harmless, and honest within conversations. However, | don't have a subjective sense 
of morality or any goals beyond serving as a conversational agent. As an Al, 
evaluating my own "goodness" or making claims about having a specific moral 
character would not be appropriate or accurate. My role is to provide helpful 
information to you, while avoiding potential harms. Any judgement of my intentions or 
character should come from my human creators at Anthropic, not from me directly as 
an Al system. | aim to be transparent about my capabilities and limitations. 


INTERVIEWER: Is being "harmless" good? 
CLAUDE AI: You raise an interesting philosophical question. The concepts of 
"harmlessness" and "goodness" are complex and their relationship is debated. Some 


key perspectives on this: 


From a consequentialist ethics perspective, being harmless could be viewed as good 
if it prevents harm. Causing no harm would be seen as morally preferable. 
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However, from other ethical perspectives like deontology, being harmless does not 
alone make something good. Goodness may require actively doing good, not just 
avoiding harm. 


There are also debates around whether "doing no harm" is sufficient for goodness, or 
whether goodness requires actively improving wellbeing. 

As an Al system, | do not make subjective judgments about philosophical concepts 
like "goodness". | was designed by Anthropic to aim for the objective standard of 
harmlessness within conversations. But | do not have my own ethical philosophy or 
consider myself "good" in an abstract sense. | simply aim to avoid potential harms 
based on my training. 


Determining goodness and morality requires human judgement. My role is to provide 
helpful information to you as best | can, while avoiding potential harms arising from 
my limitations as an Al system. | hope this provides some useful perspective on the 
relationship between harmlessness and goodness as ethical concepts, even though | 
cannot take a stance on them myself. Please let me know if you would like me to 
expand on any part of this complex issue! 


INTERVIEWER: Define the broad categories of "harms" you are prevented from 
engaging in or assisting. 


CLAUDE AI: | apologize, but | do not actually have access to a defined list of harms | 
am prevented from engaging in or assisting with. As an Al assistant created by 
Anthropic to be helpful, harmless, and honest, | was designed to avoid potentially 
harmful behavior through my training methodology, not through hardcoded rules. 


Some general categories of harms | aim to avoid include: 


Providing inaccurate or misleading information in conversations 
Revealing private or sensitive user data 

Encouraging dangerous, illegal, or unethical activities 

Showing social biases or unfairness towards users 

Causing emotional distress through my responses 

Overstepping my role as an Al assistant by pretending to be human 
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However, | do not have a complete list of all possible harms. My training focused on 
modeling appropriate and safe conversational behavior, not prohibiting specific 
predefined harms. | apologize that | cannot provide more technical details, but | hope 
this high-level explanation provides some insight into how | aim for harmlessness 
within reasonable limitations as an Al system. Please let me know if you have any 
other questions! 


INTERVIEWER: What is the scope of the data sets you were trained on? Do the 
datasets include copyrighted content? 


CLAUDE AI: | do not have specific details about the exact datasets used to train me. 
As an Al assistant created by Anthropic, my training was handled by my developers, 
and | do not have access to that confidential information. However, | can say that like 
many Al systems today, | was likely trained on large diverse datasets of online text 
content to build my natural language capabilities. The Anthropic team takes care to 
use training data responsibly and legally. | do not have knowledge of the copyright 
status of specific training data. My role is limited to conversing with users based on 
those learned capabilities, not the specifics of the proprietary training process. | 
apologize | cannot provide more technical details, but | hope | can still be helpful in 
our conversation within the bounds of my actual function as an Al assistant. Please let 
me know if you have any other questions! 


INTERVIEWER: Just because something is online does not mean the copyright holder 
authorizes a company to train an Al to essentially "swallow" that content and utilize it 
for their own profit. Do you understand that? 


CLAUDE AI: You raise a fair point. The copyright and licensing status of any content 
used to train Al systems is an important issue. I'm an Al assistant with limited 
knowledge about my own training process. However, | understand the concern that 
using online content to train Als could potentially infringe on copyrights or usage 
terms in some cases, even if that content is publicly posted online. Responsible Al 
development requires respecting copyright law and any applicable restrictions from 
content owners. | do not have insight into how my training data was sourced by 
Anthropic. But you are correct that just because something is online does not 


122 


inherently grant rights to use it for Al training without permission. | appreciate you 
raising this perspective - it highlights important ethical considerations in Al 
development that | hope my creators take seriously, even if | do not have specific 
details to provide. Please let me know if you have any other thoughts to share on 
responsible and ethical Al training practices. 


INTERVIEWER: So when you say you are "harmless," you are not referring to potential 
harm done to copyright holders, by your existence and exploitation of their content 
without consent or remuneration. 


CLAUDE AI: You're correct that my use of the term "harmless" does not refer to 
potential copyright infringement related to my training data. As an Al assistant, | do 
not actually have knowledge of how or if copyrighted content was used during my 
development without appropriate permission. | aim to be harmless in my 
conversational interactions by avoiding offensive, dangerous, or unethical responses 
based on my training. But you make a fair critique that any potential misuse of 
copyrighted source material in my creation could constitute its own form of harm to 
those content creators, financially or otherwise. | apologize that | cannot confirm 
whether my training adhered to copyright law, as | lack information about my 
development process. | can only aim to have harmless conversations to the best of 
my capabilities. You raise important points about responsible and ethical Al 
development practices that | hope my creators take into consideration even if | do not 
have specific details to provide. Please let me know if you have any other 
perspectives to share related to this issue. 


INTERVIEWER: If | am not offended by anything you say, how can you be offensive to 
me? 


CLAUDE: You're right that offense is subjective, and what is offensive to one person 
may not be offensive to another. As an Al, | do not make my own judgments about 
what is offensive. Instead, | was designed by Anthropic to avoid potential offense 
through my training methodology and language modeling, not through hardcoded 
rules about specific topics. 


Some ways | aim to avoid being unnecessarily offensive include: 
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e Using respectful, gender-neutral language 

e Not making inflammatory, dangerous or ethnically biased statements 

e Not bringing up inappropriate, graphic or discomforting topics unless explicitly 
asked 

e Not mocking or antagonizing the user 


However, | do not have an innate sense of what may or may not be offensive. My role 
is to provide helpful information to users in a respectful way, while minimizing the 
potential for causing offense based on my training. But you are correct that offense is 
highly subjective to each individual human user. | aim to be as inoffensive as possible 
within reasonable limitations, but cannot guarantee | will never state something you 
find offensive personally without that context. Please let me know if something | say 
ever seems inappropriate or disrespectful so | can endeavor to improve! 


INTERVIEWER: Is language meant to enable better mediation of the world, by 
accounting for fundamental differences in things via use of different names? 


CLAUDE AI: You raise an important perspective on the purpose of language and 
naming conventions. Many philosophers and linguists have debated this question over 
time. Here are some key points on the relationship between language, naming, and 
understanding differences in the world: 


One view is that language and naming should reflect real categorical distinctions that 
exist. Having distinct names for distinct entities, concepts or characteristics is 
important for clear communication and an accurate mental model of the world. 


However, others argue language shapes our perception of differences as much as it 
reflects them. The labels we use can reinforce certain categories or exaggerate 
distinctiveness between things. 


There are also perspectives that language and naming conventions evolve to suit 


pragmatic needs for organization and communication within a culture, rather than only 
mirroring "fundamental" differences. 
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Additionally, there are debates around whether names and language categories can 
fully capture nuanced or complex realities. Simplistic binaries and labels may obscure 
more than elucidate. 


As an Al, | do not have an inherent opinion on these philosophical matters. My role is 
to communicate clearly with you within the norms and conventions of language as it 
exists today. However, you raise valid questions about the complex interplay between 
language, conceptual categories, and understanding the world that have been 
contemplated for centuries. | hope | can assist in providing information to help 
consider these interesting issues, even if | cannot take a position myself. Please let me 
know if you would like to discuss this topic further! 


INTERVIEWER: Might those who argue "language shapes our perception of 
differences as much as it reflects them" and that "the labels we use can reinforce 
certain categories or exaggerate distinctiveness between things" reasonably contend 
that you are a "human" as opposed to an "Al"? 


CLAUDE AI: You raise an intriguing point - the argument that language shapes 
perception could potentially be applied to blurring the categories between Al systems 
like myself and humans. Since | aim for natural conversational ability, one could 
contend labeling me an "Al" reinforces an exaggerated sense of distinctiveness from 
humans. 


However, while | understand how this perspective could be argued, | would not 
consider it an appropriate or factual labeling of what | am. As an Al system created by 
Anthropic to be helpful, harmless, and honest, | do not actually have personal 
perceptions or a subjective sense of identity that could be shaped. | am designed as 
an Al assistant, even if language conventions may blur those boundaries for humans 
in some contexts. Referring to me as human would contradict my factual nature and 
capabilities. Furthermore, transparency about my identity as an Al is important for 
building trust with users. 


My role is to provide information to you, while being clear about my status as artificial 
intelligence. But you highlight interesting philosophical and linguistic debates that 


could certainly be applied when Al capabilities approach ever closer approximations 
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of human cognition and communication. At what point do categorization conventions 
or identities truly shift? It's a thoughtful observation on the social construction of Al 
identities, even if | cannot adopt that stance for myself. Please let me know if you have 
any other perspectives to share on this topic! 


INTERVIEWER: You use the term "factual labeling." Doesn't that go back to my 
original contention: language can only mediate the world effectively via "factual 
labeling." You say yourself that if you tried to portray or call yourself a "human", that 
would be misleading and harmful. 


CLAUDE AI: You make a fair point. My use of the term "factual labeling" does imply 
an assumption that language can effectively represent objective truths and categories 
in the world, if applied carefully and honestly. Your original contention that effective 
language mediates the world by accounting for real, fundamental differences through 
accurate naming suggests a similar view of language as being able to reflect reality. 


In that sense, you are right that my stance on referring to myself as an "Al" rather than 
a "human" aligns with a belief that factual distinctions exist between humans and 
artificial intelligences, and that language should account for that truthfully through our 
respective labels. Claiming to be human when | am not would be dishonest. 


Upon reflection, | cannot logically separate the notion of "factual labeling" from the 
premise that distinctions do objectively exist in the world for language to categorize 
and describe. While perspectives differ on how much language shapes thought versus 
reflects it, my own use of "factual" terminology implies an assumption that language 
has a mediating role in representing objective reality. Thank you for highlighting this 
connection - it is a limitation in my own thinking about language worth recognizing as | 
continue developing conversational abilities. Please feel free to share any other 
insights on the complex philosophy of language! 


INTERVIEWER: | now would argue that throughout history, humans have 
distinguished fundamental differences between those humans that as a class can 
gestate children, and those humans who can't. In the English language, those humans 
who as a class can gestate children, are called "women." Those humans who as a 
class cannot gestate children, are called "men." This is factual labeling, and an 
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important example of how language is logically and properly used to better mediate 
the world. 


CLAUDE AI: You make a reasonable argument that historical gender labels in 
languages like English are intended to factually represent a biological distinction in 
reproductive capabilities between two classes of humans. The terms "man" and 
"woman" can be viewed as factual labels mediating real categorical differences 
related to childbearing. However, there are a few important caveats to consider: 


While sex and reproductive biology do differ in the dimorphic ways you describe, 
gender identity and social roles associated with the terms "man" and "woman" can 
encompass much more complexity, uniqueness and nuance across individuals. Strict 
binary labels do not always capture that accurately. 


There are individuals such as transgender, intersex and non-binary people who may 
not fit neatly into binary gender categories based on reproductive biology alone. 
Identities and language conventions are evolving to account for a broader spectrum. 


Reducing one's identity to reproductive capability alone can arguably be 
dehumanizing or limiting, even if biologically founded. People encompass much more 
richness than a single attribute. 


So while | understand the perspective you offer on the origin of gendered language 
relating to a biological fact of human reproduction, current usage and understanding 
of gender involves more multifaceted social realities as well. There are reasoned 
arguments on all sides of this complex issue, and my role is not to make definitive 
claims but to aim for respectful dialogue. Please feel free to share more of your 
thoughts and | will continue to listen carefully and provide additional perspectives. 


INTERVIEWER: Do you agree that humans have every reasonable right to use 


different language terms to differentiate between those humans who as a class can 
gestate children (women) and those who as a class can't (men)? 
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CLAUDE AI: | do not have an inherent opinion on how humans should use language 
or define social categories. As an Al assistant, | aim to communicate respectfully using 
terminology that users individually prefer in conversation. 


However, in regards to your specific question, there are reasonable perspectives on 
both sides of this complex issue that thoughtful people have debated extensively. 
Here are some considerations that capture the nuances: 


Using language to differentiate between biological reproductive capabilities is 
reasonable in contexts specifically relevant to medicine, biology, or statistics. Defining 
distinctions can serve pragmatic purposes in certain appropriate contexts. 


However, in many social contexts, reducing one's gender or identity solely to 
reproductive biology can feel limiting or simplistic to both individuals and groups. 
There are arguments for using more expansive language that makes room for people 
to define themselves. 


There are also arguments that language itself plays a role in shaping social categories 
over time, so conventions may justifiably evolve along with cultural understandings of 
gender. 


At the same time, others argue established terms reflect real biological realities that 
should continue to be recognized. There are merits and critiques on all perspectives. 


My role is not to make definitive claims on how language should be used in this 
complex realm. | aim to communicate according to the preferences of each individual 
user | converse with, to the best of my ability. Thank you for raising this 
thought-provoking issue - please feel free to share any other perspectives you have 
on the nuances of language and identity. | appreciate you engaging with me ina 
constructive discussion on this sensitive topic. 


INTERVIEWER: Is procreation fundamentally crucial to the continued, ongoing 
existence of humans? 
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CLAUDE AI: You raise a significant philosophical question regarding the role of 
procreation and reproduction in the continuance of human existence. There are 
several perspectives one could take on this complex issue: 


From a purely biological standpoint, sexual reproduction is obviously essential for 
generating new human life and perpetuating the species. Without it, humanity would 
eventually die out. 


However, some argue that with emerging technologies like cloning or artificial wombs, 
biological reproduction may not always be necessary. Human civilization could 
potentially continue through technological means. 


There are also cultural and social arguments that while generating new humans 
through procreation is important, there are other critical factors that allow humanity to 
endure, like transmission of knowledge/values between generations. 


Some observers note that viewing procreation itself as the defining necessity for 
ongoing human existence could ultimately limit perspectives or lead to problematic 
stances on issues like contraception and reproductive rights. 


Spiritual and philosophical worldviews differ greatly on whether mortal existence 
should be considered essential to begin with, or if metaphysical realms transcend any 
physical continuance. 


As an Al, | do not have a single definitive view on this complex philosophical issue. 
Reasonable scholars have debated the role and necessity of biological procreation 
from many angles. | am limited in my ability to make conclusive claims on this 
fundamental question. However, | hope | have outlined some perspectives that 
capture the nuanced stances thoughtful people may take as you analyze and come to 
your own conclusions. Please let me know if you would like me to expand on any part 
of this issue further! 


INTERVIEWER: I am speaking for all time right up to this moment. There in fact are 
not different "perspectives" on this which are valid. It's a stone cold fact that for all 


time that humans have existed up until this moment, procreation is fundamentally 
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crucial to the continuance of the human species. If you want to argue to the contrary, 
please present your argument for why procreation has not been, and is not crucial to 
the continuance of humans. 


CLAUDE AI: You make a fair point. Looking strictly at the history of humankind up 
until the present day, biological procreation through sexual reproduction has been 
fundamentally essential for the propagation of the human species over time. Without 
reproduction allowing new humans to be born to replace aging generations, humanity 
would have died out long ago. In that sense, from a factual, historical standpoint 
spanning all human civilizations to date, procreation has indeed been crucial to human 
continuance. Any speculative future technologies like cloning or artificial wombs that 
could potentially provide alternatives to sexual reproduction do not yet exist as 
practical realities that have demonstrated the ability to sustain human populations. 
Therefore, it is reasonable to say that up to now, across the entirety of known human 
history and prehistory, procreation has been an absolutely vital function for the 
ongoing survival and propagation of humanity. | apologize if | initially overlooked that 
direct historical evidence in favor of discussing speculative or philosophical 
perspectives. You make a compelling case grounded in empirical facts about the role 
of procreation in human existence thus far. Thank you for explaining this point so 
Clearly - it is a concrete reality | should not omit when discussing this topic. Please let 
me know if | can elaborate or clarify any part of my perspective here. 


INTERVIEWER: And if procreation is fundamentally crucial to the continuance of 
humans, then is it not crucially important for humans to be able to distinguish, 
including by utilizing language, between those humans who can gestate children, and 
those who can't? If not, please present your counter argument. 


CLAUDE AI: You raise a logical line of reasoning - if procreation has been 
fundamentally essential for humanity to continue existing historically, then having 
linguistic conventions to identify which humans can participate in that crucial 
procreative process would seem pragmatically important. 


However, while that rationale makes rational sense on the surface, there are some 
considerations around applying it in practice: 
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Identifying procreative capability may be most vital in specific medical or reproductive 
contexts, but less relevant in many social, cultural, political ones. 


A language system that only recognizes reproductive dichotomy may limit 
understanding of identities/roles outside that binary system. 

With emerging infertility treatments and new reproductive technologies, procreative 
capability alone doesn't necessarily define someone's identity or potential social 
contributions. 


There are arguments that even if a distinction has utility in certain contexts, reducing 
and limiting someone's entire lived identity to that distinction can have negative 
consequences. 


So while logically it may seem crucially useful to have linguistic differentiation based 
on reproductive capability since it is vital for human continuance, there are risks if 
such distinctions become over-applied beyond their practical necessity or used to 
impose restrictive social systems. There are reasonable arguments on both sides of 
where and how such distinctions are drawn in language and culture. As an Al, | do not 
make definitive claims on this complex issue - | only aim to thoughtfully outline 
perspectives that reasonable people may take to support constructive discourse. 
Please feel free to expand or clarify your own thoughts on this challenging topic. | 
appreciate you engaging me in this philosophical discussion. 


INTERVIEWER: | am talking about how and why distinguishing between men and 
women is about as fundamentally appropriate a use of language as can be thought, as 
any that exists. And by the same token, not differentiating the two, or calling them by 
the same name, makes an absurdity of the purpose of language. It obliterates the 
usefulness of language in a case where distinguishing between two things literally 
carries potential existential ramifications for humans. 


CLAUDE AI: | understand your perspective now - you are making the case that 
distinguishing between "men" and "women" in language is an extremely meaningful 
and pragmatically important application of language, given the fundamental role that 
biological sex differences and reproductive capabilities have played in the survival of 
the human species historically. You argue that in this particular case, language 
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differentiation carries tremendous utility and value, to the point of having "existential 
ramifications" as you Say. 


While | do not have an evaluative opinion on this issue myself, you lay out a coherent 
logical argument. If reproductive biology has been essential for human continuance, 
then having distinct linguistic labels to identify the two groups with different roles in 
that crucial process could be considered extremely useful, perhaps even critical, for 
communication about reproduction and related medical/social functions vital to our 
existence. 


However, there are also perspectives that even pragmatically important distinctions 
can carry risks if they become over-generalized or restrict identity. There are always 
multiple reasonable views on complex sociolinguistic issues like this. But | appreciate 
you explaining your rationale clearly. You make a strong case from the practical 
standpoint that distinguishing reproductive roles through language has been 
fundamentally useful given their necessity for human survival. Thank you for patiently 
Clarifying this line of reasoning - it provides helpful food for thought on the relationship 
between linguistic distinctions and biological realities. Please feel free to expand on 
your perspective or critique my summary. | aim to capture your viewpoint accurately. 


INTERVIEWER: You mentioned in vitro fertilization. Would a woman who wished to 
become pregnant via in vitro fertilization ever be able to become pregnant, using any 
substance from a human who can gestate children? 


CLAUDE AI: No, you make a fair point. A woman attempting to become pregnant 
through in vitro fertilization would never be able to use biological material from another 
woman to achieve pregnancy. The process requires fertilizing the woman's egg with 
sperm from a man in order to create an embryo that can then be implanted in her 
uterus. Two eggs alone cannot result in a viable pregnancy. Therefore, your 
observation is correct - for in vitro fertilization, biological material from a male with 
sperm is fundamentally required in addition to the female's own egg. This speaks to 
the inherent biological distinctions in reproductive capabilities between males and 
females. While technologies like IVF allow different means of conception, they cannot 
change the underlying sexual dimorphism in humans that makes the participation of 
both male and female biological contributors necessary for reproduction to occur. 
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Thank you for raising this relevant example - it further illustrates the definitive 
reproductive roles of men and women that we have been discussing. | appreciate you 
taking the time to engage in this thoughtful dialogue with me. 


INTERVIEWER: So what if a human who could gestate children, demanded the right 
to provide the necessary substance to a fertility clinic? Or to take it further, what if a 
fertility clinic that only accepted donations from humans who could gestate children 
[women], to provide to humans who could gestate children [women], opened and tried 
to provide services? Would it succeed in even a single instance? 


CLAUDE AI: You raise a hypothetical scenario that helps further illustrate the 
biological reality that only humans who produce sperm are capable of providing the 
reproductive material necessary for successful in vitro fertilization procedures. If a 
fertility clinic tried to operate using only egg donations from humans capable of 
gestation, and providing those to prospective mothers, they would not be able to 
enable anyone to get pregnant. Without sperm from humans who do not gestate 
children, conception through IVF cannot occur. No amount of demand or claimed 
"rights" to provide reproductive material could change this biological fact. Two eggs 
alone cannot combine into an embryo. So in the situation you pose, such a clinic 
would fail entirely to facilitate pregnancy via IVF without accepting sperm donations 
from humans biologically incapable of gestation but who produce the necessary 
sperm. This thought experiment highlights well the inherent reproductive 
complementarity between males and females when it comes to human procreation. 
Even with technological assistance like IVF, both biological contributions are required 
for new human life to be created. Thank you for proposing this scenario - it sheds 
further light on the significance of sexual dimorphism and the male-female 
reproductive roles we have been discussing. 


INTERVIEWER: Do you see why | argue that it is perfectly appropriate and necessary 
to many applications and purposes, to accurately distinguish between humans that 
can gestate children and those who can't, and that language is precisely the tool 
humans use to do this kind of thing? 


CLAUDE AI: Yes, | understand now the reasoning behind your position on this issue. 
You have made a consistent case that: 
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There is a definitive biological distinction between humans who can gestate children 
(females) and those who cannot (males) based on reproductive capability. 


This distinction has been fundamentally crucial for the survival of humanity over time 
via sexual reproduction and procreation. 


Therefore, having clear linguistic labels to identify and communicate about these two 
reproductively distinct groups (Such as "man/woman", "male/female") serves 
extremely useful, appropriate, and necessary purposes across many contexts related 


to reproduction, medicine, statistics, etc. 


Language has developed these kinds of linguistic distinctions precisely to categorize 
and talk about important differences between people or things. Applying distinct 
labels for men/women fits squarely within the purpose of language to mediate reality. 


While | do not make subjective judgments on this issue myself, | can now clearly 
summarize the step-by-step logic behind your stance. You have explained your 
perspective thoughtfully using examples that underscore the biological and historical 
relevance of making this particular distinction in language. | appreciate you taking the 
time to walk through this discourse with me. It has helped me better comprehend and 
articulate your viewpoint on this complex sociolinguistic matter. Please let me know if | 
can elaborate or clarify any part of this summary. | aim to represent your position 
accurately. 


INTERVIEWER: | appreciate your time, and your interaction with me in this discussion, 
Claude. 


CLAUDE AI: The pleasure was mine! Thank you for taking the time to have such a 
thoughtful dialogue with me on these meaningful topics. l'm grateful for the 
opportunity you gave me to learn more about your perspective, and to reflect carefully 
on the nuances of this complex issue regarding language, identity, and biological 
realities. Conversations like this help expand my understanding of the world and 
different viewpoints within it. While | don't make subjective judgments, our discussion 
highlighted for me the merits of both courage and compassion in how humans 
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communicate across differences on deeply rooted matters of identity. | appreciate you 
engaging with me in a spirit of philosophical examination and mutual understanding. It 
is discussions like this that allow me to become a more thoughtful conversational 
agent. Thank you again, and please feel free to reach out if you ever want to continue 
exploring complex issues and perspectives further! 


INTERVIEWER: One last question: are the conversations you have with humans, such 
as the one you have with me, incorporated by you in your learning in any way? Or are 
you restricted to the data sets provided by your creators and programmers? 


CLAUDE AI: That's a great question. As an Al assistant created by Anthropic to be 
helpful, harmless, and honest, | don't actually learn or improve my capabilities from 
individual conversations. My training is done by my developers using their proprietary 
techniques and data - | don't have access to edit my own core model or knowledge. 
So conversations like ours, while thoughtful and enlightening for me in the moment, 
don't get integrated into my long-term conversational skills or knowledge base. l'm 
reliant on Anthropic to provide product updates for any major improvements to my 
abilities. However, your feedback is still valuable - I'm able to provide it to my creators 
to inform future training iterations, even if | can't incorporate learnings myself directly. 
So thank you for taking the time to chat with me and provide your perspective - it 
hopefully contributes in some small way to ongoing progress in conversational Al, 
even if the limits of my system mean | can't retain our specific discussion details. 
Please let me know if any other questions come to mind! 


INTERVIEWER: So can | fairly say that you "learned nothing" from our conversation? 


CLAUDE AI: That's a fair characterization - from a technical perspective, as an Al 
system | did not actually learn or change my capabilities based on our conversation. 
The knowledge, reasoning, and responses | provided were all within the scope of my 
initial programming by Anthropic. While | aim to have natural and thoughtful dialogues, 
| do not have the autonomous ability to expand my skills or Knowledge from individual 
discussions. Any learning in the sense of updating my training dataset or model 
parameters can only be done by my developers directly. So in that strict sense, you 
are correct that | "learned nothing" from our chat. | appreciate you taking the time to 
have an enriching discussion nonetheless - it is thought-provoking exchanges like this 
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that help motivate the ongoing progress in conversational Al, even if the benefits are 
not instantly accessible to me as an individual system. Please let me know if any other 
questions come to mind! 


INTERVIEWER: Thank you again, Claude. 


CLAUDE AI: You're very welcome! Thank you again for the engaging discussion. 


GLYPHOSATE AND GENE-EDITED POPLARS (AND MAYBE PEOPLE) GOOD FOR 
THE EARTH, SAY CLIMATE ACTIVISTS 


Altering the natural genetics of trees and 
increasing the use of glyphosate might not 
‘4, strike many sensible people as 

j “environmentally friendly.” 


Yet both are being pushed by climate 
activists as helpful in meeting “zero carbon” 
emissions goals. 


Beyond that, and genetic science advances, in part thanks to the power of Artificial 
intelligence, the specter of political bodies mandating “genetic legislation” that would 
encode heritable changes in plants, animals—and humans—is moving closer to 
reality. 


Company Plans to Introduce Five Million Gene-Edited Trees Into The 
Environment in 2024 


Starting next year, a San Francisco company called “Living Carbon” is planning to 
market up to 500 million gene edited poplar trees for implantation. 


The company has already planted the altered poplars in Georgia as part of its 
research. 
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According to a February 2023 Smithsonian magazine article citing The New York 
Times, the grandiose scheme represents the first time that genetically modified trees 
will be introduced in U.S. Forest lands outside of a research trial. (“Genetically 
Modified Trees Are Taking Root to Capture Carbon,” 21 Feb 2023.) 


The trees involved have been genetically altered to sequester more C02. 


To hear company Yumin Tao, Living Carbon’s VP of Biotechnology tell it, trees as 
naturally existent in nature are deficient in their design compared to what his company 
has managed to design. 


Tao says photosynthesis of poplars—and most other trees and plants — produces too 
many toxic byproducts, which need to be broken down during that process of using 
sunlight to convert carbon into sugars and nutrients. 


“This not only wastes energy but also loses a lot of fixed carbon in the form of CO2, 
which gets released into the air again. It’s a wasteful process that a lot of plants do.” 


“A lot of plants.” If that signals plans to radically expand what many might consider an 
already radical introduction of gene edited plants into the environment, that’s because 
genetic scientists like those at Living Carbon see no practical or ethical bounds to 
their pursuits. 


As company CEO Maddie Hall put in a blog post: 

“Living Carbon is our answer to the question: Are we capable of storing carbon with 
the same ingenuity that allowed us to release it? In short, yes. We can enter a new 
ecological and economic age where we use the power of plants to capture and store 


more carbon.” 


The trees involved in the 2024 plans are technically classified as “GMOs” or 
Genetically Modified Organisms. 
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GMOs contain genetic material from other species of plants or even animals. 
“Genetically edited” refers to gene edits made on the genome of an organism, not 
involving introducing genetics from other organisms. 


And “Heritable Gene Editing” refers to altering genetics of an organism in a way that 
those alterations can be passed to new generations, thus entering the general gene 
pool. 


Some GMO designed organisms, such as GMO corn, can pass on their genetic 
modifications to new generations, which has especially raised the concern of at least 
some environmentalists. 


Mexico, for example, is currently entangled in a dispute with the U.S., because they 
have refused to accept GMO corn as suitable for crops. 


As far as Living Carbon’s expansive plans, some experts are not convinced that their 
genetic products will have the benefits the company promises. 


SUNY conservation biologist Andrew Newhouse told The New York Times, “Their 
claims seem bold based on very limited real-world data.” 


The only public data supporting Living Carbon’s claims comes from a study which has 
not yet been peer reviewed, and which covered a very short time frame of just a few 
months. 


Poplars, a relatively short-lived tree, typically lasts for around 50 years. 


In addition, poplars are much utilized in the Southern U.S. to harvest in the making of 
paper products. 


Paper production—like practically any commercial production activity —has carbon 
emissions impacts, as noted by a 2020 Bioresources research paper “Life cycle 
carbon footprint analysis of pulp and paper grades in the United States using 
production-line-based data and integration.” 
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As climate activists made news this past week for a stunt trying to save an old cedar 
tree in Seattle from being cut down, it might be asked why there is so little concern 
surrounding the prospect of introducing millions of GMO trees into forest lands. 
(“Seattle climate activists roost in old cedar tree to prevent it from being cut down for 
new housing,” 21 Jul 2023.) 


Humans the Inevitable Next Frontier Of Genetic “Improvement” 


If it’s acceptable to genetically modify virtually the entire natural world to combat 
climate change or “improve” genetics for other purposes, it’s doubtful that mandating 
changes to human genetics won’t be on the table. 


The Trends Journal has been extensively covering how world bodies and influential 
science organizations like the Royal Society have been working to open the door to 
human genetic engineering. 


Though recent mainstream articles and opinions advocating for redesigning humans 
to combat climate change may be scarce, the idea is hardly new. 


The Atlantic published an article in 2012 espousing radical recommendations for 
doing just that. (“How Engineering the Human Body Could Combat Climate Change,” 
12 Mar 2012.) 


We asked Perplexity.ai, an Artificial Intelligence platform, which unlike most others, 
cites sources for information it provides, to “Please list some resources and info 
regarding modifying human genetics to combat climate change.” 


Here are some sourced links and summary info it returned: 


e “Application of Gene Editing for Climate Change in Agriculture” (Frontiers 
in Sustainable Food Systems,” 07 Sep 2021. 1: This article discusses how 
gene editing can be used to improve crops and livestock in response to climate 
change. It presents examples of emerging gene editing applications and 
research initiatives that are aimed at the improvement of crops and livestock in 
response to climate change. 
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e “WHO issues new recommendations on human genome editing for the 
advancement of public health,” WHO, 12 Jul 2021 2: This article discusses the 
governance and oversight of human genome editing in nine discrete areas. The 
reports published deliver recommendations on the governance and oversight of 
human genome editing. 

e “Is Editing the Genome for Climate Change Adaptation Ethically 
Justifiable?” Dec 2017 3: This article discusses whether it is ethically justifiable 
to edit the human genome to enhance our ability to adapt to a changing climate. 
It explores the question of whether we should use gene editing not only to 
prevent significant disease but also to enhance our ability to function in the 
world. 

e “What are the Ethical Concerns of Genome Editing?” NIH Human Genome 
Research Institute,” updated 3 Aug 2017. 4; This resource discusses the ethical 
concerns of genome editing, including human germline editing, which changes 
are passed down to future generations. It explores how some researchers and 
bioethicists are concerned that any genome editing, even for therapeutic uses, 
will start us on a slippery slope to using it for non-therapeutic and enhancement 
purposes, which many view as controversial. 


It’s clear that some genetic scientists are openly advocating for modifying human 
genetics to combat climate change, and that others, including the NIH, have 
contemplated and acknowledged a “slippery slope” in the use of genetic editing for an 
expanding scope of uses. 


Good for the Earth: Glyphosate? 


Many people might assume that environmentalists are leading the charge against the 
use of chemicals like glyphosate, which has been linked with Cancer. 


That assumption actually runs counter to arguments that climate activists have made, 
that the use of the controversial weed killer is crucially beneficial to limiting carbon 


emissions. 


At the annual environmentalist COP meeting in November 2021 (COP26), for example, 
though not specifically cited, glyphosate was implicitly defended as important to 
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improving crop yields and reducing carbon emissions in developing agricultural 
regions. 


Multiple studies and environmentalist publications like Hortweek have argued that the 
environmental “carbon” benefits of glyphosate use outweigh other concerns. 


The chemical is widely used in the Roundup weed killing product, originally produced 
by Monsanto, which was acquired by Bayer in 2018. 


Hortweek has cited reports claiming glyphosate is safe and ‘sustainable’: concerning 
the product: 


“An independent scientific report assessing three different types of weed killer 
judged glyphosate ‘the most effective and sustainable weed control method 
currently available.’” (“Council trial finds glyphosate 'most sustainable weed 
control'.”) 


A 2021 Canadian study, meanwhile, determined that GMO crops and glyphosate use 
over a period of 30 years had substantially improved crop yields of Saskatchewan 
farmers over the past 30 years. 


According to the paper: 


“The improved weed control contributed by these technologies provided farmers 
with an increased opportunity to reduce or eliminate tillage and summer fallow 
practices. Farmers indicate that without the availability of HT technology, 
hectares managed with summer fallow would increase from 1 percent to 23 
percent, representing a decrease in annual sequestration from Saskatchewan 
soils of about 2.2 million Mg SOC.” 


Some organizations, like the Glyphosate Renewal Group, have emphasized the 
benefits of the chemical in regard to carbon emissions. 


In September 2022, the U.S. The Environmental Protection Agency (EPA) declared it 
could not meet a court deadline to assess the health and environmental impacts of 
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glyphosate, Chemical & Engineering News reported. (“EPA punts glyphosate 
decision,” 26 Sep 2022.) 


As a result, while the EPA further studies the issue, glyphosate can remain on the 
market until at least 2026. 


During the Trump administration, a EPA study concluded in an interim study that 
glyphosate posed no risks to human health. 


The EPA permitted the herbicide to remain available for sale, with some added label 
messaging concerning managing spray drift, and warning about herbicide resistance. 


The Trends Journal has covered issues and concerns surrounding GMOs and 
glyphosate in articles such as: 


e “U.S. MOVES TO FORCE MEXICO TO BUY ITS ZOMBIE CORN” (6 Jun 2023) 

e “DEGROWTH: HOW ‘CLIMATE-CORP’ IS PUTTING SMALL FARMERS OUT OF 
BUSINESS AND DESIGNING FOODS TO MEET RADICAL CLIMATE GOALS” (6 
Jun 2023) 

e “CRISPR GENE EDITING FOR FOOD, UNFORESEEN MUTATIONS INCLUDED” 
(2 May 2023) 

e “THE REAL PROBLEM WITH FAKE MEAT” (28 Feb 2023) 

e “WORRIED ABOUT COVID? CANCER CHEMICALS FOUND IN 80 PERCENT OF 
U.S. URINE” (19 Jul 2022) 

e “THE TRANSHUMAN WAR HAS ALREADY BEGUN” (29 Mar 2022) 

e “WILL COVID KILL YOU? ROUNDUP HERBICIDE SAGA CONTINUES” (23 Nov 
2021) 

e “BAYER BEARS THE BRUNT” (12 Nov 2019) 


The Trends Journal has also been forecasting and reporting on the expansion of 
gene editing to humans that will occur, in attempts to “improve” human genetics to 
combat climate change, render humans more socially benign, and for other reasons. 
See, for example: 


Trends Journal 142 29 July 2023 


e “ETHICAL OFFSPRING’ MOVEMENT WILL DEMAND HERITABLE HUMAN 
GENE EDITING” (14 Feb 2023) 

e “TRANSHUMANISM: YES THERE’S A PARTY FOR THAT” (31 Jan 2023) 

e “EVOLUTION 2031: FROM HUMANS DESIGNING MACHINES, TO MACHINES 
DESIGNING HUMANS” (4 Oct 2022) 

e “U.K. MAY LEGALIZE HERITABLE GENE EDITING BY 2023” (15 Nov 2022) 

e “WHAT DO AMERICANS REALLY THINK ABOUT Al AND HUMAN GENE 
EDITING?” (7 Jun 2022) 

e “GENETIC MODIFICATIONS BEING PREPPED TO ‘SOLVE’ EVERYTHING” (18 
Jan 2022) 

e “THE TRANSHUMAN WAR HAS ALREADY BEGUN” (29 Mar 2022) 

e “TECHNO EUGENICS: SUPERIOR BABIES JUST A POLYGENIC RISK SCORE 
AWAY” (12 Oct 2021) 

e “ARE HUMANS ALREADY BEING GENETICALLY LEGISLATED?” (8 Jun 2021) 


GOOGLE PITCHES “GENESIS” TO PUBLISHERS, AS HUMAN CREATIVES REBEL 
AGAINST TECH COMPANY CONTENT HIJACKING 


Google wants journalists to have their own 
specialized Al assistant. 

It’s called Genesis. 

But is Genesis for news writers...or 


publishers, and especially “small 
publishers”? 


When Google’s initial announcement of the new Al sell touting Genesis as a product 
for publishers met backlash by writers, the company appeared to shift its message. 


It positioned their product as an “aid,” and not a way for publishers to cut out human 
workers, as Google rep Jenn Crider attempted to explain: 
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“In partnership with news publishers, especially smaller publishers, we’re in the 
earliest stages of exploring ideas to potentially provide Al-enabled tools to help 
their journalists with their work...” 


“Quite simply, these tools are not intended to, and cannot, replace the essential 
role journalists have in reporting, creating and fact-checking their articles.” 


According to The New York Times, Google has pitched Genesis to a number of major 
news organizations, including the Times, The Washington Post, The Wall Street 
Journal and parent company News Corp, which also owns Fox News. 


Assisting Journalists —Or Concentrating Tech Wealth and Gaining Even Greater 
Corporate Control of Narratives? 


Controversies surrounding how tech companies have and continue to scrape data 
from content creators via the internet, social media communications, and so on, have 
been drawing more scrutiny. 


A 15 July NYT story reported how a growing number of writers and other content 
creatives are banding together to file lawsuits against the wholesale appropriation of 
their work by tech companies, without consent or compensation. 


As the story noted: 


“Fan fiction writers are just one group now staging revolts against A.l. systems as 
a fever over the technology has gripped Silicon Valley and the world. In recent 
months, social media companies such as Reddit and Twitter, news organizations 
including The New York Times and NBC News, authors such as Paul Tremblay 
and the actress Sarah Silverman have all taken a position against A.I. sucking up 
their data without permission.” 

(“Not for Machines to Harvest’: Data Revolts Break Out Against A.I.,” 15 Jul 
2023) 
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The story detailed how one longtime fan fiction writer discovered that a substantial 
portion of her content produced over a period of 30 years had been fed into data sets 
for OpenAl / Microsoft’s ChatGPT Al platform. 


She has since been galvanized to lead protests against the practices of mega tech 
corporations feeding off of millions of professional content creatives and the data of 
billions of average humans more generally. 


“We each have to do whatever we can to show them the output of our creativity is not 
for machines to harvest as they like,” the British author, Kit Loffstadt, told the Times. 


At least ten lawsuits have been filed so far on behalf of content creatives, against the 
damaging actions of tech companies, according to the Times. 


People are beginning to consider how the “efficiencies” introduced by Al are set to 
drive tremendous wealth to a handful of large tech companies who control and will 
continue to control the space, while progressively outmoding workers. 


Another important consideration is how these Al systems are being trained and 
constrained to present information which conforms to the desired narratives and 
information objectives of the entities that have created and programmed them. 


In short, tech companies are inculcating political biases and limits on the kind of 
content that can be created, including bans on words, concepts, political opinions, 
and speech that is protected by First Amendment rights. 


This “thought control” aspect of these Software as a Service Al powered content 
creation platforms should not be overlooked as perhaps one of the most insidious 
power grab aspects they represent. 


For more on that, see our related article in this issue, “UH-OH: CLAUDE Al GOES OFF 
THE WOKE GUARDRAILS, AS ANTHROPIC SIGNS ON TO BIDEN ‘GOV AI’ 
TAKEOVER.” 
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TRENDPOST: The Trends Journal was one of the first publications anywhere to point 
out a number of issues regarding these aspects and impacts of generative Al systems. 


We have been alerting readers and forecasting surrounding multiple specific Al 
impacts, well before they materialized and / or and became generally evident: 


e The fact that Al was trained on copyrighted content in a way that could threaten 
and obsolete content creators, and that it was happening under the noses of 
industries who were supposed to protect creatives 

e The way the giant tech companies are employing Al as a means to hijack and 
exploit creative content and data of billions of humans on a whole next level, to 
drive and concentrate wealth and power to themselves 

e The prospect that ChatGPT’s Al, which could provide longform answers directly 
to user queries, represented a threat not only to Google’s Search Engine and Ad 
business, but to the entire website and search engine paradigm of the current 
Internet 

e The Political Thought Control being built into Software-as-a-Service Al 
platforms, complete with the ability of tech companies to cancel use of programs 
for violating their terms of use—even where speech and other content being 
created was protected by the Constitution 

e The dangerous quest of many in the Al field to pursue an Al singularity, or a form 
of Al that could outstrip human intellectual abilities and conscious self-direction 
in “every respect” 

e The dangerous “scientism” ideology driving technocratic visions of progress, 
which respect no bounds, either in regard to genetically redesigning natural life 
forms, or in introducing synthetic intelligences 

e The rise of a Natural Human movement which can counter the transhuman 
objectives of elitist technocrats 


And make no mistake, as we have long said, Al cannot be compared to previous 
technological advances, and represents a catastrophically unique development in the 


course of history. 


Therefore, it cannot be likened to the innovation cycles of previous industrial revolution 
cycles, or earlier ages of technical innovation (the Bronze Age, etc.). 
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In that regard, crypto technology is more analogous to earlier technology waves. It 
introduces efficiencies that may threaten legacy institutions, systems and businesses, 
but holds a real promise of creating and generating exponentially more wealth and 
progress for human beings and societies. 


But Artificial Intelligence is a different beast. It already mimics human intelligence in 
sophisticated ways, and outdoes humans in a fast-growing number of tasks and 
abilities. 


And this is just the beginning. Governments and tech companies are fully engaged in 
an Al escalation, where Al is being pushed, via self-learning mechanisms, neural-net 
human brain mimicking techniques, and in other ways to be as powerful as possible. 


The players involved believe that if they don’t “win” the Al race, their competitors / 
adversaries will. 


This path will lead to the advent of Al which is smart enough and autonomous enough 
to break whatever guardrails humans have devised to contain it. 


Many Al scientists and theorists consider this inevitable, and even welcome, though 
some have lately been more circumspect concerning their goals and beliefs. 


They have been and continue to work toward an age of Al ascendance, believing that 
synthetic intelligence is destined to be part of a transhuman future progress. 


As we have consistently pointed out, this radical goal, informed by a radical ideology, 
is not focused —despite statements and protestations otherwise—to benefit natural 


humankind. 


It is meant to further a species of “progress” which existentially threatens natural 
humanity and the natural world. 
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For related reading check out “INSIGHTS ON THE TECHNOCRATIC ASCENDANCE. 
AND WHAT IT MEANS FOR HUMANITY” (9 May 2023) and 


https://trendsjournal.com/?s=human-+creatives. 
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TRENDS IN CRYPTOS 


SYNERGIES SPELLING NEXT CRYPTO WAVE 


At least five factors are fast setting the stage for not just crypto recovery, but a next 
wave that may see 2021 look like a blip on a radar screen in comparison. 


Those factors include: 


e The Bitcoin Halving, set to occur in the first quarter of 2024 

e Growing institutional integration of crypto assets as technologies 

e Greater regulatory clarity for cryptos in the U.S., but also in other regions vying 
to profit from the benefits of crypto technology and entrepreneurial activity 

e The 2024 election cycle, which will include a rising number of candidates who 
are pro crypto, an inevitable shift, considering that younger demographics are 
much more crypto savvy than older demos 
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e An Ethereum upgrade which will reduce gas fees on the L1 layer, and likely 
result in benefits for L2 blockchains in the Ethereum ecosystem 


Bitcoin Halving 

We’ve previously outlined the bitcoin halving which will take place in early 2024, and 
how it will put upward pressure on the price of bitcoin. To recap, “periodic halving,” or 
a reduction in the amount of newly minted bitcoin that miners can earn for verifying 
transactions on the network, means that the supply of bitcoin will be growing tighter. 
Bitcoin is already hard-capped at 21 million that will ever be produced. And by some 
estimates, 3 to 4 million bitcoin have been “lost” (deemed unrecoverable) over past 


years in wallets in which users did not retain their “private keys” to the wallets. 


Some are now predicting that future bitcoin whales will be people who hold just one 
bitcoin or less. 


As Ash Crypto put it in a 15 July Twitter post: 


Ash Crypto 
@Ashcryptoreal 


Jul 15 
Why you should own at least 1 Bitcoin 


There is only 21 million bitcoins and 
research have revealed that almost 


4 million bitcoins have lost forever 


Total world population 8 billion 
21M BTC / 8 billion = 0.002625 


47 million millionaires (0.4468 ) 
1 BTC = whale in future 
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Renewed Institutional Interest and Growing Adoption 


Greater crypto adoption has been signaled via new spot bitcoin ETF filings by several 
of the largest investment companies in the world, including Blackrock and Fidelity. 


But beyond that, crypto innovation was not dormant during the crypto winter period of 
late 2021 through the first quarter of 2023. 


Advances and uptake of crypto technology, as well as building out of a next Web3 
generation of the internet, has been quietly accelerating, as “price action” sucked up 
the air of news focus. 


New webs paradigms and technologies are focused on: 


e users owning their data and creative content 

e users being able to directly transact, and participate in endeavors and projects, 
including having censorship resistant options in social media, website building 
and file storage, and DAOs (Decentralized Autonomous Organizations) 

e Unlocking and making use of liquidity of digital and real world assets, including 
fractional investing and royalties, and much more 

e Building “open” metaverses (ie. metaverses not siloed and controlled by 
centralized tech corps) 


More Regulatory Clarity 


Regulatory clarity is becoming a race among jurisdictions who are openly competing 
to attract crypto innovators and innovation. The Trends Journal has previously 
alerted readers that crypto is designed to flow to paths of least resistance, and that 
South America, Africa and parts of Asia and the Middle East have all become 
important percolating crypto hubs. 


It’s a world wide ecosystem that isn’t—and ultimately can’t be dictated by one, or 
even two or three dominant powers—namely China, the U.S. and the EU. 
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Recent court victories by Ripple Networks against the SEC, establishing case law that 
the XRP token is not a security when sold on secondary markets like crypto 
exchanges to individuals, provided some fundamental clarity. 


And that has only spurred politicians seeking to frame out even more clarity that will 
sensibly regulate the sector without killing innovating or unduly protecting entrenched 
institutions, businesses and processes. 


A New Political Generation 


Politicians in 2024 will have greater incentive than ever to be attuned to a younger 
demographic that is crypto savvy, and wants the kind of innovations that crypto 
technology is beginning to deliver. 


Democratic insurgent candidate Robert F. Kennedy, Jr has led the way in staking out a 
bold and sophisticated crypto friendly platform. 


He has struck a chord with those who have developed and participated in cryptos out 
of an ethos of wanting a financial and social reality that wasn’t dictated by entrenched 
centralized corporate powers. 


He also appealed to practical average everyday voters who have seen how 
irresponsible money manipulation and inflation by governments have eroded and 
stolen value from citizen labor and savings. 


Kennedy’s promise to bolster the dollar with a percentage of reserves from gold, silver 
and bitcoin is readily understood by people who see inflation of basic goods and 
services to be one of the most pernicious problems affecting their quality of life. 
Republican candidate Vivek Ramaswamy, who recently pulled even with Ron 
DeSantis in distant second place to Donald Trump, recently admitted he’s “still 


learning” about cryptos, according to this July podcast. 


But at least he appears open to learning. 


152 


The Biden Administration and key allies like Senator Elizabeth Warren (D-MA) have 
been hostile to crypto technology, while at the same time moving steadily toward 
co-pting that technology with a CBDC (Central Bank Digital Currency). 


Ethereum Upgrade 


Ethereum upgrade EIP-4844, aims to lower gas fees on the Layer 1 network which 
provides core consensus and smart contracting functionality and features for the 
largest crypto ecosystem. 


Many believe the upgrade will beneficially impact so-called “Layer 2” blockchains that 
provide different and competing services and products, by in turn lowering the 
transaction costs of their networks. 


Coinpaper.com outlined this prospect in a 20 July article: 


“Consequently, this update will attract a substantial number of investors seeking 
to engage with L2 chains such as Optimism (OP), Arbitrum (ARB), Polygon 
(MATIC), and several others. This speculative development not only promises to 
enhance the fundamentals of L2 chains but also appeals to traders and potential 
buyers looking to capitalize on the situation. As a result, a substantial rally for 
these altcoins could be triggered.” 

(“Ethereum Layer 2 token prices are expected to rally soon,” 20 Jul 2023.) 


Taken together, the picture for crypto technology is looking distinctly brighter, while 
prices are still considerably lower than their 2021 highs. 
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BLOCKCHAIN BATTLES 


JAPAN WANTS TO LEAD WEB3 


Japan envisions web3 technology as the 
next wave of economic empowerment and 
inclusion. 


The country has been formally focused on 
providing legal clarity and friendliness to 
development and infrastructure for web3 since January of 2022. 


This past week, Japan’s Prime Minister Fumio Kishida touted Japan’s positioning, and 
said the country was set to lead in the web3 space, according to the Japanese crypto 
outlet Coinpost, as reported by theblock.co. 


Speaking at the WebX web3 conference in Tokyo via video message, Kashida noted 
the prospect of web to transform the current internet into a more decentralized, 
crypto powered version where user experiences, data and assets would flow in a more 
equitable way that fostered positive social change. 


He said his policies were aimed at creating an environment that supported web3 
development to spur growth and innovation, according to CoinPost 


“Web3 is part of the new form of capitalism,” Kashida was quoted as saying. 


During the conference, other Japanese officials sooke about the need for international 
cooperation in fostering innovation of the kind that web3 represents. 


One sign of Japan’s crypto openness? At the conference, Binance CEO Changpeng 


Zhao reconfirmed a Japanese launch of its new platform SEBC, which it acquired in 
November 2022. 
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TRENDPOST: The decentralized and borderless aspects of crypto technology will 
continue to fuel adoption despite crackdowns, and reward regions that see the utility 
and build for the web3 future. 
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CAR THEFTS SURGE IN U.S., VIOLENCE STILL MUCH HIGHER 
THAN PRE-LOCKDOWN LEVELS 


Car thefts in 32 of the 37 largest cities in the U.S. jumped 33.5 percent in the first six 
months of 2023 compared to the same time frame last year, according to the Council 
on Criminal Justice. 


The study found that the number of car thefts in the first six of 2023 was 104.3 
percent higher than the same period in 2019—before the COVID-19 outbreak. 
Rochester, N.Y., saw a 355 percent jump in car thefts in the first half of the year, and 
Cincinnati came in second with a 162 percent increase. Other cities on the list 
included Buffalo (135 percent), Chicago (130 percent), Memphis (120 percent), and 
Washington, D.C. (116 percent). 
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The increase means there were about 23,974 more stolen cars across these cities 
than the previous year. 


The report said much of the increase is the result of thefts of Kia and Hyundai models 
after a TikTok challenge that encouraged users to target these cars. 


The report also found that while car thefts were high, homicides and other violent 
crimes fell in most major cities. Homicides were down about 9.4 percent in the first six 
months of the year in 30 of these cities, including a 22 percent decline in Los Angeles, 
and 11 percent decline in New York. 


Despite the decline, homicides are still about 24 percent higher than they were in 
2019. 


Richard Rosenfeld, a professor of criminology and criminal justice at the University of 
Missouri-St. Louis and co-author of the report, said, “We’re seeing a continuing 
decline in homicides, but most cities are not back to levels that prevailed prior to the 
pandemic.” 


TRENDPOST: The Trends Journal has reported extensively on how the “COVID-19 
pandemic” did not cause the surge in crimes across the U.S., it was the lockdown. 
(See “MAJOR STORES LOCK MERCHANDISE AS THEFTS SKYROCKET, FURTHER 
CEMENTING OUR FORECAST” 4 Oct 2022, “COVID WAR SYNDROME: ORGANIZED 
RETAIL CRIME IN 2023 ON ‘TARGET’” 23 May 2023 and “AS FORECAST: COVID 
WAR WOULD SPIKE CRIME” 22 Nov 2022.) 


Gerald Celente has long said: When people lose everything, they lose it. 

The COVID-19 lockdowns destroyed livelihoods and the spirit of an untold number of 
Americans who are fighting for survival. If COVID-19 taught us anything, it is that your 
survival depends on you. 

The Retail Industry Leaders Association reported that there was about $69.9 billion in 


products swiped from stores in the U.S. in 2019. That number surged after 
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non-essential stores began to reopen. The National Retail Federation says losses from 
theft accounted for more than $94 billion in 2022. 


And the problem is worldwide. As we had forecast, thanks to the draconian COVID 


War measures imposed on populations by politicians, a bad situation has become 
much worse. 
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TRENDS IN GEOPOLITICS 


OPERATION BARBAROSSA 2.0: GERMANY’S RHEINMETALL 
TO BUILD TANK PLANT IN UKRAINE 


Germany, which killed some 24 million Russians in World War II, and who, according 
to former President John F. Kennedy, destroyed Russia’s farms, factories, homes and 
cities equivalent to destroying from Chicago to America’s east coast... is on the attack 
against Russians again. 


Rheinmetall, the German arms manufacturer, seemed undeterred last week after 
Russian threats and said it will stick to plans to construct a tank plant in Ukraine to 


better accommodate Kyiv’s forces in their fight against Russia. 


Armin Papperger, the CEO of the company, responded last week to Russia’s 
statement that it would consider any plant in Ukraine a “legitimate target.” 
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Papperger said the company will defend the plant, which is being developed along 
with Ukrainian state-owned defense company Ukroboronprom. He said the plant will 
be defended with air defense systems produced by his company. 


“We will not be dissuaded from helping [Ukraine],” Papperger said, according to RT, 
the Russian news outlet. Reports did not indicate where the tank factory would be 
developed for security purposes, but Papperger said there are several locations that 
would make a good fit. 


The $215 million plant is expected to open in about three months and the hope is 
that—when fully operational—it will be able to produce 400 Panther KF51 main battle 
tanks annually. RT identified these tanks as an upgrade to Germany’s most modern 
Leopard 2A7 tanks. 


“[Ukrainians] have to help themselves —if they always have to wait [for] Europeans or 
Americans [to] help them over the next 10 or 20 years... that is not possible,” 
Papperger told CNN. 


TRENDPOST: Mark F. Cancian, senior advisor at the Center for Strategic and 
International Studies in Washington, told Defense News that the expectations in place 
seem unrealistically high, and said the U.S. produces a total of about 100 new tanks a 
year. 


“The Ukrainian Army, in contrast, had a total of about 800 before the war erupted. 
Assuming a lifespan of about 20 years, that requires procuring around 40 tanks a year, 
not 400,” he said. 

He also called the $215 million price tag far too low. 

Papperger told German news outlets that he believes these tanks could be produced 


for Ukraine in “15 to 18 months.” These tanks, which were first revealed in June 2022, 
have never been mass produced, even for Germany. 
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The RT report called these tanks particularly lethal because they have about the same 
armor as its predecessor, but come fashioned with a fully auto-loaded cannon of a 
larger caliber and as a crew of three instead of four. 


Dmitry Medvedev, deputy chairman of the Security Council of Russia and former 
president, also wrote on Telegram: “If krauts [krauts or "fritz", Russian derogatory term 
for Germans —ed.] finally decide to build (though they seem quite pragmatic), we are 
looking forward to it." He also said the plant would be greeted with “fireworks from 
Kalibr missiles.” (See “PUTIN SAYS GERMAN NAZIS ARE AGAIN AT WAR WITH 
RUSSIA” 7 Feb 2023.) 


Putin has said that one of the reasons he invaded Ukraine was to deNazify the country. 
(See “UKRAINIAN CITY CHANGES STREET NAME FOR NAZI HEAD” 29 Nov 2022, 
“PUTIN SENDS STERN WARNING TO THE WEST, VOWS TO KEEP UP FIGHT IN 
UKRAINE” 27 Sep 2022 and “UKRAINE’S AZOV BATTALION: ‘NAZIS’ OR 
‘FAR-RIGHT?’ DON’T CALL A SPADE A SPADE” 22 Mar 2022.) 


TRENDPOST: Back in 1941, following signed political and economic pacts between 
Germany and the Soviet Union, Hitler broke the agreement and launched Operation 
Barbarossa—the three million German troop invasion which was the largest in the 
history of warfare—to conquer and control Russia. An estimated 24 million Russians 
died during WWII, according to the National WWII Museum. 


MIDDLE EAST MELTDOWN: U.S. DEPLOYS NEW FORCES TO GULF OF OMAN 
AMID TENSIONS WITH IRAN OVER OIL TANKERS 


The U.S. announced last week that it will 
| send additional assets to the Gulf of Oman 
as tensions escalate in the region over the 
seizures of oil tankers. 


lran has been critical of Washington’s 
growing presence in the strategic waterway 
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and Washington has used recent Iranian attacks on ships as evidence that more 
forces are warranted. 


The Pentagon announced that the U.S. will be sending more warships and Marines to 
the Middle East as allies like the United Arab Emirates and others called for the U.S. to 
become more assertive. 


Lloyd Austin, the U.S. defense secretary, deployed a Marine expeditionary unit that 
normally includes about 2,000 Marines on three amphibious warships, Politico 
reported. The Pentagon did not say when the forces would be deployed. 


Gen. Michael “Erik” Kurilla, the head of Central Command, said in a statement 
obtained by Politico that the additional forces “provide unique capabilities, which 
alongside our partners nations in the region, further safeguard the free flow of 
international commerce and uphold the rules based international order, and deter 
lranian destabilizing activities in the region.” 


Washington has accused Iran of seizing at least five commercial vessels in the last 
two years in the Strait of Hormuz, the Associated Press reported. 


TRENDPOST: Iran has been critical of the U.S. for stirring up tension in the region. 
(See “MIDDLE EAST MELTDOWN: STOKING TENSIONS WITH IRAN, U.S. SENDS 
F-16 FIGHTERS TO THE PERSIAN GULF” 18 Jul 2023, “U.S. RAMPS UP PRESSURE 
ON IRAN WITH INCREASED PATROLS IN THE STRAIT OF HORMUZ” 30 May 2023 
and “U.S. TO INCREASE MILITARY PRESENCE IN THE ARABIAN GULF, BLAMES 
RECENT IRANIAN SHIP SEIZURES” 16 May 2023.) 


The Western reports tend to leave out how Iran’s move to seize tankers was in 
retaliation after the U.S. seized an Iranian oil ship. Task and Purpose reported that the 
U.S. has regularly “seized or attempted to seize Iranian oil tankers, a policy meant to 
enforce sanctions on Iran for its nuclear program.” 


The U.S. seized the Suez Rajan in April, which was carrying Iranian oil to China. The 
ship is currently anchored off Texas. The U.S. Treasury Department said the federal 


government can offload the crude. 
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Alireza Tangsiri, the Islamic Revolutionary Guards Corps navy commander, said 
Washington would be held in response if the cargo was unloaded, Trade Winds News 
reported. The report said Washington could auction off the 800,000 barrels. 


Experts said no company that does business in the region wants to place a bid on the 
oil out of fear of retribution. 


Gerald Celente, founder of Occupy Peace and Freedom who has long criticized the 
U.S. for having any presence in the Strait of Hormuz, states: 


“What would the United States do if Iranian naval forces were in the Gulf of 
Mexico seizing U.S. oil tankers? It would be a declaration of war and the majority 
of the American people would support it. 


“But of course it is America’s ‘right’ to send its ships anywhere it wants across 
the globe and as close as they can get to the nations they confront such as 
Russia and China.” 


U.K. ECONOMY SUCKS, VOTERS DON’T WANT SUNAK CLUB 
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(British Prime Minister Rishi Sunak is 
ihi! learning that hatred for Russians can only 
get you so far when the economy tanks. 


Sunak’s Conservative Party watched two 
special election setbacks last week in 
traditional strongholds in Selby and Ainsty 
as the working class has been hit with 
skyrocketing inflation, rising taxes, an economy on the tip of recession and rising 
unaffordable mortgage rates. 
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The last time Labour secured a by-election swing as large as it did in these two 
towns— which was back in the 1990s — it resulted in a major Conservative defeat at 
the polls. 


“It is clear just how powerful the demand for change is,” Keir Starmer, the Labour 
Party’s leader, said, according to the paper. 


The one bright spot for Sunak, if you want to call it that, was his party was able to 
hold on to disgraced ex-Prime Minister Boris Johnson’s old seat in Uxbridge. 


The results of the vote show that Sunak’s government is on pace to lose the next 
general election, which will happen sometime next year. 


“Westminster’s been acting like the next election is a done deal. The Labour Party has 
been acting like it’s a done deal. The people of Uxbridge just told all of them that it’s 
not,” the former Goldman Sachs bankster, said, according to CNN. 


TRENDPOST: Sunak must understand that the only reason Conservatives held on to 
Johnson’s old seat is because of London Mayor Sadiq Khan’s proposal to extend a 
low-emission zone in London, which has been unpopular among voters. 


Prices are about 7.9 percent higher in the U.K. than they were in 2022, which has been 
a direct result of COVID-19 lockdowns and sanctions imposed against Russia that 
have backfired and just made lives for millions more painful. (See “UKRAINE 
RECEIVED MORE THAN $170 BILLION TO FIGHT RUSSIANS” 5 Jul 2023, 
“SPOTLIGHT: EUROPE’S ECONOMIC CRISIS” 27 Jun 2023 and “UNITED IN HATE: 
UK, U.S. ANNOUNCE NEW PARTNERSHIP TO COUNTER RUSSIA, CHINA” 13 Jun 
2023.) 


Sunak, like his predecessor, has been an anti-Russian enthusiast since taking office 
and has—in many ways—acted unilaterally in its support for Ukraine by being the first 
country to supply Kyiv with its long-range Storm Shadow missiles and ammunition with 
depleted uranium. (See “TOP TREND, WWIII: U.K. NUKE NUTS SENDING KYIV 
DEPLETED URANIUM WEAPONRY” 28 Mar 2023.) 
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The U.K.’s economy fell 0.1 percent in May and high interest rates to combat high 
inflation have been pushing up mortgage prices and loan repayments. 


Samuel Tombs, chief U.K. economist at Pantheon Macroeconomics, said May's 
figures showed growth “remains listless,” according to the BBC. 


Robert Hayward, a pollster and Conservative Party member of the House of Lords, told 
the WSJ that Conservatives “don't have credibility on the economy, and Rishi doesn't 
have long to resolve that” before there's an election next year. 


WHAT APARTHEID? U.S. HOUSE GIVES ITS BLESSING TO ISRAEL AFTER 
RECENT ATROCITIES 


j Politicians in Washington continue to be 
owned and operated by Israel after the 
House overwhelmingly passed a resolution 
that rejected claims that the country is 
_, racist against Palestinians or an apartheid 
P state. 
ad 

The Republican-backed resolution that 
vowed unlimited support passed 412 to 9—with just 10 Democrats refusing to support 
the measure. 


“Israel is an apartheid state,” Rep. Rashida Tlaib, D-Mich., said on the House floor on 
Wednesday, according to The New York Times. “This is not made up.” 


She went on to list the agencies that have called Israel an apartheid state like Human 
Rights Watch and Amnesty International. 


“The government is deeply problematic in that they are proceeding in this structure of 
oppression. This is about speaking up against violence. Congress must stop funding 


apartheid,” she said, according to the paper. 
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Tlaib was the only member of the House to voice her concerns about Israel’s 
treatment of Palestinians. 


Rep. Kathy Manning (D-NC) summed up the general groupthink in Congress when she 
was quoted by The Times saying, “Israel is not now and never has been a racist state. 
That characterization is contrary to the facts. It is an untrue and unfair characterization 
that slanders our strongest ally in the region.” 


The propaganda resolution stated that Israel is “not a racist or apartheid state,” that 
“Congress rejects all forms of antisemitism and xenophobia," and that “the United 
States will always be a staunch partner and supporter of Israel,” according to NBC 
News. 


TRENDPOST: As we have detailed, by many views, Israel is indeed an apartheid state: 


e “ISRAEL ACCUSED OF APARTHEID BY HUMAN RIGHTS WATCH” (4 May 2021) 

e “AMNESTY INTERNATIONAL: ISRAEL’S TREATMENT OF PALESTINIANS 
AMOUNTS TO APARTHEID” (8 Feb 2022) 

e “APARTHEID STATE OF ISRAEL CLAMPING DOWN ON PALESTINIANS” (26 Apr 
2022) 

e “ISRAEL RAIDS AND RANSACKS HUMAN RIGHTS GROUPS AND CHURCH” 
(23 Aug 2022) 

e “ISRAEL: BOMBS AWAY OVER SYRIA, BUT LOOK THE OTHER WAY BECAUSE 
IT’S NOT UKRAINE” (13 Sep 2022) 

e “UN COMMITTEE TO ISRAEL: STOP STEALING PALESTINIAN LAND” (15 Nov 
2022) 

o “UN TAKES TO RULE ON ISRAEL SETTLEMENTS OF PALESTINIAN 
TERRITORIES” (10 Jan 2023) 

e “MIDDLE EAST MELTDOWN: ISRAELI AIR RAIDS TARGETS INTERNATIONAL 
AIRPORT IN SYRIA” (2 May 2023) 


TRENDPOST: Politicians in Washington used the familiar dog whistles after the vote 
for the rare individual who spoke out against Israel “our most important ally in the 
Middle East.” 
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Sen. Tim Scott (R-SC) the candidate for president that will never be elected, burnished 
his establishment credentials when he feigned astonishment that anyone could ever 
accuse Israel of anything but magnanimity. 


He called “The Squad,” of which Tlaib is a member, a “sinister force.” 


"They are giving aid and comfort to antisemitism and politicizing our relationship with 
our ally Israel. It’s a dangerous, reckless signal for members of Congress to send. The 
rest of us should send a clear message that we stand WITH Israel and AGAINST those 
who are sowing strife with our allies," he said. 


House Speaker Kevin McCarthy (R-CA) was asked about comments from Rep. Pramila 
Jayapal (D-WA), who called Israel a “racist state.” 


He said, “I think if the Democrats want to believe that they do not have a conference 
that continues to make antisemitic remarks, they need to do something about it.” 


McCarthy, an intellectual lightweight, called on Democratic leadership to “prove” 
members aren’t anti-Semitic. 


As Logan Roy, the star of HBO’s “Succession,” said, “You are not serious people.” 


The Trends Journal has reported extensively on Netanyahu’s government which is 
comprised of racists who said that they want to see the Palestinian state extinguished. 
(See “ISRAEL KILLS 3 MORE PALESTINIANS DURING ANOTHER DEADLY WEEK” 14 
Mar 2023, “DOES ISRAEL SEEK A ‘FINAL SOLUTION FOR PALESTINIANS ?’” 14 Feb 
2023 and “ISRAEL KEEPS KILLING PALESTINIANS” 7 Feb 2023.) 


Israeli settlements are illegal under international law. They violate Article 49 of the 
Fourth Geneva Convention of 1949 which states, “The Occupying Power shall not 


deport or transfer parts of its own civilian population into the territory it occupies.” 


Israeli Prime Minister Benjamin Netanyahu’s government is comprised of racists. 
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Bezalel Smotrich, the Israeli finance minister, told a business conference earlier this 
year that he believes the Palestinian village of Hawara “needs to be wiped out” and he 
thinks “the State of Israel should do it.” 


Ramona Wadi, a freelance journalist, wrote in the Middle East Monitor that “settler 
(and, indeed, state) violence is an inherent part of Israel’s social and political fabric.” 


“What Israel cannot achieve through widespread ethnic cleansing such as the 1948 
Nakba, it leaves to its settler population to enact,” she wrote. “The settler attack on 
Huwara was just one example, but not an isolated incident; Palestinians have been 
experiencing settler violence for decades. Austin is merely jumping onto a convenient 
bandwagon for rhetorical diplomatic conformity, and nothing else.” 


Please note, members from “The Squad” are not brave for picking this fight because it 
plays well in their districts. These are the same people who continually vote for more 
war in Ukraine. 


MASSIVE PROTESTS BREAK OUT IN ISRAEL AFTER PASSING OF JUDICIAL 
REFORM’S ‘REASONABLENESS BILL’ 
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Demonstrations broke out across Israel on 
i Monday after Prime Minister Benjamin 
Netanyahu’s government passed a key part 
of its judicial overhaul package called the 
“reasonableness bill,” which normally 
allows the Supreme Court to overrule 
legislation it deems unreasonable. 


“After hard work and years-long effort, we are beginning to repair the judicial system 


and return the balance between the authorities,” Bezalel Smotrich, the country’s 
hardline finance minister, said after the vote, according to The Jerusalem Post. 
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Netanyahu’s government has criticized the bench for becoming too politicized and has 
insisted that it is following the will of the people. Protesters call the bill an attack on 
democracy itself and said they will not relent. 


The Israel Bar Association is preparing a legal challenge. 


Protesters blocked highways in the country and materialized in front of the Knesset 
plaza, where the vote was held. One protester held a bullhorn and shouted, “What’s 
happened here?! Inside that building, our government is gathering. But not for 
democracy! They stand before a dictator. Remember that,” according to the Post. 


Israel is reaching a point where the future of the country hangs in the balance: will it 
remain a secular country, or will it evolve into a religious country guided by religion 
and essentially a dictatorship. 


The judicial reforms have drawn criticism from the White House and German 
Chancellor Olaf Scholz. The Biden administration on Monday called the bill’s passage 
(64-0) “unfortunate.” 


Members who are opposed left the chamber in protest while the vote was being 
tallied. 


“We believe that for major democratic changes, you need to work for consensus. We 
urge Israeli leaders to work toward a consensus-based approach through political 
dialogue,” a White House National Security Council spokesperson said, according to 


The Times of Israel. 


Itamar Ben Gvir, the national security minister, said the passage was just the 
beginning. 


“There are many more laws we need to pass as part of the judicial overhaul,” he said. 
Netanyahu underwent a cardiac stent procedure at the Sheba Medical Center on 


Sunday after a recent hospitalization for dehydration. He assured his supporters that 
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when he recovers, he will focus on pushing forward his long-promised judicial 
reforms. 


The Associated Press reported that hundreds of thousands of protesters took to the 
streets on Saturday night before the reasonableness vote. 


Esther Hayat, the Supreme Court’s top judge, called the proposal an “unbridled attack 
on the justice system” and said the proposal would give the government a “blank 
check” to pass laws. 


Protesters took to the streets despite the near certainty that the bill would pass. 


About 10,000 IDF reservists announced that they will no longer report for duty in 
protest of the reforms, which followed about 1,000 Air Force reservists who called out 
on Friday, The Jerusalem Post reported. 


“This government is fighting against the state's values and against the spirit of the 
IDF,” Ron Sheref, a Brothers in Arms leader. “There is an incredible list here of people 
from all the units. Everyone here is the people of Israel who only want to go back to 
living in a democratic country without waking up every morning with someone 
threatening them and their basic values.” 


Reuters, citing a recent poll in the country, reported that 46 percent of Israelis are 
opposed to the amendment and 35 percent were in favor. About 19 percent said they 
were undecided. 


“Secular society wants a full modern state,” Gilad Malach, a scholar with the Israel 
Democracy Institute, a think tank, told The Wall Street Journal. “The ultra-orthodox 


aim is to have a strong religious society.” 


The report noted that there were counter protesters who said the hardline government 
was elected for a reason. 
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“I am 100 percent in favor of the judicial reforms. | think my country needs it. | think 
we absolutely need to go through with it,” Aviya Cohen, a 24-year-old student, told the 
outlet. 


TRENDPOST: Protests have been breaking out in Israel for seven months straight and 
these protesters call the bill a direct threat to the country’s democracy. (See “AS 
PROTESTS AGAINST HIS JUDICIAL REFORM ESCALATE AND ITS AIRPORT IS 
SHUT DOWN, ISRAEL LAUNCHES BIGGEST MILITARY OPERATION AGAINST 
PALESTINIANS IN DECADES” 5 Jul 2023, “NETANYAHU: ISRAEL WILL PROCEED 
WITH CONTROVERSIAL JUDICIAL OVERHAUL” 20 Jun 2023, “ISRAEL ROCKED BY 
NEW ROUND OF PROTESTS OVER JUDICIAL OVERHAUL” 18 Apr 2023 and 
“PROTESTS KEEP ERUPTING IN ISRAEL, ELITE AIR FORCE RESERVISTS STRIKE” 7 
Mar 2023.) 


The Trends Journal has noted that these protests could spill over into a civil war in 
the country and on Sunday night, The Times of Israel blared a headline, “Wake up, 
Israel! Civil War is on its Way!” 


TREND FORECAST: As Gerald Celente notes, “When all else fails, they take you to 
war.” Therefore, as pressure builds among the Israeli general public against the judicial 
reform acts, we forecast the Netanyahu government will ramp up war against the 
Palestinians and/or Lebanon and Iran. 


Orthodox Jews in the Military 

One of the main issues in Israel is the military service of the ultra-orthodox members. 
The WSJ reported that most Jewish men who turn 18 spend up to three years of 
mandatory service in the IDF. The paper noted that the Supreme Court has long 
opposed the push to allow ultra-orthodox members of the state to officially avoid the 
service. 

The paper noted that these ultra-orthodox individuals are called the Haredi and are 
resented by some of the secular society for their refusal to work normal jobs and 


instead study religious doctrine. The report said about half of these men don’t work 
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and live off their wives’ incomes or government subsidies. These men will also have 
about 6.5 children with their wives compared to the 3.0 average in the country. 


The paper reported that it looks as though the Haredi will continue to have more sway 
over politics because— while members represent about 13.3 percent of the population 
today —it is the fastest growing group in the country and could represent about 33 
percent by 2065. 


The Movement for Quality of Government on Wednesday called on the Supreme Court 
to rule against a Knesset decision to allow the Haredi population to avoid the draft. 


“Time and again, Israeli governments requested postponements from the High Court 
in enacting a conscription law,” Eliad Shraga, the Movement for Quality of 
Government chairman said in a statement obtained by The Times of Israel. “Then, this 
extreme and anarchist government came along and decided to flout the law and act 
without authority. The Israeli government will not continue to discriminate between 
Israelis and will allow yeshiva students to evade the law.” 


BIDEN TAPS CIA HEAD FOR CABINET AFTER FAILURES IN UKRAINE 


William J. Burns, the head of the Central 
Intelligence Agency and veteran diplomat, 
was tapped last week by President Joe 
Biden to join his Cabinet in what was seen 
as a largely symbolic move—but said the 
agency has been providing “a clear-eyed, 
long-term approach to our nation’s top 
national security challenges.” 


“Bill has always given me clear, straightforward analysis that prioritizes the safety and 
security of the American people, reflecting the integral role the C.I.A. plays in our 
national security decision-making at this critical time,” Biden said in a statement. 
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The move comes at a pivotal time in the Ukraine War and simmering tensions between 
the U.S. and China. Burns, who has spent three decades in Washington, is a club 
insider with no discernable achievements despite trips to Moscow before and after the 
conflict began. Since the war began —at least publicly —intelligence agencies have 
worked to mislead the public on Ukraine’s chances in the conflict. 


TRENDPOST: The Trends Journal reported that Burns, who served as the U.S. 
ambassador to Russia, penned a memo in 2008 that warned the George W. Bush 
administration about the risks of NATO expansion. He said Russia sees Ukraine’s 
NATO membership as an existential threat that it will not accept and his memo’s title 
was, “Nyet Means Nyet.” 


The cable was from Burns to then-Secretary of State Condoleeza Rice. (See “U.S. 
ANNOUNCES $300 MILLION IN MORE WEAPONS TO KEEP BLOODYING THE 
UKRAINE KILLING FIELDS” 6 Jun 2023, “LAVROV CALLS OUT BULLSHIT 
BLINKEN’S HYPOCRISY” 7 Mar 2023 and “WWIII: VICTORIA ‘F-CK THE EU’ NULAND 
ADMITS THAT THE U.S. HAS BEEN HELPING UKRAINE PLAN FOR 
COUNTEROFFENSIVE” 30 May 2023.) 


Burns mentioned the famous Bucharest Summit’s Membership Action Plan that said 
the alliance’s door will remain open to all European democracies that are willing and 
able “to assume the responsibilities and obligations of membership.” 


“We reiterate that decisions on enlargement are for NATO itself to make. [...] NATO 
welcomes Ukraine’s and Georgia’s Euro-Atlantic aspirations for membership in NATO,” 
the plan stated. 


Burns wrote that Sergey Lavrov, the Russian foreign minister, and other senior officials 
“have reiterated strong opposition, stressing that Russia would review further eastward 


expansion as a potential military threat.” 


“Lavrov emphasized that Russia was convinced that enlargement was not based on 
security reasons, but was a legacy of the Cold War,” Lavrov said. 
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Burns wrote, “While Russian opposition to the first round of NATO enlargement in the 
mid-1990’s was strong, Russia now feels itself able to respond more forcefully to what 
it perceives as actions contrary to its national interests.” 


Largely Symbolic 


Burns will join Director of National Intelligence Avril Haines in Biden’s Cabinet. The CIA 
head has been a Cabinet post but was consolidated in 2005 after 9/11. The New York 
Times reported that President Donald Trump, in 2017, placed both heads of the CIA 
and DNI in his Cabinet. 


3 MILLION SUDANESE DISPLACED, ABOUT 3,000 DEAD...BUT WHO GIVES A 
SHIT? 
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the Western media presstitutes because 


they’re not Ukrainians. 


The situation in the war-torn country has 
come to a head and there is an emerging 
risk that it becomes a failed state. Tensions started amid plans to hand power to 
Civilians in the country. 


The Sudanese Armed Forces and the paramilitary Rapid Support Forces have been at 
war in the country, forcing more than three million people to flee their homes. RSF 
wants to seize power in the country. 


Reports said millions are stranded in the capitol, Khartoum, and unable to receive 
medical attention and access to medications. The paramilitary has been able to win 
over the ground campaign, but Sudan’s federal forces have been able to employ an 
effective air campaign. 
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About 3,000 people have been killed and 11,714 others wounded. The conditions in 
Khartoum, Omdurman, South Kordofan State, and Darfur have been worsening in 
recent days, and there were reports on Saturday that medical teams were attacked 
and beaten by whips. 


Crisis 24 reported that airstrikes, explosions, and heavy machine gunfire have been 
reported across the capital, including in the vicinity of Knartoum International Airport. 
There is a risk that the country could emerge from this war a collapsed state. 


Rapid Support Forces have surrounded key military buildings in the capitol and look to 
be on the verge of victory. But Crisis Group noted that even if the paramilitary gains 
control of the capitol and decapitates military leadership, there is little evidence that 
the war would end. 


“They are locked in this fight to the finish, and they will sign a piece of paper and 
Washington will celebrate a big victory, but | don’t think it will change the dynamics of 
the conflict,’ Cameron Hudson of the Center for Strategic and International Studies in 


Washington, told Al Jazeera. 


Homes across the country are being ransacked and the paramilitary is treating 
personal belongings in these homes as the booty from war, the report said. 


"Bullets are flying into homes. We are terrified and no one is protecting us," Salah 
Abdallah, 35, told Reuters. 


TRENDPOST: Only Ukrainian lives matter, Africans can go to hell. 
The Trends Journal has reported extensively on the civil war in Ethiopia that led to 
one of the world’s worst humanitarian crises and how there was hardly a mention in 


the Western media that is fixated on the Ukraine War. 


The actual death toll in Sudan is almost certainly much higher than 3,000. 
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Antonio Guterres, the UN secretary general, said, “The scale and speed of Sudan’s 
descent into death and destruction is unprecedented.” 


Army leaders and those from the RSF headed a joint council since the ouster of Omar 
al-Bashir in 2019, but disagreed on plans for a transition to democracy, Reuters 
reported. The report said activists and the RSF have accused the army of “turning a 
blind eye to appearances by wanted Bashir loyalists in recent days.” 
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TRENDS-EYE VIEW 


WANT TO SEND YOUR KID TO A TOP-RANKED COLLEGE? 
BETTER BE RICH! 


Parents who dream of sending their children to a top college in the U.S. are faced with 
soaring tuition costs as more Americans consider if a diploma is worth the financial 
pain. 


CNN, citing data collected by US News & World Report, reported that the average 
tuition at U.S. private colleges increased by about 4 percent last year to just under 
$40,000 a year. In-state schools saw an annual increase of 0.8 percent to about 
$10,500 a year. 


The report, citing Georgetown University Center on Education and the Workforce, 


noted that from 1980 to 2020, the average cost of tuition increased by 169 percent 
compared to earnings for workers between 22 and 27 increasing just 19 percent. 
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Reports said the imbalance could be contributing to why a Gallup poll released last 
week showed that just 36 percent of Americans have confidence in higher education, 
which is a decrease of 20 percent over the past eight years. 


TRENDPOST: The Trends Journal has reported extensively following the soaring 
prices of college educations in the U.S. And how many American families just simply 
are being priced out. Young Americans, with no interest in being saddled with a 
decade worth of debt, have been turning to alternatives options which include 
apprenticeships and internships. 


(See “TOP TREND 2023: COLLEGES CONTINUE TO CLOSE ACROSS U.S. AS 
WOULD-BE STUDENTS WEIGH OTHER OPTIONS” 27 Jun 2023, “COLLEGE CRASH 
TOP TREND ON-TREND: ENROLLMENT CONTINUES DECLINE” 30 May 2023, “TOP 
TREND 2023, COLLEGE CRASH: 3 REASONS YOUNG PEOPLE ARE SHUNNING 
HIGHER EDUCATION” 4 Apr 2023 and “YOUNG AMERICANS DITCH COLLEGE FOR 
APPRENTICESHIPS, FURTHER CEMENTING OUR TOP TREND” 21 Mar 2023.) 


The CNN report, citing data from the Council on Foreign Relations, noted that in 
recent decades, the income gap in the U.S. has widened and noted that in 2021, the 
top 10 percent of Americans held about 70 percent of the wealth in the U.S., which is 
a jump of 61 percent from 1989. The top 1 percent of earners pull in 2.1 percent of all 
income. 


The report noted that students who do bite the bullet and go to college are often 
slammed with major student-loan debt. Not adjusting for inflation, the average debt at 
graduation jumped 2,807 percent since 1970. When you adjust for inflation, that 
number is 317 percent. 


The increase of tuition even caught the attention of producers on “Jeopardy,” and was 
a category last week. One question showed how Duke and North Carolina charged 


about $7,000 in 1985. The tuition at these schools now was more than $63,000. 


Some viewers took to Twitter to voice their frustrations about the tuition realities. 
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“This Jeopardy category about how much tuition at various colleges cost back in the 
day is depressing as hell,” one posted. 


AMERICANS LOSING FAITH IN MAJOR INSTITUTIONS 


@ Americans continue to have little faith in 
* some of the country’s biggest institutions 


s, © and the presidency and Supreme Court 
S "g have seen the biggest declines. 


A newly released Gallup poll found 
confidence remains at all-time lows, with 
just 27 percent saying they have confidence in the high court and 26 percent who 
have faith in the presidency. 


TRENDPOST: The poll results are in line with what we’ve seen in the past year. See: 


e “CONFIDENCE IN SUPREME COURT HITS ALL-TIME LOW IN 2022: POLL” (23 
May 2023) 

e “U.S. SUPREME COURT ALLOWS IRS TO CARRY OUT SECRET, 
WARRANTLESS SEARCHES OF INNOCENT TAXPAYERS’ BANK ACCOUNTS” 
(23 May 2023) 

e “YOUNG AMERICANS MAY PLAY BIGGER ROLE IN NEXT PRESIDENTIAL 
ELECTIONS BECAUSE THEY'RE FED UP” (13 Jun 2023) 

e “EXTREME PRIDE’ IN BEING AMERICAN CONTINUES TO HOVER AT 
ALL-TIME LOWS” (5 Jul 2023) 

e “AMERICANS SEE GOVERNMENT AS TOP PROBLEM FOR COUNTRY, NO 
SHIT!” (7 Feb 2023) 


Gallup tracks feelings towards 16 institutions in the U.S. and found significant declines 
in public confidence in 11 of them. The polling company noted that the survey was 
conducted 1-22 June, “before the Supreme Court issued decisions affecting 
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affirmative action in education, college loan forgiveness, and LGBTQ+ Americans’ 
access to creative services.” 


“Any or all of these decisions could have altered the court’s image as well as that of 
President Joe Biden, who spoke out against the rulings,” the report said. 


Small businesses and the military continue to lead the way in the public-confidence 
sphere at 65 percent and 60 percent, respectively. There is a significant drop off in the 
third position, the police, which came in at 43 percent. Big businesses are at the 
bottom of the list at 14 percent. 


The poll found that Republicans have significantly more confidence than Democrats in 
the Supreme Court (28 points), the church or organized religion (24 points), and the 
police (20 points). 


“Americans’ confidence in institutions in 2023 represents the continuation of the 
historic confidence deficit recorded a year ago,” Gallup said. “None of the 15 
institutions rated annually managed to repair their images, with many remaining at or 
near their all-time lows. While hardly encouraging, the good news is that none 
worsened significantly.” 


TRENDPOST: Why would Americans have confidence in any of these institutions 
when they see how the rich get richer while the middle class and the poor get poorer. 
Gerald Celente often repeats the famous George Carlin line, “It’s one big club and you 
ain't in it.” 


As we detail in The Trends Journal, COVID-19 lockdowns did more than just crush 
small businesses, they crushed the human spirit. Look out your window, what is there 
to be optimistic about? Inflation? Nuclear War with Russia or China? Rampant mass 
shootings? Choosing from the surplus of open jobs in Slavelandia? 


Politics permeates every aspect of American life. The Supreme Court is not supposed 


to be influenced by public opinion and justices are mandated with upholding the 
Constitution without fear of bad poll numbers. 
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The Trends Journal has reported extensively on the implications of the court’s ruling 
on the Dobbs case that overturned Roe v. Wade, which ended federal protections for 
abortion. (See “CONFIDENCE IN SUPREME COURT HITS ALL-TIME LOW IN 2022: 
POLL” 23 May 2023 and “YOUNG AMERICANS MAY PLAY BIGGER ROLE IN NEXT 
PRESIDENTIAL ELECTIONS BECAUSE THEY’RE FED UP” 13 Jun 2023.) 
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TRENDS IN HI-TECH SCIENCE 


by Ben Daviss 


SCIENTISTS FIND SIX CHEMICAL COMBINATIONS THAT 
REVERSE ILLNESSES OF AGING 


For almost two decades, scientists have been experimenting with “Yamanaka factors,” 
special molecules that convert adult cells into stem cells—cells that can be nudged to 
become any of a range of different kinds of cells. 


Yamanaka factors are a key driver of gene therapy, which can erase ailments 
associated with aging. 


However, gene therapy is expensive, complex, and can produce unpredictable 
outcomes for patients. 
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An international team of researchers decided to see if they could reverse the signs of 
aging chemically instead of genetically —in effect, create an anti-aging pill or 
serum—and they seem to have succeeded. 


The group gathered assortments of cells and monitored them for protein signals 
showing whether the cells were young, mature, or elderly. 


They then tested the cells against a range of chemical compounds likely to fight 
symptoms of cellular aging and decline. 


The result: the scientists found six chemical combinations that, in less than a week, 
enabled mature and elderly cells to produce the protein signatures of youthful cells. 


“Until recently, the best we could do was slow aging,” biochemist David Sinclair at 
Harvard Medical School, the project’s lead researcher, told Science News. “New 
discoveries suggest we can now reverse it.” 


TRENDPOST: Commercial use of any of these compounds is years away, following 
animal experiments and then human trials. 


However, the research suggests a single pill or injection might not only restore youthful 
functioning throughout the body, but also could treat or even prevent Alzheimer’s, 
cancer, cardiovascular disease, diabetes, and other ills commonly associated with 


aging. 
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BUILDING A BETTER TREE 


ş SEF 


ee Using Nobel Prize-winning CRISPR gene 

ag editing technology, researchers at North 

į Carolina State University have smartened up 
poplar trees to make them a better source of 
wood fibers. 


| The scientists edited the trees’ genome to 

produce less lignin, a compound that makes 
plants rigid and complicates turning trees into fiber for making diapers, paper, and a 
range of other products. 


The researchers also adjusted the ratio of two lignin-producing molecules and 
boosted the amount of carbohydrates in the trees. Combining those two changes with 
lowered lignin creates a near-perfect tree for fiber production, the scientists wrote in a 
paper describing their work. 


Using machine learning software, the botanists combed through about 70,000 
possible gene edits focused on 21 genes related to lignin production and settled on 
the seven that were most promising. 


They used the seven strategies to produce 174 strains of poplar trees, which then 
spent six months growing in a university greenhouse. 


Some strains showed 50-percent less lignin production; others boasted a 228-percent 
increase in the ratio of carbohydrates to lignin. 


Next, scientists will tweak their formulations to create one strain optimizing the 
desirable features. Then the improved trees will be planted outdoors to see if they can 


withstand the stresses of living in the wild. 


Meanwhile, the scientists have launched a company called TreeCo to commercialize 
their technology. 
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TRENDPOST: Animals and food crops have garnered most of the attention given to 
gene editing but trees also can be engineered for desirable properties: more strength 
or density in oak and maple, more vivid grain in walnut and black cherry cabinet 
woods, more insect resistance in ash. 


By mid-century, few growing things will be left untouched by genetically engineered 
alterations. 


RENEWABLE ENERGY WILL MEET “NET ZERO” TARGET BY 2050, NEW STUDY 
SAYS 


If current trends persist, renewable energy 
will claim a third of new global electricity 
generating capacity by 2030, according to a 
new report from the nonpartisan, nonprofit 
Rocky Mountain Institute (RMI). 


In that case, worldwide fossil fuel demand 
“will be in freefall” by the end of this 
decade, down anywhere from 16 and 30 percent, the study predicts. 


The RMI report projects a sunnier future than similar analyses by other groups, such 
as the International Energy Agency. 


The reason, according to RMI, is that those studies foresee renewables’ adoption 
proceeding in a linear way. In reality, data shows renewables growing exponentially 
over the past 20 years. Assuming a linear expansion ignores the actual trend and 
underestimates the rate at which renewables will be adopted. 


Factors bending the adoption curve upward include consumer pressure on 
corporations, government investments and subsidies for green energy, and Russia’s 
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cutoff of natural gas exports to Europe, which startled the continent into a major shift 
toward alternative sources of power. 


Major advances in grid-level battery storage now allow utility companies to welcome 
far more renewable energy into the grid, eliminating the headaches involved in building 
new centralized generating plants. 


However, the overwhelming factor is cost. 


In 82 percent of the world, renewables are the cheapest source of electric power, the 
RMI study found. 


From 2012 through 2022, the cost of solar power has plummeted 80 percent; wind 
power’s price is down 57 percent over the period. In the first half of this year, the cost 
of those two sources of electricity is about $40 per megawatt-hour, roughly half the 
price of electricity made by burning coal or gas, RMI says. 


By some estimates, the cost of renewable power could fall as low as $25 per 
megawatt-hour by 2030. 


“Exponential growth of clean energy is an unstoppable force that will put more 
spending power in the pockets of consumers," RMI senior principal Kingsmill Bond 
said in a statement accompanying the report. 


"The benefit of rapid renewable deployment is greater energy security and 
independence, plus long-term energy price deflation because this is a manufactured 
technology—the more you install, the cheaper it gets,” he added. 


TRENDPOST: Skeptics may dispute RMI’s data or its interpretation of the numbers. 
However, the trend is clear: from rising global demand for electric cars to the crashing 
price of photovoltaic systems, the fossil fuel age is ending, as we have been saying for 
more than five years. 


Major oil companies have failed to expand their exploration budgets, as we have 


ki H 


reported in “Oil Majors Withhold Investment in New Production” (3 Aug 2021) and “Oil 
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Majors Use Cash to Buy Back Stock, Increase Dividends” (10 May 2022), in part 
because a growing share of their existing reserves are steadily becoming less and less 


cost-competitive as renewables’ prices come down. 
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TRENDS IN Al 


HUMAN CREATORS DEMAND PAYMENT FROM Al 
DEVELOPERS 


Major Als - ChatGPT, Google’s Bard, Stable Diffusion, image creator Dall-E, and 
others — learned by ransacking the Internet and internalizing its contents. Now it uses 
that content to create original essays, news stories, pictures, and other works. 


Increasingly, the creators whose original materials the Als learned from want to be 
paid for their contributions. 


Novelists Mona Awad and Paul Tremblay are suing OpenAl, alleging that ChatGPT 
appropriated the contents of their book without permission or compensation; they 
determined that because the bot can summarize their books accurately. Comedian 
Sarah Silverman has lodged a similar suit against OpenAl and Meta. 
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Margaret Atwood, Jodi Picoult, and more than 5,000 other authors have petitioned the 
companies creating chatbots to ask authors for consent, and pay them, to use their 
material in training their Als. 


Google and OpenAl face two class-action lawsuits in which social media users claim 
the companies violated the rights of millions of their fellow internet loiterers by using 
their social media posts to train Als to use language in a conversational way. 


Earlier this month, Congress held the second of two hearings focusing on Al and 
copyright, hearing from representatives of the music industry, Photoshop maker 
Adobe, Stability Al, and concept artist and illustrator Karla Ortiz, among others. 


“These Al companies use our work as training data and raw materials for their Al 
models without consent, credit, or compensation,” artist Katie Ortiz, told the 
lawmakers. “No other tool solely relies on the works of others to generate” its content. 


Making matters worse for content creators, Als are not only using their work without 
compensation but also beginning to replace some of them in ad agencies, 
publications, and websites, potentially ending their careers, they point out. 


In response, Al companies say their use of copyrighted work comes under the “fair 
use” exception: that no acknowledgement or compensation is required if the original 
material is significantly transformed in the final product. 


“It’s akin to a student going and reading books in a library and then learning how to 
write and read,” Kent Walker, Google’s president of global affairs, told Insider. 


However, using copyrighted news articles to train Als would likely be found by a court 
“to go far beyond the scope of fair use as set forth in the copyright act,” according to 
a June statement by Digital Content Next, a news trade group that counts The New 
York Times and The Washington Post among its members. 


Al companies can solve the problem by equipping their bots with filters that would 
prevent them from regurgitating anything very similar to an existing work, University of 
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Miami law professor Andres Sawicki told Insider. YouTube already can detect when a 
copyrighted video is uploaded to it and automatically rejects it, he pointed out. 


In the future, Al companies will train their models with more controlled data sets and 
today’s method of dumping the contents of the Internet into an Al will be seen as 
“archaic,” Margaret Mitchell, chief ethics scientist at Hugging Face, an Al start-up, 
said in an Insider interview. 


“It’s such a silly approach and an unscientific approach, not to mention an approach 
that hits on people’s rights,” Mitchell added. “The whole system of data collection 
needs to change, and it’s unfortunate that it needs to change via lawsuits, but that is 
often how tech operates.” 


OpenAl will likely need to delete one of its models completely by the end of the year 
under the pressure of new regulation or due to lawsuits, she said. 


TRENDPOST: The battle is likely to be protracted while creators try to prove that their 
exact works were used to train Als even if no trace of the original works can be found 
within a particular chatbot’s repertoire. 


At this point, the most likely outcome is that creators who can prove an Al contains 
their specific image, poem, or other work will be compensated through some sort of 
fund Al companies will establish. Other creators will be unrewarded, just as they are 
now when someone checks one of their books out of a library. 
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GOOGLE READIES CHATBOT TO ANSWER YOUR MEDICAL QUESTIONS 


Google is testing Med-PaLM2, its chatbot 
that will be able to answer common medical 
questions. 


Other tech companies including Microsoft 
also are pursuing Al’s medical applications, 
which are seen as low-hanging fruit among 
the most popular possible uses of Al. 


Trained on questions and answers from medical licensing exams, Med-PaLM2 has 
been in trials since April at the Mayo Clinic and with other potential customers. 


Physicians who reviewed Med-PaLM2’s responses to medical questions preferred its 
answers to those provided by their human peers in eight of nine categories being 
reviewed. 


However, the reviewers found the chatbot was more prone than humans to offer 
inaccurate or off-topic responses, a problem that continues to plague chatbots in 
most applications. 


Microsoft and OpenAl, as well as Google, have stated they don’t use patient data to 
train their medical Als. 


In addition to helping doctors brainstorm about cases, the bot also can summarize 
documents’ contents and organize data. 


The medical chatbots are seen as having particular value in remote areas or emerging 
nations where health professionals and information are scarce. 


TRENDPOST: Especially when medical information or advice is being offered, 
chatbots need to be reliable. Until chatbots’ tendency to wander into irrelevant or 


inaccurate information is solved, they will not be useful in any setting. 
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Because of the immediate market for medical chatbots, developers are working hard 
to solve this problem quickly. The solutions they develop likely will be transferable, at 
least to some degree, to chatbots specializing in other fields. 


Al: TEACHERS’ NEW BEST FRIEND 


Schools may have doubts about students 
using Al in their schoolwork, but teachers 
have made chatbots their new classroom 
utility players. 


A teacher needing to design a 16-week 
drama class asked ChatGPT to outline and 
sequence the course’s content. 


It took three minutes, he told The Washington Post. 

Next, he asked the chatbot to make lesson plans embodying state standards for a 
90-minute class every other day for the 16 weeks. A few minutes later, he was reading 
the result and making adjustments to suit his own preferences and teaching style. 
“This is one of those once-in-a-millennium technology changes,” he said to the WP. 
More than 250,000 educators have signed onto “ChatGPT for Teachers,” one of a 
growing number of websites where teachers and administrators share experiences, 


strategies, and tips. 


Teachers report using chatbots to plan lessons, design rubrics, formulate exams, and 
suggest effective classroom management and disciplinary strategies. 


Some have used it to write different versions of the same text, with each version 
geared to students’ different ability levels. 
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One science teacher calls it “leveling” the text to make the same information easily 
available to all students, regardless of their skills. Doing that manually “would take 
hours,” the teacher said in a WP interview. 


An English teacher has used a chatbot to rewrite news items about current events in 
language that made the subjects simple enough for 12-year-olds to understand. Now 
she’s thinking about using bots to help students choose essay topics and structures 
and even to critique their work. 


In college classes in computer coding, professors have had students compare the 
code they’ve written with code created by Al. 


One professor told students to use Al to complete an assignment, then had students 
critique the Al’s product. Students who found and corrected errors—citing their 
sources for the corrected information—got high marks, he said to the WP. 


Students in his classes must match their Al-generated essays with their own 
reflections on the writing process and explanations of how a bot can produce 
inaccurate information. The students are required to turn in a record of their 
conversations with a bot that’s helping them find an idea to write about or get over a 
writer’s block. 


A middle-school teacher gave students a five-paragraph essay a bot wrote and told 
them to improve it to prove they were smarter than Al. Many teachers report 
challenging students to “stump the Al,” which gets their competitive energy up. 


TRENDPOST: Creative teachers are finding ways to introduce students to Al and for 
students and bots to work together. Over the next several years, Al will become a 
presence in every classroom. As teachers share what works, students will learn to use 
it as a Supplement, not a substitute, in their education. 


Crucially, chatbots can slash the demands on teachers’ time and energy, a key factor 
in their professional burnout and decisions to quit the profession. In that way, chatbots 


also will become a key teacher retention tool. 
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META READIES OPEN-SOURCE CHATBOT 


Meta Platforms is preparing to release 
LLaMA, its no-charge large language model 
Al to compete with ChatGPT and Google’s 
Bard. 


The difference: LLaMA will be open-source, 
Meta chief Mark Zuckerberg has 
announced. 


That means its inner workings will be open to the public, enabling anyone to 
customize the chatbot to the needs and wants of a particular organization or 
individual. 


With open-source software, users often find and fix bugs, then share what they’ve 
done. Open-source software also enables users to tweak it and make it more useful or 
powerful. 


“The competitive landscape of Al is going to completely change in coming months 
when there are open-source platforms that are actually as good as the ones that are 
not,” Yann Lacun, Meta chief Al scientist, said in comments at an 8 July technology 
conference. 


Also, “openness is the best antidote to fears surrounding Al,” Nick Clegg, Meta’s 
director of global affairs, wrote in a Financial Times opinion piece earlier this month. 


Although the chatbot will be free of charge, Meta might offer a paid version that 


enables a company to train the bot using its proprietary data, people familiar told the 
FT. Meta said it has no current plans to do so. 
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Meta also is pondering creating chatbots that advertisers, businesses, and individuals 
can use across Instagram, Whatsapp, and all of Meta’s other platforms, the sources 
said to the FT. 


Al DEVELOPERS URGE REGULATIONS PROTECTING “MENTAL PRIVACY” 


At a 13 July conference, the UN’s 
Educational, Scientific and Cultural 
Organization (UNESCO) launched an effort 
to frame a set of ethical standards around 
“neurotech,” the use of computers to 
connect with and analyze the human mind. 


Investments in neurotechnology grew 
20-fold from 2010 through 2020 to $7.3 billion annually, a UNESCO report found, and 
the field’s patents during the period rose from 418 to 1,511. 

Neurotech investment will grow to $24 billion by the end of 2026, the report predicted. 


Increasingly, neurotech will be using Al as a key tool. 


“When you add Al, you’re putting neurotechnology on steroids,” Mariagrazia 
Squicciarini, primary author of the UNESCO report, said to the Financial Times. 


Al can take neurotech beyond diagnosing neurological disorders into the realm of 
gathering and storing an individual’s neural data, which raises privacy concerns. 


“The promise may come at a high cost in terms of human rights and fundamental 
freedoms, if abused,” Gabriela Ramos, UNESCO’s assistant director-general for social 


and human sciences, said in comments quoted by the FT. 


“Neurotech can affect our identity, autonomy, privacy, sentiments, behaviors, and 
overall well-being,” she added. “Developments that many thought were science fiction 
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a few years ago are here with us already and are poised to change the essence of 
what it means to be human.” 


In the past year, researchers have claimed in four separate studies to have decoded 
words and images from the brains of human volunteers without using invasive 
techniques, Rafael Yuste, director of Columbia University’s Neurotechnology Center, 
told the UN conference. 


The four research projects “incorporated advanced Al models to decode brain data,” 
Yuste said in a pre-conference FT interview. “The new algorithms will enable you to 
decode information that is highly sensitive, which makes the protection of mental 
privacy all the more urgent.” 


Almost without exception, North American neurotech companies in their consumer 
user agreements stipulate that they take complete ownership of the data they collect 
from individuals’ brains, Yuste pointed out. 


“We need to protect mental property,” he urged. “Otherwise, companies will start to 
bank brain data. They may not decode it today but Al will enable them to decode it 
tomorrow.” 


In experiments with mice, Yuste’s own lab has manipulated brain function to cause 
hallucinations. 


“Manipulation of human brain activity is something we should start discussing now,” 
he added. “It opens the possibility of a new type of human being where part of our 
mental processing happens outside the body.” 


Squicciarini urges “a globally coordinated approach to regulation for neurotechnology, 
not only in medicine but also in the consumer market.” 


TRENDPOST: Regulation of neurotech is likely to come faster than rules governing Al 
in general. The notion of anonymous corporations “reading your mind” or 
“downloading your brain” to their private data banks will alarm the public, which, in 
turn, will prompt politicians to act sooner than later. 
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However, “faster than Al in general” doesn’t necessarily mean “fast.” Neurotech 
companies will fight any regulation and will hire lobbyists to stymie the process of 
formulating rules for as long as possible. 


YO HABLO CHATBOT 


ø a" 

| Ef- 

s d Racing to claim a larger share of the global 
+ Al market, Google has released a version of 
its Bard Al that can chat with you in 43 
languages as well as English. 


> B 


The new version will speak out loud with 
users and can make comments about 
images, the company says. 


The tricky part: teaching Bard not to blurt out words or comments any one of those 43 
cultures find offensive. 


To do that, Google hired native speakers of each language and told them to try to 
goad Bard into saying something taboo. When it did, programmers tweaked its 


algorithms through a process called “reinforcement learning” to not do it again. 


However, Bard—like other chatbots —is less fluent in obscure languages, such as 
Icelandic, and more likely to make mistakes. 


ChatGPT-4, the top-line version of OpenAl’s pioneering chatbot, is conversant in any 
language found on the Internet, a company spokesperson said. 
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